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1 INTRODUCTORY METHODOLOGICAL REMARKS

The ambition of theRegional Development Strategy of the Czech Republic 20@tereinafter
NEFSNNBR (G2 la GKS aws5{é¢0 Aa (2 &aStGd GKS ¥FLAy 26
years or to define, in accordance with Act No 248/2000 Coll., on regional development support

A~ A oz oA

State's regional policy in the peri@®21c2027.

We define the regional policy of the central government (hereinafter referred to as the State) as a
policy which should regulate the sectoral policiestlid State so that they take into account the
specifics of the various types of territory (metropolitan areas, agglomerations, regional centres and
their rural hinterlands, structurally affected regions, economically and socially vulnerable areas) and
which, at the same time, creates its own instruments influencing the development of specific
territories.

The main purpose of the RDS is to identify which thematic areas need or require a tespemific
approachi, and to define what (different) interventis should be implemented in different territorial
contexts so as to promote competitiveness, reduce regional disparities and find solutions promoting
sustainable development of the territory.

Three test questions have been defined to determine whethgragticular topic has a territorial
dimensiort and whether the RDS should focus on it. Those questions serve as a guide in deciding
whether or not to address a particular topic. However, it is not necessary for all of the three test
guestions to be answetkin the affirmative, i.e. that the topic has both a national scope and territorial
specificities for which nationdével instruments can be defined. The set test criteria were evaluated

in relation to the individual regional development themes at worlgngup meetings.

(1) Importance/significance of addressing the topic from the national level. This is a topic that needs
to be addressed by national interventions (i.e. it is not a local issue).

1 The purpose of the criterion is to determine the order sifnificance of the topic. The
individual problems/challenges of regional development can be broken down by their
impact/importance at least at global, European, national, regional or local level.

I The RDS is a document produced at national level, andldladdress problems of national
importance. That concerns enhancing the strengths of regions and their development
potential, which will strengthen competitiveness and reduce disparities among Regions
6awS3IA2yasg aklff YSIy kit biEegiohal Felj@veidménk SUTSRY A Y A ¢
3), for example by promoting business and entrepreneurship in deficit areas. It also concerns
developing a knowledgbased economy, especially in territories with the greatest potential
for it.

1The Regional Development Strategy of the Czech Republic 2021+ builds on the Regional Development Strategy of the Czech
Republic 20142020.
2 Territory-specific approach is understood to mean that policies, programmes or instruments of State intervention (or State
regulation) do not treat the whole territory of the Czech Republic identically, but either have different objectivesriendiffe
territories or are set differently in different territories or can have somewhat different conditions in different territories.
3 The territorial dimension in this sense is not understood as interventions from or through the level of territoral self
govemnment or organized in a certain territory, but in terms of the territ@pecific approach described above.
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Global or European elienges are considered in the RDS only under two prerequisites: (i) they
manifest themselves significantly in the Czech Republic (which makes them national themes)
and at the same time (ii) manifest themselves differently in the various Czech territwries
cause significant interegional differences (mainly between Regions).

The ambition of the document is not to address global challenges (e.g. eradicating poverty and
hunger, ensuring the availability of sanitation facilities). Such challenges auliject of
strategic documents drawn up, for example, at the United Nations level.

Similarly, it is not the ambition of the document to solve problems of a local nature (e.g.
problems connected with a departing employer, which reduces the number of jpbse
region). Such problems should be addressed in Regional or municipal strategic documents.

(2) The topic has certain territorial specificities (a different solution is needed in different territorial
contexts) or it has different territorial consegences (i.e. an intervention carried out from the
national level will manifest itself differently in different types of territory, or the national
intervention must be designed so as to achieve different goals in different territories).

T

The RDS is not an overarching document setting out the desirable development of the Czech
Republic in all areas.

It is a document that defines in which areas/topics it is appropriate to apply different
instruments in different territorial contexts (i.eetritorial specificities) and which national
sectoral policies are to have different territorial implications and need the territorial dimension
to be integrated into them. The RDS defines the territspgcific objectives and presents the
instruments eitter in the form of type measures, or indicates that they must be designed and
formulated with respect to the territongpecific objectives.

An example of different solutions in different territorial contexts is the area of improving air
quality. In agglorarations and metropolitan areas, the problem is mainly motorised traffic,
while in rural areas and peripheries, it is the local combustion heaters. Specifically in the
Ostrava metropolitan area, the problem is combined with pollution loads from bordesarea
from Poland.

Similarly, strengthening R&D cooperation between firms and research organizations will be
more concentrated in and take into account the conditions of agglomerations and
metropolises, although rural or peripheral firms will not be disadaged. Conversely,
support for entrepreneurship as a general requirement at national level will also be targeted
at encouraging 'traditional' enterprises and crafts in economically weak and lagging areas,
while it will focus on innovative entrepreneurshipagglomerations and metropolises.

In the sector of primary education, the RDS objectives also vary in different territories. In the
peripheries, the concern is to retain schools, even small ones, with sufficient accessibility and
of the best possible uplity. In the hinterland of metropolitan areas or agglomerations,
especially in the close hinterland, the objective is both sufficient capacity and sufficient
diversity, with quality being considered here as an actbesboard, territorially norspecific

topic.

It has been stated that many themes, based on analyses and working group meetings carried
out, do not require a territoryspecific approach and are only marginally mentioned in this
document (e.g. energy network building, reduction of bureaucrhtioden). This does not
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mean that such themes are not important for the development of regions, but their
development should be addressed in other strategic documents that define a national
development strategy in the sector.



(3) It is possible to propse or initiate a national solution to the problem.

1 The RDS is a document produced at national level, which should first of all define tasks that
can be influenced at national level (i.e. by ministries or organizations funded by the State),
either directly by the State's own activities, or indirectly by the State initiating solutions that
other players are responsible for, e.g. the ggizernments.

1 At the same time, it is the task of the RDS, in accordance with the Act on Regional
Development Support, teet out recommendations to the Regions regarding the focus of their
development. Due to the setfjovernment of Regions and municipalities, the State will not
and cannot enforce such recommendations.

1 Given the nature of the document, the defining of thevdlopment needs of regions / types
of territory / Regions is somewhat simplified. Some identified problems/potentials for strong
metropolitan areas or other types of territory do not necessarily apply to the entire
demarcated area, but are predominantligaracteristic of that type of territory.

In relation to the other strategic documents in the Czech Republic, we proceed from the following
assumptions:

I The RDSilds on the Strategic Framework of the Czech Republic 208hich is the
overarching development document of the Czech Repubilic.

1 The RD8oes nottake precedence over other national strategic documents, but enters them
in defining their territorial dimension.

1 The RD$% not adocument representing a list of jrities for the Czech Republic's use of EU
funds in the pos020 programming period. There are some topics that may be a priority for
the new programming period (e.g. security), but since they do not have a territorial dimension,
they are not addressed tihe RDS, or only marginally. However, this does not exclude them
from support in the new programming period. The basic document defining the priorities of
the Czech Republic in relation to the new programming period isNional Concept of
Cohesion Paty Implementation after 2020

1 The RDSs a development document that should serve as a basis for the development
strategies of Regions (DSRs). The DSRs should elaborate on the topics addressed in the RDS in
greater detail with regard to the specific feses of the given Region. Nonetheless, Regions
may also pursue topics that are not covered in the RDS (including topics that are imposed on
them by legislation e.g. secondary education).

1 The RDS objectives will be implemented through measures andtiastiset out in theRDS
action plansand comprehensive action plans of the Strategic Framework for Economic
wS &G NHZOGdzNR Yy 3 27F (K SSilés@ariaNd Kerlow VdrytRedgionsE  a 2 NI O A |



1.1 Geographical delimitation of the RDS objectives

The individual themes of regional development are intertwined, the logic of problem formulation
implies that the problems are not territorially limited but overlapping. Some territories (urban and
rural) may fall under more than one theme. At the same tireach territory is part of at least one
theme.

Tab. 1: Geographical delimitation of regional development themes

Regional development theme Geographical delimitation
Prague, Brno and Ostrava metropolitan areas. The sp¢
Metropolitan areas delimitation of the metropolitan areas is the subject of a sepat

specialist task.
The other Regional capitals and their hinterlands. The spe
Agglomerations delimitation of the agglomeratias is the subject of a separal
specialist task.
Regional centres are the towns defined in Table 3 and o
regional centres of a lower order defined by Regions. T
hinterland means any territory not falling within the catchme
Regional centres and their | areas of metropolitan areas and agglomerations.
rural hinterlands

Regional centres are also towns that are part of a metropol
FNBF 2NJF33Et2YSNI A2y o0So3Id
The catchment area of such towns will be defined.

" & ( NLalyein Region, MoraviaBilesian Region, Karlovy V4
Region.
Administrative districts of municipalities with extended pows
(MEPs) defined on the basis of specified indicatdey intensity
of housing constiction, (b) gross rate of total populatio
increase, (c) age index, (d) share of unemployed persong
intensity of business activity. The administrative districts of
Economically and socially | MEP which show the worst results in those indicators an

vulnerable areas which 25% of the Czegiopulation live were defined.

Structurally affected Regions

In addition to the administrative districts of MEP defined by
abovespecified indicators, this category also includes
administrative territories of municipalities overlapping wi
former military areas.




Tab. 2:Examples of towns and their classification under the regional development themes

Examples .
Metropolitan areas
of towns
[Al2Y
Mikulov
Part of the Prague
Kladno . 2
metropolitan area
{SYG6A
Pacov
. Part of the Ostrava
Y NBA . Y
metropolitan area
Chomutov
536N
The core of a
Brno .
metropolitan area
Part of the Brno
~f I L .
metropolitan area
Hradec
YN} £ 2
Opatovice
nad Labem

t I NI
nad Labem
Chomutov

agglomeration

27T

tF NI 27
nad Labemn
Chomutov

agglomeration

The core of an
agglomeration

Part of an
agglomeration

Regional centres and
their rural hinterlands

Regional centre of a
lower order

Regional centre of a
lower order

Regional centre of a
higher order

Hinterland of a regional
centre

Hinterland of a regional
centre

Regional centre of a
higher order

Regional centre of a
higher order

Regional centre of a
higher order

Structurally
affected Regions

Part of a
structurally affected
Region

Part of a
structurally affected
Region

Part of a
structurallyaffected
Region

Economically and
socially vulnerable
areas

Economically and
socially vulnerable
area

Economically and
socially vulnerable
area

Economically and
socially vulnerable
area

Economically and
socially vulnerable
area

Metropolitan areas, agglomerations and regional centres and their rural hinterlands have specific
objectives and type measures that are created with regard to their problems and potentials.

Type measures under Strategic Objective 2 were developed the needs of a wide group of
agglomerations. It is precisely because of the high heterogeneity of this group that it is envisaged
that the type measures under Strategic Objective 1 will also be implemented in agglomerations
(where relevant).However, a different intensity of the addressed problems can be expected in
metropolises and agglomerations due to different critical sizes of the groups of actpopulation



size, number and types of economic entities etmyl different intensity of processes tang place
there (e.g. different intensity of suburbanization) and their impacts in the territory.

Municipalities in the hinterland of metropolitan areas or agglomerations may also use type measures
set for the purposes of regional centres and their rimaterlands, if this is defined in the RDS action
plans.

Territories falling within the structurally affected Regions (Morafiah f S& A y> ~“aidN yI R
Karlovy Vary Regions) or economically and socially vulnerable areas thaysame timaise specit

objectives and type measures set for metropolitan areas / agglomerations / regional centres and their

rural hinterlands and for structurally affected Regions / economically and socially vulnerable areas.

This means that one municipality may fall undenaximum of four strategic objectives.

Figure 1: Delimitation of metropolises, agglomerations, regional centres of a higher order and
economically and socially vulnerable areas for the purposes of the RDS

Metropols

Metropolis with hmecands
Agglomeration
- Agglomermon with hrterlands
Regilonst cantre and ity rural hinterlsncs
Rogonil centre

Strecturally affected region

©
® Rogon

Ecomomically and soclally vuinerablo arca
Economicaly and socially winerabie |
I3 TN Opaty with exiended powers

Temtiory of forme eriltary area

Note: Figure Bhows only higheorder regional centres (see also Table 3 below).



Figure 2: Expected coverage of the Czech Republic by the Integrated Territorial Investment (ITI)
instrument in the period 2021+

EXPECTED TERRITORIAL COVERAGE OF INTEGRATED TERRITORIAL INVESTMENRS (ITI)

Désn
Tugtem Livevar

 City

Vst et Latwen e NUTS 1 region
v e o} N Administative district of municipaities

Narat with extenced powers
-.,.n;., Vory sl By
Mare -2 Himdeo Kitkoad
> Prihe Padunce

Pl

s

vvvvv .
Cose Soosnen On

(1) The metropolitan areasre Prague, Brno, Ostrava and their hinterlands, including rural ones.
Justification:

1 Praguehas a strongly dominant position within the Czech Republic, not only due to its
substantially higher population, but also due to its regional significance dingsignificant
commuting from a number of Regional capitals). A substantial part of the administrative bodies
of the Czech Republic and diplomatic missions of foreign states are concentrated there. The
+t Ot L@ | @St | ANLR NI She pexiddhancd af all CzachNaRpsrisY | (G St &

1 Brno is the second largest city in the Czech Republic. Some administrative bodies with
nationwide competency are based there.

i Ostravais the third largest city in the Czech Republic and the centre of the secondtlarge
metropolitan area in the Czech Republic. It is included in the category of metropolitan areas
with regard to its population size, extensive urbanised hinterland and 4roter links.
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(2) Agglomerationgnean the remaining Regional capitals (excepigBe, Brno and Ostrava) and their
hinterlands, including rural ones.

Justification:

1 In terms of settlement, regional and administrative structure, all Regional capitals have
relatively the same status and importance within their Redionkerefore, iraddition to their
administrative role, the population of their catchment areas was taken into account.

(3) Regional centregan be divided into two categoriesegional centres of a higher ordetentified

from the national level (usually settlements with more than 15 thousand inhabitants and a
catchment area of at least 30 thousand inhabitants; see Table 3)egidnal centres of a lower
orderidentified from the Regional level (usually settlements with at least 5 thousand inhabitants
and a catchment area of around 10 thousand inhabit@nfyiral hinterlandmeans any territory

not falling within the category of metropolitan areas and agglortierss. Some regional centres
(and their hinterlands) also form the hinterland of metropolises/ agglomerations. A specific type
2F | NBIA2yl+f OSyidiNB Aa (GKS OAale 2F atl Rt .2tS
the period 2022027, sames metropolitan areas and agglomerations (see Figure 2).

Justification:

1 Given the nature of the Czech settlement structure (a relatively large number of small and
mediumsized towns) and the function of this type of settlements as centres of commuting fo
work and school, we consider it necessary to address this type of settlement separately.

9 The category also includes the remaining part of the rural space (outside the hinterlands of
metropolises and agglomerations).

The territories of the abowenentioned strategic objectives (1, 2 and 3) cover the entire territory of

the Czech Republic. These territories are also covered by the other two strategic objectives (4 and 5).
This means that some areas are addressed under several strategic objectives thedsane time,

that each municipality is part of at least one strategic objective.

4Pilsen and its hinterlanchn be perceived as being on the border between metropolitan areas and agglomerations. The core
OAG& 27 twith its Population {172S1&10inhabitants as of 1 January 2019, according to CZSO data) significantly
exceeds the other Regional capitals (except for those categorized as metropolitan areas). Also, the characteristics iaf econom
growth or the intensity o6cience and research place the Pilsen Region among thedidshg Regions.
On the other hand, the functional urban area (FUA) of Pilsen is significantly smaller than in the case of settlemeiats classif
as metropolitan areas. Based on data from 20h@, functional urban area of Pilsen reaches 342 thousand inhabitants, while
the functional urban areas of Brno and Ostrava significantly exceed the limit of 700 thousand or 1 million inhabitants
respectively.
5Regional centres of a lower ordeill be defned by the Regions (the form of the delimitation will be agreed with the Regions
during the RDS implementation). In the RDS action plans, the target area of a certain measure (or activity) may be further
specified, for example limited to a specific segmefregional centres.
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Tab. 3: List of regional centres of a higher order

Region List of regional centres

Central Bohemian Yl Ry23 Y2t Ny Ydziyt |
.SNRdzyZ ba¥oWM]= t2RS06
wlk120yNl1Z {flyeés YNrtd
[@&t YIR [F0SYZ aif AAA
Boleslav

Pilsen YilG2@ges 52YF Ot AOSsT w2

South Bohemian ¢t 02NE WAYRNAOKAD | NI R
Krumlov, Prachatice

Karlovy Vary /| KSozx {212t20> ! O al NJ

TA0N YIR [l06SY | K2Ydzi2@Y 5S6Ny>X azaidx
hKnNE [AG2YSnAOST [ 2dzy
[ AGONY 20D

Liberec WEof2ySO yIR bAazdz 28

I N} RSO YNl f20S bt OK2RX ¢NHziy2@>S WAGNY
YN} f20S yFR [F6SYZ zND

Pardubice I KNYZRAYZ {@All @esx 2S5aj
/| K20Sz> +xeaz21S aeéeiiz

+24326AYIl wS3IA2Y I Gt N61 4D . NPRX ¢nSoNG

SouthMoravian .ftlhyal2z . nSOtr@z | 2R2
nad Moravou

Olomouc t NeaGS220r t njSNRJI WSa

Y%t Ny YNRYSnNOS ! KSNA1S | NI R/
' KSNE1é& . NRRI w20y2@ LJ

Moravian-Silesian hiLl O -aGREBST YI NBAY!t X
¢SONYZ || @Nn2@s Y2LhjA
. 2KdzYNY S h NI 2@t

(4) The structurally affected Regiols NE G KS ~ &0 N vy kSkesidn laril aflavy dagyNI S A |
Regions.

Justification:

1 Concentration 6social, economic and environmental problems.
f Linkage to the existing G NI 4§ S3IA O CNI YSg2N] F2NJ 902y 2YAO0
Labem, MoraviarSilesian and Karlovy Vary Regions.

(5) Economically and socially vulnerable ares® defined on théasis of selected indicators (listed

in Table 1), for which the average value for the period 2287 is used. The indicators were selected

on the basis of mapping the indicators used by the Regions for delimiting this type of territory. The
demarcation ariants were subsequently presented to the representatives of the Regions at meetings
exclusively dedicated to this topic in March and June 2018. Preference was given to indicators that can
be updated annually.

The administrative districts of MEPs fallimgp this category are shown in Figure 1 and Table 4. In
addition to the MEP administrative districts thus defined, the category of economically and socially

12
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vulnerable areas also includes the administrative territories of municipalities overlappinfpwiibr
military area8. The delimitation of the economically and socially vulnerable areas may be modified in
the RDS action plans (see also Section 4.4).

The delimited economically and socially vulnerable areas are internally heterogeneous. For that
reason, for the purposes of the RDS action plans, we plan to develop the characteristics and typology
of economically and socially vulnerable areas so thatrtkely problems and potentials can be
differentiated and the planned measures can be linked to them.

In their own development strategies (DSR), the Regions can define economically and socially
vulnerable areas at a lower administrative level (e.g. admatise districts of municipal authorities

with delegated competencies) and so address disparities within the administrative districts of the
MEPs. In those documents, the Regions may designate areas other than those defined in RDS as
economically and sodig vulnerable, but without the right to targeted support through the regional
policy of the State.

Justification:

T 1 O02NRAY3 {2 GKS 100 2y wS3aAiazylt 5S@St2LISyl
delimiting the Stated dzLJLJ2 NJi S RtheNuBicidr 8ygteméfulfils this requirement.

I The aim of supporting regional development is, among other things, to "contribute to
increasing the competitiveness of regions".

Tab. 4: List of administrative districts of the MEPs in the category of economically soudally
vulnerable areas

Region List of economically and socially vulnerable areas
Central Bohemian -

Pilsen | 2N> OF 2 A 0SS bSLRYd] =
South Bohemian aAftS@a1z2z {20Satl @z 51

Karlovy Vary Kraslice, Sokolov, Ostrov

"adN YIR [0SY [AGONYy 20> azailz w dzY o

t2R02njlyes [/ K2Ydzi2z@ds
[202aA0S3s ¢SLX A0Sz ¢

Liberec ¢Fy@glrftRE CNERfFIY(GX {SY
Il N RSO YN} f20S . NRdzY2 @3 5@&4&N) YNI f 20S
Pardubice az2NI dait ¢nSot2ndoxz i Sa {
+2426AYy Il wS3AA2Y a2N} ga1s . dzZRS22 A OS=

t SNyOiSaySyx ¢Sté6x { @S
hatl @g2dzz / K23GS02nx ¢njS

6This concerns the following: Former military areas (in b@djeticed t 2 f y+ Yy Brdyo dz2INE&Yy 2> . NI (1 204 0S
5N} Kt Ny CcStololtz | @21 RSOx / KFt2dzZLll @83 WAYOSZI Ohragghi€eNy z [+ 1 3
t2Rf dzKeX {tRS1Z {12nA0ST {LFESYyS t2nNO6NZ 5F0NOYESBDKNEPE2 G
I NIOYEFEYAOSS | NNRODKIBES @ NYND &LI2 oAl B2 11 N2 GOA OidBZY Snj LR { (N} Oy
Milovicea f I R4 Syt 1@ yIFR WAT SNRdzZZ . NEROSsS 21 OK2@A 0SS Walskd 0SS [ AL
6.8ttt LR .SITRSISYz .S8SiIRSiI=z 52148 1FYNIyYylF WSTSnSz aAvyz2zz s
podRal} SYX %t | dzLJe 0 @



South Moravian +SaStN YIR a2Nl@2dz |
Krumlov, Znojmo

Olomouc t fSNBPWSaSYyN|lZ ~dzYLISN] =
[ ALWN] YIR .S6@2dzx %t o

%t Ny .28aGnA0OS LRR 12adeySsSy
| 2t SO020> +aSIiNyz ! KSN&

Moravian-Silesian YIENDAYLZ | F@Nn2@> hNI 2

. NHzy, (2 KEdZYNY = h RNB S 2841

1.2 Description of the structure of the proposal part

Strategic objectivesre the highest level of the proposal part and are divided, based on a problem
analysis, into 5 territorial objectives (metropolitan areas, agglomeratitgional centres and their

rural hinterlands, structurally affected Regions, economically and socially vulnerable areas) and 1
crosscutting objective dedicated to public administration in the field of regional development. The
introductory text for all stategic objectives represents a partial vision of the development in the given
type of territory, or in public administration in the area of regional development.

Specific objectiveaire defined with regard to the needs and potentials of the givere tgpterritory

(or public administration in the area of regional development) and are focused on a specific topic (e.g.
economic development, transport, public services and housing). The text of the specific objectives
consists of two parts:

(1) Justificabn of the specific objective: A brief summary of the reasons for including the specific
objective in the RDS. The purpose of the text is to link the problem analysis and the proposal part.
However, it must not be understood in a narrow sense as a medcilamcimeration/ extract of sub

parts of the problem analysis to justify the specific objective. The structure of the specific objectives
does not copy the structure of the problem analysis because the proposals of objectives and solutions
to problems needo be designed differently from a description or analysis of problems.

(2) Solution: Explanation and detailed description of the specific objective, its focus and thematic
targeting of the future interventions that are to deliver the specific objectind,ghrough multiple
specific objectives, to achieve a strategic objective. A more detailed description of the specific
objective shows which areas/themes the interventions need to be focused on, what changes the
interventions should bring and in what way® potential associated with the specific objective should

be developed.

Type measureare the lowest level of the proposal part. They represent a proposal for measures which
should jointly or individually implement the changes set out in the desorippf the specific
objectives. They are a proposal for interventions by the State or other public entities, intended to
implement the RDS. The type measures constitute the basis / starting point for the proposals of RDS
action plans.

The type measures wilbe further developed within the action plans up to the level of specific
supported activities. Type measures in the RDS are therefore not intended to describe all possible
solutions in detail but to show the direction of future development. The type nresswill have to be
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further conceptually and technically examined and elaborated in the preparation of the RDS action
plans.

The individual type measures are structured according to the following logic:

(1) Problem: It draws on the text of the specifijective and indicates how the type measure is linked
to the specific objective.

(2) Content: Brief description of the type measure.

(3) Target situation: It defines what the situation should be after a successful implementation of the
type measure.

(4) Target group: Identifies entities the type measure is primarily targeted at.

(5) Main holder: It is a national body responsible for the thematic area. The holder can either act in the

given area as an implementer of the measure or a coordinator opoaride methodical guidance to
20KSNIJ FOG2NAR i yrdAzylfs NBIA2ylf FyR 20t S¢
drafting the legislation in the given thematic area. It is not necessarily the body that will finance the
activities described in the measure.

(6) Other holders: These are other bodies at national level that have a role to play in coordinating and
methodically guiding other actors at national, regional and municipal levels.

(7) Main implementers: It is not an exhaiwg list of all potential implementers of a given type
measure, but an indicative outline that will be modified for the purpose of implementing the measure.
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Figure 3: The structural logic of the proposal part of the RDS
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2 PROBLEMNALYSIS

2.1 Extract from the Initial Analysis for the Preparation of the Regional Development

Strategy of the Czech Republic 2021+
¢KS SEGNI OG FTNRBY GKS LyAdGAlLf 'ylfeara ol a ol aSR
the Preparation of the Regiol £ 5S@St 2LJySyd {dNrdS3e 2F G4KS /1SC
six basic areas that have the greatest impact on regional policy. The proposals of the basic areas that
the RDS should analyse posed questions as to what significant regional speciicdi differences
exist in the given thematic area, including the availability of relevant regional data for a relevant
assessment of the situation in that area.

For each thematic area, the following was analysed: the position of the Czech RepihigliEimopean
context, the degree of regional differences between Regions, the administrative districts of MEPs,
differences between urban and rural areas (depending on data availability and relevance). The basic
areas of the analytical part and their objees include:

A. Economic development
To what extent do Czech regions manage to approximate/ converge towards the European average?
Which regions converge and which do not (including economically weak regions defined in RDS CR
14-20)? What is the posin of the Czech Republic's competitiveness in the international context
(especially the importance of the innovative economy) and how does its development change over
time? What is the position of Regions in terms of competitiveness factors (or theimediomoi?
What are the differences in the wage level among Regions and in the sectoral structure of the
economy? What are the differences in employment and unemployment in the regions, including an
evaluation of the changing employment structure in the Besf?

B. Quality of life, civil society
What are the changes in the population in terms of soemographic and social characteristics,
including trends at national and regional level? Are there territories that are problematic in providing
basic publicervices?

C. Networks
What is the position of the Czech Republic in the European transport system (air, road, rail, water
transport)? What is the condition of transport infrastructure in the regions of the Czech Republic?

D. Quality of the environment
Whatare the developments in the individual components of the environment and nature protection?
What environmental problems are territegpecific? Which components of the environment still
show a high risk and nationédvel problems?

E. Public administratiomnd regional development (see Section 2.2)
What is the structure of the Czech public administration system in comparison with the European
countries? What is the current state of competences, funding and problems of public administration
(focusing on itperformance, efficiency and public involvement in decisiaking processes)?

The analytical background material is a separate document available on the RDS eBaseet.on
the analysis cited above, the following findings have been formulated:
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A. Economic development

1

<

In terms of economic performance, the GDP per capita in PPS relatively declined for Prague (a slight
decline from a high base) and the Northwest region stagnated. On the contrary, the cohesion
regions Southeast and Southwest converdhdir growth rate corresponded to developed regions

in Austria and Germany.

However, it remains true that the main driver of the Czech Republic's growth is the capital city of
Prague and its natural hinterland of the Central Bohemian Region, which form an increasingly
integrated and functionally interconnected whole. The varighiiti gross domestic product among
Regions increased over time. At the Regional level (in the perio¢ 2 the highest increase

gra NBO2NRSR Ay (KS tAfaSys {2dz2iK a2N} @Aly | yR
The dominant position of Prague and the growing pace of ecomogrowth in the Pilsen, South
az2NI GALY YR %t Ny wSIA2yaod

In terms of achieved R&D values per capita, Prague has had the highest in the long term, but the
dynamics of changes in R&D expenditures indicate that the South Moravian Region has significantly
strengthened its position. Significant acceleration in R&D funds can also be identified in the
MoravianSilesian, Pilsen and Olomouc Regions.

Longterm highest values of R&D in Prague, significant strengthening of Brno, growth of Ostrava,
Pilsen and Olomouc.

Prague is also dominant in terms of labour productivity, but the South Moravian Region has shown
a higher average labour productivity than the Capital over the last ten years. On the contrary, the
achieved level and pace of average growth is very ldherKarlovy Vary Region.

Prague and Brno metropolitan areaghe highest labour productivity.

Economically problematic regiondabour productivity growth in the Karlovy Vary Region is very

low.

The formerly dominant position of Prague is starting to be complemented by an inflow of
investments into other Regiorsuch as Pilsen, Moravigilesian, Central Bohemian. On the other
KFYRZ (KS wS3aAiz2zya 2F hft2Y2dz0 FyR “&adN yFR [} 068
Prague's dominant position in the inflow of foreign direct investment.

In the area of gross value added in the period 22080, there was a dynamic growth in the City

of Prague and the South Moravian Region. On the contrary, betweer 2019, the valuadded

grew the fastest in the Central Bohemian Region and the South Moravian Region. The dynamics of
the other regions is significantly lower in this respect (including Prague).

The highest growth of gross value added in Prague, Central Bohemian and Sdathvian
Regions.

In the long term, the most diverse and balanced economic base (in terms of
dominance/representation of selected industries) is present in the South Moravian, Pardubice and
ht2Y2dz0 wS3IA2yad hy GKS 20KSbImihdyVReraviarbilkstan Y I NI 2 ¢
Regions have long had a very specific economic structure dominated by one or two sectors. In the
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case of the Moraviasilesian Region, significant structural shifts in the economic base have started
to occur in recent years.
Econanically problematic regions dominance of one to two sectors.

CKSNBE N’ NBIA2YylIf RAALINRGASAE Ay GKS GNBYR 27
nad Labem and Karlovy Vary Regions recorded a decrease in the total number of ecatitesic e

in the period under review. The Liberec Region begins to stagnate. The City of Prague, the South
Moravian and the Central Bohemian Regions show a very dynamic relative and absolute growth.
This phenomenon can be associated with the continuing otrat®n of inhabitants and services

in the most important centres of settlement and generally with agglomeration effects which are
crucial for the development of small and medisired enterprises.

Metropolitan territories - relative and absolute growt of economic entities.

Y 902y 2YAOFff& LINRPofSYIFIGAO NBIA2ya 0SaLISOmlIffe 0
decrease in the total number of economic entities.

In the category of small enterprises, a clear trend towards territorial concentratienbeen

identified. In general, the highest share of small enterprises in the total number of economic entities

was apparent in the Moraviah A f SaAly | NSF |yR |faz2 Ay (G(GKS zx@&:2
territorial concentration changed during the padiunder review and the highest share in 2015 was
SOARSYUlG YIFIAyte Ay (GKS adNDBFyé a9t as AdSd Ay NEB:
In the case of mediursized enterprises, the trend of territorial concentration in selected
administrative distiits of MEPs is also clear. However, in contrast to the category of small
enterprises, mediursized enterprises concentrate more in rural MEPs (often in inner peripheries)

and not in regions with a higher proportion of urban population. In these ruralmregmedium

sized enterprises are the dominant employers. Specifically, higher agglomerates and concentrations

of mediumda AT SR Sy dSNILINRaSa 6SNB F2dzyR Ay (KS +eazc¢
partially Pardubice Regions.

Rural regions (often inneperipheries)- medium-sized enterprises are dominant employers.

The regional patterns of the registered unemployment rate were not overcome iqZi#H At

the beginning of the period under review, the impact of the slowdown in the Czech economy as a
result of the economic crisis was evident. The result was an increase in unemployment, but that was
also regionally differentiated. During the crisis, the highest growth was recorded in the Olomouc
FYR %t Ny wS3IA2ya FyR I f &2 stithe yamenyeartirdiged ddmy |  wS 3
2011/2010 confirm a gradually declining trend in most Regions to the present values, which are
among the lowest in the EU. However, the problematic situation persists in regions with a negative
inherited economic speciaiion (especially the coal basins) where the mismatch between supply
and demand in the labour market prevails, and in economically bal@rage regions. Despite a

clear downward trend in the regional registered unemployment rate, the-Régiional diffeences

have increased over the last three years of economic boom.

Although the overall trend of the unemployment rate is demonstrably declining, in the period after
the crisis (after the crisis waves of 2008 and 2012), the pace of unemployment redudtiberisn

the four highestanking Regions (change index 75) than in the four lowaesting Regions (change

index 78) . It cannot be argued, therefore, that the unemployment rate decreases more rapidly in
19



the lowerranking regions. On the contrary, sucppeoximation does not occur. Despite the
degressive trend, interregional differences in unemployment have been gradually increasing over
the past three years. The regions also differ in the structure of the unemployed, which is available
at the level of tle local Labour Offices. The share of the {taxghn unemployed is persistently the
KAIKSad Ay GKS 7 ai{Siesfdn Regipris. n$h¥ lorg yeiRn, thezhiydesBriuimber
of job applicants per vacancy has been in the Olomouc Region (note: Thevddddle for the
analysis were from 2016, but the unemployment rate has undergone further changes since then.
Disparities in the unemployment rate will continue to be monitored and continuously updated).

Y Structurally affected Regions a mismatch betwen supply and demand in the labour market
persists. The structure of the unemployed is also problemattbe longterm unemployed form
the highest share.

1 The trend in the share of unemployed persons was specifically monitored by the type of
administrative districts of MEPs in 20@®16. The MEP categories by the character of settlement
(urban x rural) as well as by the state of development and development potential (growth X loss)
show very systematic regularities in terms of the unemploynemd. The development in all
categories clearly copies the nationwide unemployment trend, but there is a spatial differentiation
between the categories, which almost does not change over time. The most favourable situation on
the labour market is eviderin the sacalled urban and rural growth regions. The differences
between the two categories are minimal.

1 The second group of regions with relatively favourable (un)employment conditions consists mainly
of rural, significantly rural and urban stabilizezbions. The last known unemployment values are
slightly below 5%. Until 2011, regions falling into the category of urban stabilized territories were
closer in their development to growth urban and rural regions, but since 2014 they have
corresponded muchane to the abovery Sy i A2y SR daidl oAt ATl SRéE a9t aod

1 A higher share of the unemployed has been identified in tleakbed mostly rural and significantly
rural MEPs and the highest unemployment has been associated in the long term with MEPs
belonging to the s@alled urban loss regions which usually face mainly structural unemployment.
The abovementioned spatial trends show, in particular, the typical conditionalities of
unemployment, which are to a varying extent represented in each of the categories. These are
mainly the inherited economic specialization of the MEP administrative districts, the vertical
geographic position (i.e. the position of important centres in the hierarchy of the settlement system),
but also the horizontal position in relation to the Regil capital (inner, outer periphery etc.) or the
macro-geographic position (westeast).

1 The indicator of the fertility rate, according to the data for 2015, shows the lowest value in Prague,
the highest value in the Central Bohemian Region. The fertdite is closely linked to the
attractiveness of the regions, the migration movements of the population, the suburbanization
process and other societal processes. The sequence of the regions is relatively stable in the period
under review. A more signifiot decline was recorded in the Northwest region which showed the
highest fertility rate until 2009.

Y The fertility rate is the highest in the Prague metropolitan area (or in the ring around Prague).

20



B. Quality of life, civil society

1 The results of natad increase disparities reveal an increasing polarization of Regions in the Czech
Republic. The Central Bohemian Region has the highest natural increase per 1,000 inhabitants in the
long term. This can be associated primarily with urbanization processeihahe suburbanization
process, and the loagrm high attractiveness of the City of Prague hinterland. In most Czech
Regions, the gap is gradually deepening between Prague and the Central Bohemian Region on the
one hand, and the other Regions, whehe thatural increase has decreased over time and is
currently negative, on the other hand. The fastest natural decrease in population is reported in the
Karlovy Vary, Moravig¢ Af SaAl IyR "aGN yIFIR [F0SY wS3IA2yaod |
notsolh 3KX RSONBI&S A& faz2 NBLRNISR Ay (GKS hf2yY?2

Y The growth metropolis (Prague metropolitan areayhows a significantly higher natural increase
compared to the other Regions.

1 At MEP level, rural and peripheral aseéinner and outer peripheries) deepen their loegn
negative natural increase. The number of such MEPs is gradually increasing, monitored in regular
time intervals. Positive natural increase is typical only for MEPs with the most important settlement
centres (e.g. Regional capitals) and their closest hinterlands. The natural increase by the category
of MEP administrative districts (urban vs rural, growth vs loss) confirms the trends outlined above.
The highest values have been recorded in the long tekminy f @ o0& GKS G3INRGUIKE
attractive) regions, regardless of whether they are urban or predominantly or significantly rural MEP
regions.

Y Inner and outer peripheries areas with longterm negative natural increase.

1 The trend in natural increager 1 000 inhabitants in relation to the size categories of municipalities
confirms the expected regularity, where the value of natural increase has been declining, in the long
term, with the decreasing size of municipalities. A specific feature are ipalities in the category
up to 100 inhabitants with a very negative trend, where the decline of the population is dominated
by natural decrease. On the other hand, differences in categories of 500 and more inhabitants are
minimal.

1 The regions with the longest life expectancy of women (also overall) in the long term include Prague
FYR GKS x2a26Ayl wS3IA2y YR (KS {2dziK a2N} Al Y
SELISOGIyOe t&az2 ol airoll tf éLabeB YKarfow VarnykaBd Modawas = A ©S
Silesian Regions. The difference between the highest and the lowest life expectancy, i.e. between
t N} 3dz2S FyR GKS "adN yIFIR [F06SY wS3A2eyfitincreale o dnm
in life expectancy in dRegions, there is also a very slight convergence tendency between regions.

Y Economically problematic regionsthe lowest life expectancy.

1 There is an apparent loAgrm rising trend in the age index in all regions of the Czech Republic. The
only exception is Prague, where the age index has been gradually decreasing siq@®@PP1The
highest rate of demographic aging is shown by econotgigatak or structurally affected regions
(which, moreover, have increased unemployment rates and overall job shortages). These are the
YINI2@g& +IFNBE FYyR “&a0N Yyl R [ -5 Redod. AVigyatiod 0 dzii
movements and the availabilitf job opportunities are probably responsible for the fastest growth
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in the age index. Conversely, the lowest pace of demographic aging is characteristic for the Central
Bohemia and South Moravian Regions.

Economically problematic regions the highest agig dynamics indicating the departure of
younger population groups in particular.

Prague and Brno metropolitan areashe lowest rate of demographic aging, indicating the arrival

of younger population groups in particular.

The development of the age indexrelation to the size categories of municipalities in 22085

shows that the highest age index is typical in the size category up to 100 inhabitants. In these
smallest settlements, there is no longer any growth (the current index value is 156).cbhd se
highest value (and at the same time a letegm rising trend) is reported by towns with over 3,000
inhabitants. The lowest age index is reached by municipalities in the size categog89%aad
1,000;2,999 inhabitants. The highest values of the agkex are reported by municipalities in the

inner peripheries of the Czech Republic (especially clusters along the Regional borders of the
+2a26AylF wS3IA2Yy |yR |ftaz2 2y (GKS 062NRSN 2F GKS
Regions). On the contrarthe lowest values are natural in the hinterlands of Rogipulation
settlements in the Czech Republic.

Peripheries (mainly inner} the highest values of the age index also due to the departure of
younger population groups.

Prague and Brno metropolitanraas- the lowest values of the age index in their hinterlands due

to suburbanization and the arrival of younger population groups.

At MEP administrative district level, rural and peripheral areas (inner and outer peripheries) deepen
their longterm negdive natural increase. There is an apparent lbegn rising trend in the age

index in all regions of the Czech Republic. Again, the highest rate of demographic aging is shown by
economically weak or structurally affected regions. Migration movementshanawailability of job
opportunities are probably responsible for the fastest growth in the age index. Conversely, the
lowest pace of demographic aging is characteristic for the Central Bohemia and South Moravian
Regions.

Peripheries- a longterm negativenatural increase.

Relative regional inequalities in the distribution of persons with tertiary education are relatively low,
and moreover, according to the measured variability, there is an evident tendency of a further
decrease. In the long term, the higst share is characteristic for Prague (32.6%) and the South
Moravian Region (21.7%), i.e. two key cities with a high concentration of higher education
institutions and, moreover, with considerable work attractiveness. The remaining regions already
show \ery similar values of around 14%.

Prague and the South Moravian Regiethe highest share of persons with university education

in the long term.

In the context of suindicators in the area of regional schoelsncluding, for example, the
international survey on educational outcomes PISA, TIMMS, or national testing carried out by the
Czech School Inspectorate, results of uniform entrance examinations for secondary schools, results
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of pupils in the common part of the schéehving examination, share obsalled early school
leavers, employment and unemployment of secondary school leavers, proportion of children
attending preschool education, equipment of schools etan increase in regional disparities
between selected groups of regions has been obsem recent years. Regional differences in
regional education are also shown in staff resources (teachers and other staff).

Y ¢KS YI NI 2@@& +dbed®and NModavigsbileslan Regions show stagnation or a
worsening trend in regional education suindicators in comparison with the other regions.

9 Overall, only 3 Regions showed a positive migration balance throughout the reference peripd 2005
2015. hey are the Central Bohemian Region, where the positive increments are the highest, and
the South Moravian and South Bohemian Regions (a positive migration balance is also reported by
Prague). Although the rate of migration activity in the Czech Repebfiains low in comparison
with other countries, it is clear that a regional pattern of ldegm migrationgrowing regions has
begun to shape due to the economic crisis and other factors. Given the concentration of job
opportunities and other service acties in the most important centres, this trend is likely to
continue in the coming years. By contrast, the structurally affected and economically weak regions
have shown a negative migration balance over the last decade and are losing their population.

Y Prague and Brno metropolitan areasthe only longterm growth regions (albeit together with
the South Bohemian Region).

Y Economically problematic regiondong-term negative migration balance.

9 The territorial distribution of foreigners residing in the ®zRepublic has been uneven in the long
term. In 2015/foreigners had the greatest share in the total population in Prague (13.5%); they
reached between 6.5 and 8% in the Karlovy Vary Region, in the immediate vicinity of Prague, in Brno,
Pisenandinthaf Rt . 2f Safl @ RAAGNARAOGP® hy GKS O2y i NI N
ht2Y2dz0 YR x2a26AylF wS3IA2yad o6/ %{h HAMCOOD

Y Prague and Brno metropolitan areaghe highest share of foreigners (although similar values as
the Brno metropolitan areaarereaddR Ay (KS t Af aSys> YI NI 2@& =+ NB

1 All regions saw an overall decline in housing construction during the period under review. The
KAIKS&ad RSONBIasS g a awsBbAdnaut RegBnR. Infgeheral, i iS appakedtS NB O :
that in 2015 the polarization of housing construction in the Czech Republic increased and especially
the Regions with strong links to Prague (or Central Bohemia) show rather stagnation or decline in
housingconstruction (see the Pilsen or Liberec Regions). On the other hand, in the M&itesam
part of the Czech Republic, the attractiveness and economic maturity of Brno, or the South Moravian
Region (documented under other indicators of the economic rdilme) has become more
significant.

1 The downward trend in housing construction per 1 000 inhabitants by size category of municipalities
is typical for all categories from 2010 to the present. The-teng downward trend includes partial
(oneyear) increass, e.g. in the size category up to 100 inhabitants. A spatial analysis confirmed,

At the end of 2018, there were 566 931 foreigners residing in the Czech Republic, which represents 5.6% of the total
population in the Czech Republic. In the future, the number of foreigners will continue to grow according to the Mistry
Interior (Mol) estimates.
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above all, the basic dichotomy of high values in the Prague and Brno agglomerations on the one
hand and clusters of municipalities in the inner and outer peripheries iddestoped Regions of

the Czech Republic on the other hand.

Prague and Brno metropolitan areasncreasing intensity of housing construction.

Followed at some distance by the Ostrava metropolitan area and the Pilsen agglomeration.
Peripheries- clusters of municipalities in inner and outer peripheries (less intensive housing
construction).

The highest proportion of persons at risk of poverty from the Czech NUTS Il regions is reported by

the MoraviaSilesia region (16.9%) and the Northwest redit#?6). In terms of the overall trend,

the efforts to reduce the share in those regions to the level of the remaining regions have been
fruitless. Moreover, the share has continued to increase over the past three years. The lowest share
(slightly over 59%d)as been apparent in the long term in Prague and Central Bohemia.

¢tKS f26Sali aKIFINBS 2F RAAGNIAYyG OFrasSa LISNI OFLRAGIH
(5.57%). The average share in the whole country is 9.33%. In the long term, the highesifsh
RAAGNIYAYyGa Aa Ay GKS "&a4GN YIR [F06SY omcodcw:r0 |
GAGKAY (K2aS wS3IA2yad GKSNB Aa O2yaARSNIoOfS &Ll i
[ AG2YSnAOS 5Aa0NAOG awkeMos Districthas@0.03%WS 2F mMn dT M3
Economically problematic regionsthe highest proportion of people at risk of poverty and the

highest proportion of people under distraint.

¢ KS %t Ny | yR -stiodgzdhdsipr of theSnBabigyfsi

In the categoy of inner peripheries, the worst accessibility of public administration authorities is

usually on the borders of Regions, near the state borders and borders of military areas. These are
mainly the border areas of the Karlovy Vary and Pilsen Regions (ardd® dzy R ¢ SLJX t T ¢ f
[ do Sy SO0z (GKS tAftasSy FyR [/ SyidaNrft . 2KSYAlLYy wS3
.2KSYAlLY FYyR {2dziK . 2KSYAFY wS3aA2ya oF NBFa | NERc
/| Sy G NI € . 2KSYALY | YRLRSHZ2 6/ASHF G NI $ I A{2tyTal OF YaNMIZ6D S |
.2KSYAlLY wS3A2Yy gAGK GKS tFNRAzwAOS FyR I N¥RSO
Ad O2yySOGSR G2 I adNAL) Ff2y3a GKS y2NIKSNY I yR
further along thewestern, southern and eastern borders of the Svitavy District (Mol, 2017). Some

areas ofthe Moraviaf At SaAly wS3IA2Y o6haz2ofl KX . dZRAO2GT =+
The accessibility of administrative public services is also worse in some atteasnaftropolitan

hinterlands - in particular the districts of Pragtieast, Pragu&Vest and BrneCountry. The reason

for the poor accessibility of administrative public services is the unnatural delimitation of catchment

areas and the size of agglomeraim the peripheries of which have relatively worse accessibility of
administrative authorities (Mol, 2017).

Peripheries- poor accessibility of public services, especially in inner and outer peripheries.

Metropolitan areas - relatively worse accessibift of public services in the metropolitan

hinterlands (to a lesser extent, this applies to other large cities, including Ostrava and its
hinterland).
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A comparison of the last three elections to the Chamber of Deputies points to a declining turnout in

most Regions. The decline is relatively even across the country. Aetomdower turnout is
2a20AFGSR ¢gAGK GKS aiNXzOG dzNT f f &Silekidn Bl arlSvig NB 3 A
Vary Regions) and, on the contrary, a traditionally higher turnotggerted by the City of Prague

FYR (GKS xz2az26Ayl wS3aA2yd DS23IANI LIKAOFffexX TFANBT
intensity of civic activity) are most concentrated in rural areas of the inner periphery of the South
Bohemianand PilsenR&gfy & YR (KS +2a26Ayl wS3IA2y o

Economically problematic regiondower turnout in elections.

Inner peripheries- relatively more frequent civic associations.

25



. Networks

Insufficient connection to the railway infrastructure is mainly in the Liberec Region (there are no
electrified or doublél N> O1 fAyS&a &SiGuvx FyR Ffaz2 Ay GKS { 2dzi
FYR *2&26AYIl wS3IA2Yya 0 a Dyekaihe NMik ofa Foadtakkkngtisiel #BeNIi 6 a -
most serious situation in terms of overall accessibility is in the Karlovy Vary and South Bohemia
Regions.

Relatively the worst connection to transport networks in the Karlovy Vary, South Bohemian and

Liberec Reigns.

The most loaded sections are mainly the end sections of motorways on the borders of large cities,
especially Prague and Brno, and the roads connected to them (not only class Il and Il roads) in built
up areas (Road and Motorway Directorate (RMD)7). In this context, a substantial problem is the
unfinished ring round around Prague.

Prague and Brno metropolitan areashe most loaded sections on their bordersa burden for
municipalities in suburbs.

The number of passengers checked in at aigpoutside Prague is many times lower compared to

GKS +t Ot @ | @St | ANLINI t NI 3dzS |-yhe nunibbedof G NBY R
passengers decreased in Brno, Karlovy Vary and Ostrava (although it increased again in 2017 in
Brno, Ostravar Pardubice), while in Prague it rose again in the period of economic growth.

Prague's dominant position the only major international airport.

There is an apparent westst gradient in the public transport offer. Municipalities in South and
West Boheria receive less service than municipalities in Moravia. This is to a certain extent related
to the nature of the settlement: in Moravia and Silesia, the municipalities are larger in terms of
territory and population and can be served by public transpontenadfectively. Regions less well

SldzA LILISR A GK Llzof A0 GNFyaLR2NI FFNB LI NIa 2F 4
SalISOALtfte GKS INBla 2F ¢nSoN6XI WAYRNAOKAD | NI |
Y Certain parts of the Pilsen, South Bohemian apc® 82 6 Ayl wS3IA2ya | NB fSaa

transport.

Almost half of the municipalities with up to 3,000 inhabitants, mostly in Bohemia, are not served by
public transport on weekends.
Rural areas lagging behinchot served by public transport omveekends.

Given that the development of infrastructure providing bégieed internet access in the Czech
Republic is primarily a matter of private entities, it is developing especially in locations with high
demand prospects. That gradually increaseddifferences in the availability of higdgpeed internet
between the urban and rural areas or peripheries. Areas with limited access to information
infrastructure, the sacalled grey and white areas of highbeed Internet coverage (MIT 2017), in
conjunctionwith limited access to transport infrastructure, may have significant problems with
maintaining a higheeducated population and skilled professionals. For that reason, it is necessary
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to consider strengthening the infrastructure especially in areas thhéraise show all the
prerequisites for performing their economic and residential functions, primarily in stabilized areas
60t 212Nyeéesx alNB1Z tSNINYZ YES6120t HampO®

Y Peripheries- worse internet access. The lack of a good connection hinders the developmént o
public services using digital technologies, including the Internet of Things.

D. Quality of the environment

1 The builtup and other areas grow the most in the metropolitan hinterland of Prague, extending to
the Central Bohemian Region, and in the Sdddravian Region while the anthropogenic areas
RSONBIFasS Ay GKS YINIz2@ge =FNE FYyR "&adN yFR [0S
Y Prague and Brno metropolitan areagyrab of land, especially in suburbs.
Y Economically problematic regions (Karlovy WE =~ & (i N - dgdreBse [n larih&ogenic
areas- i.e. areas previously used for mining can serve a new purpose.

1 Inthe long term, the biggest problem is the loss of agricultural land resources in areas with the most
valuable soil (the undulatingtslightly sloping areas of the Labe River basin and the Morava River
basin), where the highest proportion of soils in an extreme risk is located.

9 Changes related to climate change, especially rainfall distribution, rising temperature and drought,
can leado a significant decline in annual river flows, especially in South Moravia areas and central
North-West Bohemia, or even in higher altitude river basins (e.g. the BohdWteavian
Highlands). The effects of drought have an impact on both the soil mmistlance and water
quality and on aquatic and watdyound ecosystems. Groundwater levels are fdlling

{ Significant pollution of surface water persists in the indusgi®dlhA Sy 4§ SR wS Jlakesia 27T
Moravia-Silesia and Central Bohemia, but also in the SBatfremian and Soutkloravian Regions,
where the impact of nooint pollution from intensive agriculture and a number of point municipal
sources is manifested. Unpolluted or only slightlijuped water was evaluated in the mountain
FNBFa 2F G0KS YINI2@0eé I NBX [ A0 SikSadRegibrNan®&s® Y NI f
2y Yz2al 2F GKS hKnS FyR +#fdl 8 wABSNEQ O2dz2NBS®

1 The production opollutant emissions in the individual Regions of the Czech Republic is closely
related to the economic focus of the Regions. The largest share of total pollutant emissions in the
Czech Republic is attributed to the Moravhilesian Region where 219.1 tlsand tonnes of
pollutant emissions were produced in 2015, which represents a total of 22.2% of pollutant emissions
in the Czech Republic, followed by the Central Bohemian Region and Prague (175.1 thousand tonnes)
FYR GKS ~“aidN yIR [ I oadSthnes) SvHeke2ernissions rarp duye to (akhghdza |
concentration of industrial and energy plants. In 2015, those three Regions accounted for 49.1% of
the total emissions of pollutants emitted into the air. On the contrary, the least emissions of
pollutants comerom the Liberec Region, due to the increased focus of the Region's economy on
services and trade.

YOO2y2YAOLfft& LINROfSYlFGAO NI Biesiah Regioris)a iPfdgugdndk [ | 0 ¢
the Central Bohemian Region: the most emissions of pollutants.

8 This issue is addressed in detail in the National Action Plan for Climate Change Adaptation, which was approved
by Government Resolution No 34 of 16 January 2017.
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1 Nearly half of the population lives in settlements of less than 10,000 inhabitants (48.1% of the
population in 2015). In the most affected small settlements, air pollution can be comparable to the
burden on large conurbations. The reason for the detetgorair quality in small settlements is a
combination of several basic factors, namely the morphology of the territdtgn valley locations
with the occurrence of temperature inversion, the traffic load associated with transit traffic,
especially in pices without bypass routes to smooth the traffic flow, and heating of households with
solid fuels.

1 The total waste production as well as the ratio between the production of other and hazardous
waste as well as the total waste generation per capita ddfapng the Regions due to the different
economic focus of each Regidime highest total production of other waste, and thus the total
waste production, is in Prague and in the Central Bohemian and South Moravian Regions, while the
highest total waste genation per capita is in the Pilsen Region, Prague and the South Moravian
Region. The most localities with old environmental burdens registered in the System of
Contaminated Sites Registration (SEKM) are located in the Olomouc, MeB#esian and Central
Bohemian Regions.

2.2 Institutional context

In addition to territorial disparities in the economy, social area, environment and transport, the
analytical background material also evaluated the setting of public administration in relation to
regional developmen

The trend of recent years has been an increased effort to apply integrated solutions in both urban and
rural areas. At the same time, emphasis has been placed on strengthening cooperation between
municipalities, especially because of the large numbienuall municipalities. Another important topic

is the setting of support for regional development and better interlinking of key strategic documents.
Regional development support is provided primarily from the level of the State and the Regions, in the
future, a greater support for regional development could be considered at a lower level (e.g. at the
level of municipalities with extended powers). In the area of strategic documents, a key factor seems
to be to ensure coordination of the RDS, sectoral cphe&l documents (defining the science and
research policy, social policy, etc.) and the territorial development policy. The RDS should define more
clearly the territorial dimension (crossection) of sectoral interventions.

The development potential ofrgire metropolitan areas is also hampered by a lack of coordination of
the development at the metropolitan level, which is manifested, for example, in unwillingness to
communicate and jointly plan and coordinate activities that extend beyond the city bmrde
Insufficient legislative anchoring of metropolitan planning, different competencies and the system of
territorial management from the position of the core city, suburban municipalities and, in the case of
the Prague metropolis, also the Regional mamaget do not allow the potential of metropolitan
administration of the territory to be exploited. This problem is particularly evident in the case of
Central Bohemia which forms the hinterland of Prague, but these two Regions do not communicate or
communicae very little institutionally or in planning (territorial, schools, etc.), except for the gradual
integration of public transport. In suihemes, this issue is addressed through the integrated
instrument ITI. One possible solution to eliminate this prablis enshrined in Article (184) of the
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Territorial Development Policy of the Czech Republic, imposing a task on the MoRD to conduct, in
cooperation with the relevant ministries and Regions, territorial research studies addressing problems
that extend beyod the border of one Region. Specifically, to address the issue of coordination of the
territory of Prague and the Central Bohemia Region within the Metropolitan Development Area of
Prague, the policy sets out the task in Article (40) to draw up territoesgarch studies addressing
interconnections of public infrastructure, coordination of the development and use of land and
suburbanization issues.

Cities as centres of wider hinterlands often do not have sufficient administrative capacity to provide
public services in such hinterlands (e.g. in the administrative districts of MEPs). The offices of
municipalities with extended powers often do not have sufficient personnel capacities to provide
services for the whole wider hinterlands (the administrative ritis$ of the MEPS). This applies in
particular to smaller centres of the MEP administrative districts. Some towns with a population size of
roughly between 25 and 45 thousand inhabitants are not holders of integrated instruments in the
20142020 programmig period. As a result, this category of towns was not motivated to develop
integrated planning (in terms of coordinating the development of the wider area and in terms of
integrating the themes) and did not obtain certainty of receiving an allocation wdifig from
European funds.

The administrative burdens are an obstacle to the existence/development of sole traders of micro
enterprises in particular and have potentially the greatest impact in rural areas, all the more in the
economically and socially merable. In such territories, the role of small enterprises is crucial, both in
terms of employment and the provision of basic commercial services (e.g.%dtagronomically and
socially vulnerable areas, a weaker performance of public administrasionften manifested-
municipalities with extended powers often do not function as the planning and management level, but
only as an inspection leV&l Small municipalities have a low administrative and professional capacity.

2.3 Megatrends

As part of the analytical work, attention was also paid to monitoring the external factors and
megatrends that transcend the borders of the Czech Republic and have a European or global character.
Substantial space was dedicated to megatréhiisthe prepaation of the Strategic Framework of the
Czech Republic 2030. Megatrends are of a social (growing population, global aging), technological
(growing access to information), economic (global economic growth), environmental (increasing
resource consumption) golitical (increasing volume of regulations) nature.

To assess global megatrends, annotation texts from the Global Megatrends background material for

the updated Strategic Framework for Sustainable Development were-useaad the purposes of RDS,

the codzyya awSftS@lryO0OS 2F (GKS Dft2olf aS3alriNByR F2
al yAFSadliArzya 2F (GKS Df2o6lf aS3ariNByR Ay GKS [/

SUTM CR (2017): Starting points for establishing the posifdhe Union of Towns and Municipalities of the Czech Republic
on the Cohesion Policy of the European Union after 2026rking version.
10 Although, for example, in the area of spatial planning, the municipal authorities of municipalities with exieoeds
ensure, in delegated powers, the preparation of largk plans upon request of municipalities in their administrative district
and the acquisition of territory analysis documents for their administrative district.
1 https://www.vlada.cz/assets/ppov/udrzitelnyozvoj/CR2030/Prehledglobalnichmegatrendu. pdf
12 https://www.vlada.cz/assets/ppov/udrzitelnyozvoj/CR2030/Prehledglobalnichmegatrendu. pdf
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one assesses the impact of the global megatrend in the Czech Republic, thd desoribes how the
manifestations of the global megatrend differ at the level of regions or specific territories in the Czech

Republic.

All of the abovementioned global megatrends manifest themselves in different intensities in the Czech
Republic and thie impact on specific territories also differs. Based on these characteristics, global
megatrends were ranked by relevance to RDS. As the only global megatrend, which is by definition
regional, is urbanization, it was ranked first. The authors are awarthefadvanced stage of
urbanization processes in the Czech Republic and that urbanization in its pure form has not manifested
in the Czech Republic for a long time. The current trend traceable in the Czech Republic are rather the
suburbanization or reirbanization processes. In particular, the suburbanization trend is, in addition

to the natural process of moving the middle and higher class out of the urban core, reinforced by
administrative and other barriers that limit the construction of flats, thus iftggpeople in search of
housing out of the administrative area of urbanization centres. An important and traceable process of
GOAGATeAYIE Aa faz GF1Ay3
values are spread to thdrterlands of cities.
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Other global megatrends are ranked in descending order, taking into account the combination of the
relevance of the global megatrend for the Czech Republic and its regional manifestations in the Czech
environment. The strong interdepelence and similar importance for the Czech Republic and its
regions leads, in some global megatrends, to the formation of clusters with similar characteristics and
approximately comparable level of influence on regional development in the Czech Reptklic.
correctness of this method is also confirmed by a relatively high correlation with selected global
megatrends in the National Concept of Cohesion Policy Implementation after 2020.

Order | GMT by regional significance Occurrence in
NCI
D Urbanization(outside the categories) NCI
2) Climate change and its impacts NCI
Ecosystem degradation NCI
Food safety
(5) Increasing availability of technologies NCI
A growing access to information
Increasing speed of technological change NCI
Virtualization of the world NCI
9) Growing inequality
Intensifying globalization
Global economic growth
Increasing mobility NCI
(13) Increasing competition for resources
Growing consumption of resources NCI
Growing consumption of energy NCI
(16) Reducingliscrimination
Increasing indebtedness
(18) Increasing importance of negovernmental actors
Increasing volume of regulation
Growing individualism and the power of individuals
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Global aging

NCI

(22) Civilization diseases
Healthy lifestyle

(24) Increasing migration

(25) Middle class growth
Increase in the policy of force
Growing population

(28) Democratization of society

From unipolar to multipolar world
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2.4 Main results of the analyticabackground material

In the period 20062015, an economic convergence with developed regions of Austria and Germany
occurred only in some Czech regions (cohesion regions Southeast and Southwest). In the period under
review, the differences between region§the Czech Republic (Regions, cohesion regions) increased.
Some Regions (or their centres) became dominant in the field of science and resélaese are

mainly Prague and its hinterland and Brno. In the area of science and research, the other tyniversi
cities- Ostrava, Pilsen, Olomouc and Liberatso strengthened their positions. Prague and Brno with
their hinterlands also recorded relative and absolute growth of economic entities, indicating a
continuing concentration of inhabitants and serviaeshe most important settlement centres.

The metropolitan areas of the two largest cities have been recording, over time, a growth in the
number of businesses, population (younger and more educated) and economic growth.

Relatively significant populatiadecline is recorded in rural (especially in villages up to 500 inhabitants)
FYR LISNALKSNIf FNBlFa |yR (KS ~-Zilésjdn RédgioRs. The dedinex Y I N
in population is very noticeable especially in villages up to 100 inhabitants.

Available studies confirm the important role of small and medained towns across the regions, the
network of which is relatively dense in the Czech Republic. The-scaimmic situation of small and
mediumsized towns depends on their population siaed geographic location, and can not be
generalized (there is a difference between a midsize town in a metropolitan area and in more
peripheral position). In general, however, the function of small and mediized towns is essential in

the settlement syem.

The analyses confirm the persisting and at places deepening problems of the structurally affected
regions. These include a significant dominance of one or two sectors, the continuing outflow of
population, or increased levels of unemployment (espiéciaf the longli SNY dzy SYLX 2@ SRO @
nad Labem and Karlovy Vary Regions also report an overall decline in the number of economic entities.

Based on the analytical background material, round tables and outputs of working group meetings, the
followingregional development themes were identified:

Metropolitan areas

These are metropolitan areas (i.e. areas containing the core city and its hintedafmetropolitan

rural area"), which have the ambition to act as centres of Central European sigodiand at the

same time experience a significant economic growth and approximate the European average in
economic indicators. The two fastest growing Czech metropolitan areas have, to some extent, similar
problems and similar development potentials (a@tlyh Prague is obviously specific in itself). The
analytical work shows that the Prague and Brno metropolitan areas differ from other metropolitan
areas / agglomerations at least in the following aspects:

1 The highest economic power (GDP per capita)}he case of Brno as the centre of the South
Moravian Region, one of the fastest rates of convergence to the European average.

1 In the area of R&D, the dominant position is held by Prague followed by the dynamically
growing South Moravian and Central BohemRegions (a strong growth can also be seen in
Ostrava, Pilsen and Olomouc).

1 Prague and the South Moravian Region show the highest values of labour productivity.



91 Pollution from transport (mainly in the Prague metropolitan area).

The metropolitan areas aisinclude the Ostrava metropolitan area, primarily with regard to the
population size of Ostrava and the size of its heavily urbanized hinterland, which implies other factors
common to metropolitan areas, such as expenditure on science and research, theenuwof
innovation centres, the number of innovation firms, commuters for work and schools, foreign direct
investment. Although Ostrava, or the Ostrava metropolitan area, was losing its population after 1989
and faced high unemployment associated with tieeline of traditional industries, it has the ambition

to move towards the socieconomic and innovation characteristics of the Prague and Brno
metropolitan areas.

The cores of these metropolitan areas correspond to categories Al (Prague), A2 (BAB]@stiava)

Ay GKS R20dzySyid a{ Siit SY Spfaposal ibitateQdrizatioB of geflemgk S/ 1 S
centres in the Czech Republic and defining the main links of centres in the national and Central
European conteX @

Agglomerations

The® are agglomerations, the centres of which are the Regional capitals. The territory of these
agglomerations Regional capitals and their hinterlands internally heterogeneous and the analytical

part does not indicate features that would be common tbrapresentatives of this category. The
future development of these territories can be very diverse. In some cases, convergence towards the
metropolitan areas can be expected, but in some cases there is a risk of economic stagnation.

Note: The cores othese agglomerations correspond to category A3 (except for Ostrava) in the
R20dzySyd a{SdidftSYSyid & i NeposalAiategdfizatiprkK @ settldmSrd K  wS L
centres in the Czech Republic and defining the main links of centres in the natidn@lentral

9dzNR LISy O2yiSEGE o

Regional centres and their rural hinterlands

Regional centres and their hinterlands play an important stabilizing role in the territory and
maintaining this role is important for the Czech settlement system. The problechsi@velopment
opportunities of these centres are given by their location (on or off the development axes), size,
distance from a centre of a higher order, size of the catchment area, etc.

The category of regional centres covezgional centres of a higi order which can be identified with

larger centres of municipalities with extended powersentres with more than 15 thousand
inhabitants and catchment areas exceeding 30 thousand inhabitants. This category also includes
regional centres of a lower oed which will be defined in cooperation with the Regions during the RDS
implementation (see also Section 1.1).

Note: The regional centres of a higher order and their hinterlands correspond to categories B, C, D and
a2YS 1o Ay (GKS R20dzyYSyid a{ S G prépdssl joiicatdgirikdtizd 6fdzNB 2 1

BYI NYSNE adx aNff SNE VBO(R017: Sdittemeyit StN@uzet obthe Wzizéh ReplLbWid. Rrab@s# for
categorization of settlement centres in the Czech Republic and defining the main links of centres in the national and Central
European context.
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settlement centres in the Czech Republic and defitiie main links of centres in the national and
| SYGNF t 9dNRLISIHY O2yiSEGE @

Structurally affected Regions
Structurally affected Regions are undergoing a process of economic restructuring due to the strong

focus of their economy on traditional industfia &8 SO 2 NE ® ¢KS&aS INBE (GKS (KNS

Karlovy Vary, MoraviaBilesian), which are supported by the State specifically, on the basis of a
government resolution the Strategic Framework for Economic Restructuring has been drawn up for
them and Comprehensive Action Plans for Restructuring are created for them every year. Analytical
work shows that the three Regions differ from the other ones in at least the following aspects:

9 The highest proportion of people at risk of poverty and the highest proportion of people
under distraint.

1 The fastest growth of the age index, indicating a low birth rate and an outflow of the
younger population.

1 Problematic situation on the labour marketincreasing unemployment, mismatch
between demand and supply on the labour market, kiegn highest share of the lorg

GSN)Y dzySYLX 28SR 6SaLSOArfte Ay (GKS “aidN yIF

1 Relatively poor connection to key transport routes (espigctae Karlovy Vary Region).
1 Polluton-RdzS G2 AyiSyairg@dS SO2y2YAO | OtA@AaAGes
and MoravianrSilesian Regions.

Economically and socially vulnerable areas

The analysis and expert wolttshow that there are territoriesvithin the Czech Republic that can be
described as peripheral. Peripherality can take several forms: areas at great distances from regional
centres, areas that have lost a large number of jobs as a result of restructuring and have failed to
replace them \ith other activities, rural areas in the hinterlands of large cities that have a positive
migration balance but are characterized by a high unemployment rate.

The analytical work shows that the lagging regions (inner and outer peripheries) show ceetfitsp
characteristics:

1 Ininner peripheries, mediumized enterprises are often the dominant employer.

T 4 tSrad az2ysS 2F GKSaAS GSNNARAG2NRASA oLI NI a
relatively the lowest proportion of people at risk of sodaxiclusion / people at risk of
distraint.

1 Poor accessibility of public servicesspecially in inner peripheries.

91 Poor transport accessibility by public transport (especially on weekends) for some types of
peripheries.

1 Lower intensity of housingonstruction.

1 Alongterm negative natural increase.

Yod3ad . SNYIFNR YR ~AY2Y3I HAMT D
34

Sa

2



1 The highest values of the age indéxdicating the departure of younger population groups.
9 Poor access to higépeed internet.
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SWOT ANALYSIS

Strengths Weaknesses
1. Rapid economic growth an 11. Economic stagnation of most regions
convergence of some regions (Sol relation to macroeconomic values
Moravian, Pilsen, Central Bohemi developed German and Austrian regio
Regions) to the values of develop . Regions/agglomerations  with  R&
German and Austrian regions. potential still have underdevelope
2. Anincreasing offer of scientific resear potential of regional innovation system
activities and support infrastructure i . Socalled branch plant- a symrome of
university centres (Prague, Brn regional economies, resulting in lo
Ostrava, Olomouc, Pilsen). labour productivity in some, e.g
3. At national level, a relatively highg structurally affected, regions.
share of foreign direct investment tha .Despite the generally favourab
in other Central and Eastern Europe situation on the Czech labour marke
countries. unemployment in some regions is sf
4. Diversified economic base in son relatively high. Moreover, theresistill a
regions (South Moravian, Pardubig high share of the lonterm unemployed
OlomoLr) - the distribution of economig in structurally affected regions.
entities is a possible advantage in t . Departure of typically the younger ar
crisis of a certain sector. more educated part of the populatio
5. A growing quality of life, expressed, f from  economically and social
example, by the life expectang vulnerable areas. This applies to bg
increasing faster than in Westel structurally affected Reghs and inner
European countries (albeit increasi and outer peripheries.
from alower basis). .Some regions are not sufficient
6. Very low unemployment in Europeg connected to the backbone transpo
comparison. infrastructure (road and rail) e.g. the
7. A relatively low proportion of people g Karlovy Vary, South Bohemian a
risk of poverty in European compariso Liberec Regions, where poor accessib
8. Good transport service in metropolita by road and rail is cumulatedsome
regions, often thanks to thg regions are undeserved by publig
interconnection of urban transport witl transport.
regional (suburban) transport. .An increasing number of socia
9. Dense railway network. excluded localities, which is also due
10. Gradual decrease of greenhouse gas the lack of social prevention and soc
pollutant emissions, improved quality counselling services in smaller towns a
the environment. remote regions.

191t is aphenomenon describing the structure of the economy, or the structure of enterprises in the region/ economy, where
the economy with the branch plant syndrome is dominated by companies (often foreign) with limited powers within the
corporate hierarchy, whiclproduce rather products with a lower added value and which usually do not (or only partially)
own a research and development department.
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18.

19.

In some regions, there is &ck of
physicians and nurses and, in gene
poor access to public and commerc
services (including, for example, hig
speed internet access).

Main road routes still unfinished (e.g. [
and D11 motorways) and absence of f
rail connections.

Opportunities

20. The Imit values are still exceeded in
relatively large part of the territory.
Threats
Continuing growth not only o 1. Continued decline in the number ¢
metropolises and their furthe economic entities in regions withot
convergence towards the Westel growing metropolises (i.e. outsid

European average.

If the current trend is maintained, it ca
be expected that foreign direg
investment in the Czech Republic W
increasingly focus on more demandi
technologies with higher added value.
Transformation of the economic base
regions associated e.g. withthe
companies moving up in global val
chains.

Another opportunity is the growth o
labour productivity, mainly in certai
regions. Any labour productivity growt
will depend on the structure of foreig
direct investment and the position ¢
firms in gldal value chains.
Regions in rather peripheral locatiol
can benefit from better social capit;
and thus better exploit the endogenol
development potential in the future.
In regions with tourism potential, th
development of tourism can hav
positive dfects on employment ang
local budgets.

Guaranteeing and maintaining
comparable quality of teaching an
equipment in regional schools as
prerequisite  for maintaining the

Prague with the Central Bohemia Reg
and Brno with the South Moravia
Region).

Czech companies locked into the I
tiers of global value chains.
Insufficient development of regiong
innovation systems, persistent mistru
between  companies and R&
institutions, low cooperation of regiona
actors.

Cessation of major employers in ahier
regions with a low diversity of th
economic base.

Continuing  population  growth i
growing metropolises without a
adequately fast response of the supy
of accessible housing and public servig
Continuing depopulation 0
economically and socigll vulnerable
areas - both small municipalities ir
peripheral positions and structural
affected regions.

Increase in external differentiation an
differences in quality of educatio
provided at the various levels ¢
education - especially at the level o
primary education.
The education system will not b
adapted to better match the needs ¢
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10.

11.

12.

educational attainment levels of sul
regions, especially in primary educatig
Growth of the knowledge societ
related to the growing number o
university graduates.
Further growth in the quality of lifg
represented, for example, by 4
increase in healthy life expectancy.
Completion of the backbone transpo
infrastructure and commncement of
works on fast rail connections.
Especially for some towns/regions, tk
conversion of brownfields into ares
that will be put to a new usewhether
of business or nobusiness nature.
Strengthening transport connectivity
higher frequency of connections
between cities and their hinterlandg
and digital connectivity (better access
highspeed internet). The digitg
transformation  will increase  thg
rationality and efficiency of publi
services provided by the State, Regiq
and municipalities

10.

11.

12.

13.

14.

the local labour market and to optimiz
the fields of study at secondary schg
level in the context of reflecting th
employment of schoeleavers and the
phenomena of digitization and
automation.

In the future, the performance of th
economy may be negatively affected
too low unemployment rates, mainl
due to the lack of labour force require
for further growth of companies.
Failure to complete the backbon
transport infrastructure (road and rail).
Remote areas will not be sufficient
served by public transport, which w
lead to a further loss of population an
an overall decline.

Intensive grabbing of agricultural lar

(as a result of residentie
suburbarnization or construction o
extensive  warehouses) in th

hinterlands of large cities leading 1
fragmentation and nofpermeability of
the landscape.

Climate change is a potential threat, wi
negative effects expected in certa
regions.

The decline of public services in t
smallest size categories of municipaliti
and in peripheral areas.

38



2.5 Problem trees

METROPOLITAN AREAS

The main problem:

Metropolitan areas in the Czech Republic are charactelizethe fact that they have to face great
pressure on their development and growth, to which they will have to adapt. These pressures are
mainly environmental (pressure on land grabbing, reduction of green areas) and social (pressure on
sufficient capacityof public services, especially in the hinterlands of large cities). At the same time,
metropolitan areas are not yet sufficiently exploiting their potential for economic and social
development compared to comparable metropolitan areas in Europe. Thesfmrslow ambitions of

firms and their insufficient strategic management in terms of growth and competitiveness based on
innovation and expansion of technological boundaries. A low degree of internationalization of research
institutions in metropolitan remns and the associated limited interdisciplinarity of topics and
solutions to challenges of the 2tentury. Limited cooperation of research institutions and companies
(contractual and collaborative research), low trust of the main actors, unpreparedegses to
strengthen application research and commercialization.

Subproblems and causes: (1) Untapped potential for economic and social development compared
to comparable metropolitan areas in Europe

Al. One of the partial barriers to the developmeritmetropolitan areas, both in terms of economy
and quality of life, or living standards, is an underdeveloped infrastructure. This concerns, above all,
the still insufficient international transport accessibility of metropolitan areas.
A 1.1 Insufficientvailability of infrastructure is caused by the lack of and, at the same time, a
distant time horizon for the implementation of higdpeed rail lines.
A2. Insufficiently developed potential of the regional innovation system
A 2.1. Persistent lack of cooperation between the public research and private sectors and
insufficient research cooperation with foreign partners. Despite the good number of active
research and development organizations, there is still insufficient trarsffeesearch and
development results into practice.
A 2.2. Alarge number of universities and higher education institutions (HEIs) are concentrated
in these regions, but their internationalization and preparedness for it is still low.
A 2.3 The marketompetences of most companies are not well developed, companies often
lack strategic information from customers and end markets. The opportunities and challenges
associated with upgrading are therefore limited. It is this shift that can contribute taayrea
regional competitiveness.
A 2.4. Educational system insufficiently responsive to-teng societal and technological
changes.
A 2.5 Lack of highly motivated people with the necessary technical, business and other
experience.
A 2.6. The disadvantages position of companies within the global production networks (Tier
3 suppliers prevail). Insufficient aspirations of companies and limited growth based on the
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development of new products, limited innovation demand and low potential of companies to
coopeiate with R&D institutions

A3. Most foreign companies are subsidiaries of large foreign companies. The parent headquarters,
including research centres, that have a decisive influence on the development of the company and its
branches, are located abroad.of@panies located in metropolises often do not have sufficient
autonomy within the internal corporate hierarchy. That may reflect in their small investments in R&D.
In spite of the above, according to the INKA survey, there is an increase in the numberpainies

to which foreign companies are relocating their R&D workplaces, most often because -ojuiig,

yet relatively lowcost workforce. That is connected with another positive trend, which is the
strengthening of their autonomy within the corporatis.

A 3.1. The current favourable situation on the labour market may also be a barrier to the
development of some companies, due to the lack of labour force for the development of
companies or for the arrival of new investors.

A 3.2. Insufficient supplgf public services, both quantitative and qualitative, in the area of
education or healthcare used by foreign nationals living in metropolitan areas (the Czech
Republic) also reduces the attractiveness of metropolises for foreigners. Foreign nationals
often work in decisiormaking structures and management of companies, in research,
development and innovation; and in specialized fields, such as meldiigivtech. In general,
metropolitan areas are not very open and prepared for the reception of foreignetis,thwe
exception of the somewhat better situation in Prage

A 3.3. The metropolises are not sufficiently focused on developing new promising sectors of
the economy (e.g. bioand nanotechnology, mobility, modern energy, etc.) and do not
respond adequatly to new trends that may influence the economy and the functioning of
society (e.g. Industry 4.0, shared economy, digitalisation, etc.).

A 3.4. The current offer and content of courses in secondary education and of study
programmes in HEIs do not sufficily reflect the current economic and social trends and
phenomena. Secondary schools and HEIs in metropolitan areas are, in fact, better placed to
offer this type of curricula.

Consequences:

B1. Insufficient supply of services to foreign nationals isotoesextent a barrier to the untapped
potential of metropolitan development compared to other European metropolises that seek to
respond to the needs of foreigners living and working there and offer them services.

B2. Fragmented regional innovation systansufficient transformation of R&D results into new and
competitive products with a higher added value that can be produced in the Czech Republic. Added
value is created and maintained in regions to a smaller extent than in metropolises of Western or
Northern European countries with comparable population.

Subproblems and causes: (2) Growth adaptation problems:

¢ KS / SYGNrt . 2KSYAl wS3IA2y A& AYLIESYSydGAy3a | LINBINIYYS O
in Brno, largely due to the activities of the Brno Expat Center. An Integrated Action Plan was created in Ostravat® facilita
the arrival of talent and workers from abroad.
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A4. The intensity of development and growth of metropolitan areas is reflected in the pressure on land
grabbing, and on the natural environmentgeneral, which leads to changes in land use. One of the
problems faced by metropolitan areas is the increasing construction of residential family houses and
commercial areas in their hinterlands.
4.1. The land fund grabbing in the metropolitan hinterlamsldetermined by the development
of suburbanisation or the development of commercial and individual residential construction.
A 4.2 Thecurrent state of construction is caused mainly by the differences in the supply of
quality and affordable housing in the cores of metropolises and their hinterlands. Young and
educated people are those who move to the hinterlands of cities. The reaspnsdeation,
especially of young and educated people, from cities to suburban locations in the hinterland,
are housing, health (better environment), or joining a family member.
A 4.3. This situation is closely relatedthe lack of strategy (policy) and coordination of the
development of the metropolis core and its metropolitan area, including the missing tools for
managing the metropolitan development of the territory administration.
A5. Suburbanization is also mfsted in an increase in motorised private transport.
A 5.1 This fact is closely related not only to the commuting of residents to the core city, but
also to the development of commercial centres on the outskirts of cities. Since suburban zones
often provide only basic services (if at all), the residents seek most services in the metropolises.
A6. In metropolitan areas, a problem is the insufficient pressure on bringing some functions out of the
central parts of cities. That may concern transport, emplogt@d public services.
A7. In the cores of metropolitan areas (Prague, Brno, Ostrava), a lower availability of housing has been
observed in recent years.
A 7.1 That is mainly due to the slow growth in the number of new flats compared to the growth
rate of the cities and the related rise in property prices. Another factor in the rising prices of
real estate is the demand from foreign clients.
A 7.2 Some parts of cities experiencecadled gentrification, i.e. displacement of economically
weaker entites by the economically stronger ones, at the level of both companies and
inhabitants. There is also a displacement of the housing function by the commercial one.
A8. In metropolitan areas, there is often an ineffective growth on the outskirts of dititead of the
transformation of brownfields in central areas.
A9. Metropolitan areas are not sufficiently prepared for climate change. Drought and heat waves will
transform the cities' approach to town planning, water and enérgy.

Consequences:

B3. Tle new construction changes the local landscape character, urban structure and architectural
character of suburban settlements in the hinterlands of metropolises. Commercial warehouses are
often built along motorways and main roads and residential subugbia constructed in the
surrounding countryside. Such real property is built at the expense of the land fund (greenfield) instead
of the use of brownfields.

17 preparedness for climate change tackles not only the problems of metropalitsas, but also of agglomerations and a
number of smaller municipalities and towns. It is a global megatrend that will require, depending on the size of the
settlements, a commitment to transforming the approach of cities in their further development. iFhe is also
comprehensively addressed by the Strategy of Adaptation to Climate Change in the Czech Republic, incl. the national action
plans on climate change in the Czech Republic.
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B4. The increase in motorised private transport has a negative impact not only on suburban
communites but also on the city itself, to which a large proportion of people commute for work and
services. The insufficient capacity of transport infrastructure incl. the missing interconnection of public
transport and transport nodes and car parks (P+R) resultengestion and increased pollution from
traffic (e.g. noise, emissions) in city centres and in their hinterlands. In addition to increased pollutant
and noise emissions, cities have to face other forms of pollution and their effects on the urban
environment (e.g. thermal or light pollution).

B5. The new residential construction brings a uniform appearance to the suburban municipalities, with
elements of urban architecture which is in some cases not aligned with the existing houses. Spatial
expansion ofmunicipalities affected by suburbanization increases the pressure on the development
and maintenance of technical and transport infrastructure. New suburban construction also places a
heavy financial burden on public administration, which in these subimbssts in infrastructure,
public transport and community amenities, with little or no private developer involvement.

B6. The services in municipalities of metropolitan hinterlands are used by many more people than the
official number of inhabitants rediered for permanent residence in the municipalities. Due to the
budgetary allocation of taxes, there is a lack of funds to ensure sufficient capacity of public services.
This situation is closely related to the fact that the Czech legislation does not #rewerm

GGSYLIZ2NI NE NBRBaAaARSYyOS¢ 2N Fyeé 2GKSNJ GKIyYy LISNXYIySy

possible to better reflect the actual number of people living (temporarily) in the city.

B7. Another threat to the municipalities, the city ¢es and their inhabitants is social segregation.

The consequences of segregation on the lives of citizens are multiple, including an increased share of
sociopathological phenomena that may affect the development and attractiveness of
neighbourhoods.

B8.Changes in the social structure of people in suburban communities also entail pressure to develop
public services that have not yet been introduced or do not have sufficient capacity. It is especially the
development of capacities of pigchool and educatnal establishments incl. the accompanying
services for everyday life of people (e.g. medical facilities, a post office, shop, library, public space
development, etc.). Insufficient development of services related to the development of suburban
municipaliies encourages motorised private transport and dependence on the availability of services
in city centres.

B9. Population migration causes changes in the social environment in suburban municipalities, which
entail changes in social relations between newl aristing inhabitants, including a change in the social
structure of the population.

Potentials (strengths) of strong metropolitan areas:

C1. The greatest economic strength (GDP per capita) and rapid economic convergence towards the
values of Western Eapean regions (South Moravian Region). The main driver of the Czech Republic's
growth is the capital city of Prague and its natural hinterland of the Central Bohemian Region, which
form an increasingly integrated and functionally interconnected whole.Stheheast region was one

of the fastest growing regions in 20€#015. A positive trend can be observed in the Mordsilasia

region.
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C2. Dominant position in research and development. In terms of the achieved value (i.e. the total size
of R&D expenditure per capita), Prague has long been reaching the highest values. Nevertheless, the
dynamics of changes in R&D expenditure clearly inelitzat especially the Central Bohemian and
South Moravian Regions (expenditure growth by 144%, which was the most significant increase of all
regions in 200§2015) significantly strengthened their position. Another positive factor is the
establishment ofthe Central Bohemian Innovation Centre and the Moraxgdesian Innovation
Centre in Ostrava.

C3. Strong metropolitan areas have a dominant position in labour productivity comparisons. They have
long been dominated by Prague. In the period 2@ 5, thehighest average increase occurred in

the South Moravian and Central Bohemian Regions. This fact is related, among other things, to a higher
proportion of foreigncontrolled companies where labour productivity has been higher in the long
term than in domesic companies (however, the difference in labour productivity has not increased
further in recent years).

C4. The activities forming the value chain are gradually expanding in companies in metropolitan areas
(e.g. foreign companies are gradually increas®8d or marketing activities that have a higher added
value than the manufacturing activities themselves).

C5. In addition, global technology companies start establishing centres of excellence in the areas,
whereby they create a positive image of the €z®&epublic and can attract quality foreign workers.

C6. The number of successful autonomous companies investing in ambitious innovative projects is
gradually increasing. More and more domestic companies are not building their competgivenly

on cost optimization, but they are seeking to push the technological boundaries in the field. The
absolute number of such firms is still low, but a positive trend indicates their gradual increase.
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AGGLOMERATIONS

The main problem:

These are areas that, unlike other metropolitan areas (Prague, Brno, Ostrava), show slower
convergence/ stagnation compared to the European average (e.g. in GDP per capita). An exception is
the Pilsen Region, which shows better resuitshie convergence towards the European average. The
future development of this group is uncertain, some territories may approximate the strong
metropolitan areas, others may lose. The agglomerations of these Regions have less potential for spill
overs?®, less power to positively influence their surroundings, which places these cities in a worse
position compared to Regions with strongly growing metropolises. This group is very heterogeneous
and although the individual Regions and their metropolises shareyncammon features / sub
problems and their causes, their combinations have varying effects.

Subproblems and causes:
Al. These areas have weaker links to strong and rapidly growing metropolitan areas (Prague, Brno,
Ostrava), both in terms of transport coection and in terms of cooperation in science and research.
A 1.1. That is often caused by poor quality transport links of the agglomerations to strong
metropolitan areas (e.g. Pragu@ Sa 1 S . dzR S 2 2-Barlov§ Yary 2BNib (Odtiava)dzS
2S541d3RS22BA0S0® Ly a2yYS OFasSa GKS LINRBoftSY Aa
interconnection of the agglomerations with each other (for example Liberesl: RSO Y NI f 2 @'
A2. A slower economic growth
A 2.1 In this category of urban centrémditional sectors usually play a greater role, medium
hightech sectors are less important here (or there are only manufacturing/routine activities
in hightech sectors), domestic firms are more active in the traditional industries, medium and
smaller conpanies prevail (fewer large companies). This also has consequences for labour
productivity.
A 2.2 The disadvantageous position of companies within the global production networks (Tier
3 suppliers prevail). Insufficient aspirations of companies and khgt®wth based on the
development of new products, limited innovation demand and limited potential of companies
to cooperate with R&D institutions.
A 2.3 This is due to the structure of the economic base (and investment), which is often
dominated by firmsand manufacturing activities with lower added value and thus by firms
without access to the end market.
A3. The R&D and innovation performance of these territories is lower than that of the growing
metropolises (even in relative terms).
A 3.1. Regionahnovation systems are at different stages of development in these areas.
Regions have fewer opportunities for smart specialization because they lack the critical
size/density of actors and knowledge activities.
A 3.2. Limited cooperation of researdnstitutions and companies (contractual and
collaborative research), low trust of the main actors, unprepared processes to strengthen
application research and commercialization. Unused potential of Regional scientific libraries
providing access to informiain and popularization of science results.

18 These are economic side effects caused, for example, by the conbentod new companies in the region/cityt is a se
called spilover effect, i.e. there is a gradual transfer of knowledge/ information/ technology between companies, sectors,
etc.
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A4. The agglomeration territories must address the problem of population growth in the hinterlands,
so-called manifestations of suburbanization, same as the large growing metropolises. The
manifestations and impas of suburbanization on the physical and social environment of
municipalities in the hinterlands of cities are the same as in metropolises; they differ only in the
intensity of pressure on the natural environment and land use change (pressure on landagrab

growing intensity of motorised private transport, pressure on sufficient capacity of public services,
transport and technical infrastructure both in suburban municipalities and in the cities themselves).

A5. The growth of motorised private transportdithe insufficient capacity of transport infrastructure

(e.g. missing or unfinished city bypasses) and variously frequent local transport problems are also
linked to differently developed public transport systems, especially in the case of integratirig publ
transport in the closer and more remote hinterland of a city, or in the whole Region (régithg

absence of city bypasses also means increased concentrations of emissions and noise.

A6. At least some Regional centres are experiencing an increasiad) sggregation. That concerns,

F2NJ SEIFYLX S “&adGN yIR [06SY o6FyR 3ISySNrtfteée y2NI
where phenomena associated with social exclusion are concentrated subsistence allowances,

housing supplement, underage mi&, unemploymertf.

A7. In a number of cities falling into this category, a partial problem (challenge) is the existence of
ONRSgYTFASE RaAZT 2FGSy Ay OAGe OSyiGaNBa oSoe3ao (KS i
cities have foundnewuse T2 NJ G KSANJ oNRgYyFASER aArAdSa oSodo |
AYy W%t Ny KIFEI@S |ta2 o6SSy GNXyaF2N¥SR o0& LINAGIGS
ownership.

N
3

Consequences:

B1. The success and future attractiveness of these agghtions will be influenced by the ability to

maximize growth based on the existing economic base and sectors, and the ability to adapt to current
trends in the economy. From this point of view, the development of such agglomerations is expected

to be diwerse.

B2. The function of important Regional centres may be dimmed in some (weaker) agglomerations,

which will reduce the opportunities of their hinterlands to benefit from the economic power and
attractiveness of the agglomeration.

B3. In terms of th size of the agglomerations and their hinterlands, this category of towns also shows

a mismatch between the registered permanent residents and the total number of persons living there

2NJ RIFAf&@ O2YYdziAy3d (§KSNB 0 dza S beksing gFeatérdrSble@sitiia® Q& & S
in the strongly growing metropolises, and in terms of urban income (budgetary allocation of taxes) this
imbalance has a greater impact. This situation is closely related to the fact that the Czech legislation

does notknowkS GSNY GGSYLRNINE NBAaARSYyOSé¢ 2N Fyeée 20K
current conditions it is not possible to better reflect the actual number of people living (temporarily)

in the city.

Potentials:

19 Connecting urban and regional transport to an integrated transport system is a necessary step for the other metropolises
to ensure sustainable transport services. In connection with the development of an integrated transport system, it is
necessary to imest also in modern and environmentally friendly public transport vehicles, incl. the accompanying
infrastructure.
20 Problems of social exclusion, or potential sources of social exclusion are described in detail in the Strategy for Combating
Social Exclusio
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C1. Agglomerations often produce good resdaresults (both in the private and public sectors, or

they may have European centres of excellence) and in some fields some agglomerations may represent

the national top in R&D (e.g. biotechnology and some medical research fields in Olomouc) , biological
NEASEFNDODK Ay 2S41S .dzRS220A0Ss SiGOd0sx odzi GKSe |1
specialized, small in size and usually without direct economic impacts.

C2. Agglomerations also have high potential for tourism development, espeitialhe MICE
(meetingincentivecongressevent) segment. The development of the accompanying services is also a

driving force for the local economy.
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REGIONAL CENTRES AND THEIR RURAL HINTERLANDS

The main problem:

Regionatentres play a stabilizing role in the territory and should play the role of centres of the given
micro-region. This category of regions and towns is highly heterogeneous and the economic potential
of the individual regions depends largely on whether arthey are located on the main development
axes. Maintaining a polycentric settlement system is desirable for the development of the Czech
Republic, however, in the Czech environment, the number of commuting centres is decreasing over
time.?! Given the fragnented settlement structure of the Czech Republic, it is also desirable to
strengthen the role of regional centres in coordinating the development of wider, especially rural
hinterlands. In the Czech environment, however, such coordination, for examydERradministrative
districts, is rather rare. The catchment area of regional centres often fails to exploit the endogenous
potential for the development of the given micregion.

Subproblems and causes:
Al. This category of regions and towns has less potential for endogenous development, often because
of its location (outside the main development axes), labour shortages, inappropriate skills of the staff,
required for business growth, poor infrastructused lack of services.
A 1.1 Low levels of cooperation between the private, public and-profit sectors often
contribute to the underdevelopment of the endogenous potential.
A 1.2 A limiting factor for the endogenous development seems to be the ladkawfcial
resources for the implementation of development projects and thus dependence on external
subsidy sources (European, national, Regional).
A2. Lack of qualified people for local companies (link to A1 and A3)
A2.1 A partial cause of the labour marigbblems is a mismatch between the local (regional)
labour market demand and the local (regional) education supply. In many Regions (in the
position of the most frequent secondary education authority), the occupational structure of
the education system ill unsuitable as it does not really reflect the needs of the local labour
market and dost not respond to the current trends of digitization and automafiddften,
local companies cannot find enough occupationally well skilled and effectively further
educatable employees. There is no systematic offer of lifelong education and learning.
A3. The problem of many regional centres is low diversity and heterogeneity of the economic base,
where a given town is often dependent on one or several employanslthe diversity of employers

21 CZS0 (2011), The polycentric arrangement of the settlement system is perceived as more suitable than the monocentric
FNNF yaSYSyid IyR A& AyONBlLaay3ate &aSSy | a |aa20AaliSR 6AGK GK
Atlas ofthe settlement system. http://www.uur.cz/images/2bouvisejicitemata/Atlassidelnihosystemu/atlassidelnihe
systemu2011.pdf). Regionalization of commuting to work according to the results of the 2011 Population and Housing
Census.
2-f 20805 a2 aNISAGKT yYWANEN® HAMT & | y S-¥ecdhdady YoSaylonal ool Bave®Aly. R NE | Y R
National institute for education, school counselling facilities and facilities for further training of teachers, Prague 2017.
Available from: http://www.inf@absolvent.cz/Temata/Publikace Absolventi?Strank8=1312.
+220SOKZ WANN FyR [/ KIFY2dzi2@t 3 5FyAStlI® nnmyd 55S@St2LIVSyid 27
attainment levels and occupation in secondary and gEstondary vocatioal education in the Czech Republic and regions,
and the position of young people on the labour market in comparison with the situation in the European-Q20ibi/18.
Praha: NIE, 2017. 46 pages.
Available fromhttp://www.nuv.cz/uploads/download/2018/VYV0J2017 cele_pro_www.pdf
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decreases with the size of the towhThat poses a potential threat in the event of a downturn of the
industry, or the company. Available studies suggest that small municipalities and regional centres are
sensitive to changes the national/global economy, but at the same time they can use development
opportunities more dynamicall#. Representatives of towns in the category of regional centres
consider the global megatrend consisting in a possible decline in industrial pradastia threat to
the development of the town of the given size category more than representatives of municipalities of
other size categorié& That also proves the significant role of few (or one) dominant, usually industrial,
employers in the employmentrsicture.
A 3.1 The cause of an often insufficient employment for highly qualified persons is the
structure of firms operating in a given region. These companies do not offer enough positions
suitable for this group of the population. The absence ofadié positions for university
educated persons makes it difficult to retain graduates of regional universities in some district
towns.
A 3.2 At the same time, the businesses located in this category of towns are often on lower
levels in the global value ams and thus often offer fewer professionally demanding and
therefore better paid positions.
A4. Small municipalities in the hinterlands of regional centres perceive the accessibility and quality of
public and commercial services and the quality of tramsnfrastructure (e.g. quality of pavements
and roads, or conditions for cycling) as problentétic
A 4.1 Inregional centres and smaller municipalities in their hinterlands, it is a challenge to
ensure adequate availability of public and commercial services.
A 4.2 Many regional centres face transport problems. At least some towns located on main
transport roues or nodes (e.g. Chrudim) have problems with heavy traffic in their centres.
Another problem is also the connection to the motorway network or a quality connection to
TENT. In the category of regional centres, a frequent traffic problem is also the poor
availability of parking places, excessive traffic intensity and poor condition of ¥oads
However, smaller municipalities are often unable to finance major repairs / construction from
their own resources and if so, it is often a significant, mgegr burden on local budgets.
A 4.3 Problems related to heavy traffic in town centres (noise, pollution).
A5. In this category of towns (and their hinterlands), the number of socially excluded persons or
persons at risk of social exclusion and poverty increasésr fimn elsewhere.
A 5.1 The phenomenon of social exclusion has ceased to be predominantly urban in recent
decades, and socially excluded persons have moved / have been moved to remote
communities with a poorly functioning infrastructure.
A 5.2 Growth ofocial problems and povertya widening gap

Consequences:

22 ESPON (2014): TOWN. Small and medium sized towns in their functional territorial context. Scientific report.
24 As above
2UTM CR (2017¥gtarting points for establishing the position of the Union of Towns and Municipalities of the Czech
Republic on the Cohesion Policy of the European Union after 208€king version.
26UTM CR (2017ptarting points for establishing the position of thaith of Towns and Municipalities of the Czech
Republic on the Cohesion Policy of the European Union after 20@€king version.
2lUTM CR (2017¥gtarting points for establishing the position of the Union of Towns and Municipalities of the Czech
Republic o the Cohesion Policy of the European Union after 2026rking version.
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B1l. The consequence is the departure of young and educated people and a smaller influx of new
residents.

B2. Young and skilled people tend to leave for higitder centres.

B3. Towns in this tagory are often unable to provide public services of sufficient quality and scope.
E.g. According to an analysis, a number of municipalities with extended powers in the Liberec Region
do not have a sufficient range of social servi€tes.

Potentials:

C1. Regional centres often have considerable tourism potential, which often plays an important role in
discussions on the economic development of this category of settlements, or the wholenegioos.

Settlements of the given category and their hintewdis often have significant potential of spa tourism

ovyzaid /1SOK aLl G2eya o6St2y3a G2 GKS OIFGS3a2NB 27
al NAt ya1ls [+tTyS:s t2RSoNFRev 2N O2-araddfairtowhof R NI R
regional importancey.

C2. The category of regional centres can be considered a group with the potential of a high quality of

life, also thanks to the high proportion of greenery in the town territofy2 NJ SEI YL S Ay 586
I Yy R + & Shand g BreeihefySn thie cadastral area of the towns exceeds¥60%.

C3. Although the national share of agriculture in GDP or GVA is low and decreasing in European
comparisor?, agriculture often still plays an important role in rural areas in the hintertzrégional

centres. The activities of farming and forestry also ensure a substantial part of the Czech Republic's
cultural landscape management.

28 SocioFaktor (2013): Analysis of socially excluded localities and availability of social prevention services in thesarocaliti
the Liberec Region.
22 MoRD(2014): Concept of the State Tourism Policy 22020
30 According to data from the European Environment Agency.
3% |nstitute of Agricultural Economics and Information (2016): Report on the Situation in Agriculture of the Czech Republic in
2016.
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STRUCTURALLY AFFECTED REGIONS

The main problem:

A common problem of the structurally affected Regions is the low rate of economic growth and the
lagging behind the other regions of the Czech Republic. That is a fundamental internal characteristic
of these Regions and at the same time a key problem filaaes the other partial and thematically
Y2NB yINNBg LINRPOfSYad ¢KS SO2y2YAO0 3AINRGUK NI GS
Silesian, Karlovy Vary) has long been below the Czech average and is losing to the fastest developing
regional economiesHowever, the economic lagging is slightly different for each of them. It has the
strongest macroeconomic impact in the Karlovy Vary Region, which was one of the economically
strongest regions of the Czech Republic still in the-B980s, and lost signifantly by its longerm
stagnation even during the period 20€2007 when the other regions grew relatively fast. On the
O2y GNI NBEZ GKS ~ & N-SigdiaR Regibne §redv veryTast imatitaiNderiddy thaaks to
higher FDI inflows and the specifistructure of the economy. Their stagnation from the
macroeconomic point of view started to be felt especially in recent years after 2009, in the Maravian
Silesian Region it was augmented by the rapidly erupting problems in the metallurgical and mining
industries.

A direct part of the economic problems is the low attractiveness of the Regions for living, a smaller
offer of jobs and careers with good prospects not only for young and qualified professionals (having a
negative influence on the Region's inhalpits and on attracting people from outside the Region) and
worse conditions and low attractiveness for business. This part of the main problem is common to all
three Regions and affects them with a very similar intensity. All the factors interact, conditd
multiply the negative impacts on the Regional economy and society. At the same time, their impact
and their manifestations are even stronger in the peripheral areas of the Réginréch are often
burdened by these problems even more, since they @nsiderably peripheral even in the national
comparison.

The overarching cause of the abeReS &8 ONA 6 SR LINRPO6f SY 2F GKS wS3IAa2yan
other aspects of the problem, are the economic conditions with which the Regions entered thd per

of transformation in the early 1990s. All of the three Regions shared a major specialization in
traditional mining, energy, chemical, heavy metallurgical industries and, except for the Moravian
Silesian Region, the production of roretallic mineral poducts (glass, porcelain, building materials).

These industries were characterized by high raw material and energy intensity, difficult working
conditions and the use of a specially qualified workforce, which was supported in the previous decades

by strategic decisions from the central level, imposed on the three Regfions

Subproblems and causes:
Al. A sulproblem is the poor quality of human resources.

2Thel NBl & 2F ¢SLX A0S ¢2d20AYST ¢fdziaAdST INFyAOS | yR YNI &af A0S
"A0N YFR [F06SY wS3A2Y FYR . Nzttt yR WHofdzy12@ Ay GKS a2NI
33 E.g. the immigration policy, very benevolent condionf environmental protection, construction of technical
infrastructure and public facilities, education system and other.
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A 1.1 The low quality of human resources is related to the historical -segoiomic
circumstances ahe development of the Regions, but it is also influenced retroactively by the
actual problem of weak economic growth.
A 1.2 The low quality of human resources is closely related to the lower level of educational
attainment, which has several aspects, in particular the insufficient preparedness of human
resources for labour market needs, both from professional (wrong figetions) and from
personal perspective (absence of work habits, motivations). In all three Regions, the average
level of education attained is lower, which is also influenced by the selective migration of
educated people, and in the case of the KarloayyMRegion by their commuting to better
employment opportunities in the neighbouring Germany.
A2. In the Regions, public R&D capacities are little developed (almostasiant in the the Karlovy
Vary Region). Although investments mainly from the Stnadtdunds are gradually changing this, their
contribution to the economic development of the region and the transfer of knowledge and
applications to the business sector is small so far.
A 2.1. The overall innovation performance of the monitored Regienahomies is below
average, which is also related to the low level of entrepreneurship.
A 2.2 Innovations, especially technical ones of higher order, are not very common in corporate
strategies. This also implies a smaller role of R&D in activities obtiperate sector, as these
are more often an ingredient of the innovation processes of companies in knowietiyesive
industries and are primarily part of higherder innovations.
A3. Economic performance in all three Regions is hampered by low estieymship and low intensity
of starting up new businesses.
A 3.1. This is due not only to the lower educational attainment, but also to the long interrupted
tradition of entrepreneurship practically continuously throughout five decades of thé"20
century.
A 3.2. At the same time, all three Regions are specific in that they hosted, for a long time,
strong and large enterprises which have further strengthened the employment culture among
people and their low risk appetite, which is still evident today.
A4. During the period of transformation and return of the market environment, the traditional
industries and firms operating in them were exposed to rapid changes in the external environment
(market conditions, competition, customers, technology), but atséundamental internal changes
(especially transformation of ownership, inducing changes in the corporate strategies, objectives of
the owners and their capital strength). Many of them were forced to reorient their activities to other
markets (in both gegraphical and product terms) due to the disintegration of the original value chains,
which was, in some cases, accompanied by a downgrade of economic aétidtidssignificant
reductions of the production (and an implied decrease in the number of eme&)yd@he companies
in the Regions underwent this phase with varying success and speed, it often lasted 10 years or more.
A 4.1 In some cases, it was speeded up by the entry of a foreign investor, who brought modern
technology and managerial governance teitjues, as well as the business competence and
strength of the parent company, which helped to secure new markets for the production of

34 Companies that previously specialized in the final product began to specialize in supplying components to other
manufacturers or ppducts under the trademark of other manufacturers.
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firms. Such enterprises attractive for an entry or takeover by foreign investors were fewer in

these regions compared tthe other regions of the Czech Republic. At the same time,
however, new investors (scalled greenfield investments) did not come to these regions to

such a large extent, and if so, they often brought activities with lower added value, mainly of

a producton/ assembly nature, although differences between the regions are significant in

this respect. Nevertheless, the character of FDI was one of the major causes of the less
successful economic transformation in these three regions, while FDI played a wlecial

that transformation in the Czech Republic in general. In this aspect, the regions differ slightly
FNRBY SIFIOK 20KSNE a C5L AyFtzoa KI @SileseNR oy Tl
Regions over the past 10 years, and in some indivicasgs these were also integrators, i.e.
producers of final products. In the Karlovy Vary Region, the interest of FDI is increasing, not

only the interest of new investors in localization, but also of existing companies seeking to
expand production and otheactivities®, but a more important barrier in this Region than
elsewhere is the lack of prepared and sufficiently large premises in industrial zones, although

the Moravian{ Af S&ALFY YR “&GN YyIR [I06SY wS3IA2ya FSE

Consequences:

B1. Thedw rate of economic growth in the majority of the Regions is reflectétlawer job creation,

which leads to problems with high unemployment, escalating especially in locations affected by the
ongoing or finishing transformation of traditional sectors@sated with the reduction of production
capacities.

B2. At the same time, due to the structure of the economy, there is a low supply of highly qualified
jobs for educated specialists in the Regions, and because of the Region's low attractivefiesgfor

work and business, it causes selective migration of talented, enterprising, creative and capable people
out of the Region. This further undermines the endogenous development opportunities of the regions.
B3. As a result, the attractiveness of thegidns for new foreign and domestic investors continues to
decline, which is due, apart from the above factors, to a lack of suitable and adequately prepared sites
for business real property and of large, strategic industrial zones. If problems persiztorue to
deepen, the exit of already established investors may also be a threat.

B4. The weak economic performance, the prevalence of economic activities with lower added value
and the specific structure of the economy make the wage level in the Regitms the average. This

is most evident in the Karlovy Vary Region, where the cause is the large share of the services sector in
SYLX 28YSyidz 4KAOK @SNEB fA1Sfe& LINRPRdIzZOSa | KAIKSNJ
nad Labem and MoraviaBiesian Regions, the average wages are slightly higher (but still below the
median wages of the Czech Republic), which is due to higher employment in branches where higher
wages are paid thanks to higher productivity and greater representation of largeteory girms
(chemical production, mining, power engineering, heavy engineering and metallurgy).

B5. Nevertheless, poverty and the number of socially excluded localities and the population living in
them are increasing in the Regions (mostly in the Morajiaht SaAly FyR " adN yIFR [ |
is due not only to low wages in some areas of the Regions, but also to high unemployment and rapid

35 This cannot be proven by aggregate statistical data due to unavailability of current data, but it is indicated by information
from interviews with stakeholders and by generally available informatioimdustrial zones in the Region.
®1ta2 HAGKAY GKS wS3IAz2yaszr GKSNB INB FINBLa GKFG | OKAS@OS (256
CNERNRGS1= b2gée WAGNYZ w2dRYyAOS yIFIR [F0SY0®
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aging of the population and an increase in the number of people in retirement age. Another reason is
alsoselec8S YAINF GA2y > F2NJ SEFYLX ST 3INRdzZLIA 2F G(KS &2
because of lower real estate prices, which increases social tensions in the region. The unemployed and
people of retirement age are the groups most at risk of povarg social exclusion. This is also related

to the setting of the social system, which little motivates in particular indebted people to seek work. It
also contributes to the emergence and expansion of socially excluded localities.

B6. A common manifestatn of the abovedescribed consequences is stagnation and deterioration of

the standard of living of the population and a decline in their welfare, which stems not only from the
poor economic performance of regions and their lagging behind the more advaagashs of the

Czech Republic but is affected by other factors that are not direct attributes of the regional economy
but are indirectly related to and affect economic performance and represent certain prerequisites for

it, whose improvement can accelesthe economic restructuring of the Regions.

B7. Infrastructure shortcomingghe Regions lack better road connections to major transport arteries
outside the Region, or capacity rail links between the main centres in the Regions and the centres of
other Regions (especially the Karlovy Vary Region). There is also often a lack of infrastructure for
industrial real property (industrial zones and sites prepared for investment). There are also
AK2NI O2YAy3a Ay GKS SySNHe& (mMReganyAaaizy aeaidisSy &
B8. The stagnation or decline in the quality of public services provided in the structurally affected
regions, be it education, culture or social services, is also substantial. Eigdsaors (level of early

school leaving, tested educationaesults, etc.) in the area of regional education point to the
phenomenon in question.

B9. Unfinished brownfield revitalizatiorsinused industrial sites and buildings, areas after mining, all

of them often with environmental burdens and unclear ownepshktructure. They have a negative
effect on the attractiveness and image of the Region, but their unfinished revitalization also prevents
their use for industrial production, which hinders the inflow of new investors, or for recreation, which
reduces thai use for cultural purposes and social benefits.

Mn® ¢KS aKINB 2F NHNIf |NBFa Aa RSONXSiesiany3d 0Sa
Regions) the population concentrates in towns and the share of farms and their employees is
decreasing emotional bonds to a place are being lost.

B11. The poor state of the environment in certain localities of the Regions is one of the negative aspects
affecting the attractiveness of Regions for living, work and entrepreneurship of the population.

B12. Atthe same time, the poor state of the environment also negatively affects the image and
perception of these Regions and does not contribute to a more effective use of their tourism potential.
B13. In the Regions concerned, with some exception of the Mar&ilasian Region, public subsidies
(especially from the EU sources) are relatively undéized and ineffectively spent to implement
activities that actually increase the innovation performance of the economy and thus the region's
competitiveness.

Potentials:

C1. In all three Regions, the activities with higher added value are developing at various intensity in
branches of foreign companies, especially in the fields of structure design, design, technical
development, in exceptional cases also a lowdass of research. This is not a widespread
phenomenon, but the number of such cases is growing in the Czech Republic, although more so in the
other Regions with better conditions and more advanced innovation systems. Slightly more often, this
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transformaion takes place in the MoraviaBilesian Region which has the strongest tradition of
technical higher education among all three Regions and can offer a larger number of technically
educated people and partners for cooperation between research organizaéind HEIs, compared to
GKS "adN yFrR [F0SY FYR YINI2@e I NE wS3IA2Yyad
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ECONOMICALLY AND SOCIALLY VULNERABLE AREAS

The main problem:

For deprived (rural) territories, it is usually crucial to ensure the supply obpgwortunities (or
sufficient job opportunities with higher required qualifications), the offer of basic social infrastructure
and facilities for carrying out everyday activitiésf these attributes are not fulfilled, these areas are
referred to as depried (peripheral) areas. In the Czech Republic, there is a spatial concentration of the
various dimensions of peripherality, which are given by secmnomic and demographic
characteristics. These are areas characterized, for example, by low qualificatidntow living
standards, low transport accessibility, low quality of public services, high unemployment and social
exclusion, and high outflow of young people. The different peripheral characteristics may &verlap

The problem of deprived territories agenerally worsened or worsening living conditions and fewer
development opportunities or more difficult options to participate in the development and growth of
the Czech Republic. In the Czech environment, the economically and socially deprived teiadkegie
more forms. One way of dividing these territories is to inner and outer peripheries or to areas at great
distances from regional centres, areas that have lost a large number of jobs as a result of restructuring
and have failed to replace them withher activities, rural areas in the hinterlands of large cities that
have a positive migration balance but are characterized by a high unemployment rate and social
exclusion.

Subproblems and causes:
Al. The main problems of the deprived territories inldithe generally poor economic performance.
A 1.1 The weak economic performance is caused by low productivity of companies and low
added value. The structure of the economy is specific in deprived territoiiteis often a
simple and lowcompetitive prodiction that does not have sustainable potential. The
opportunities of traditional production with sales in the region often remain unused.
A 1.2 Successful local firms tend to have limited opportunities for further growth, connected
with low quantity and gality of human resources, and as a rule they leave when they want to
grow.
A 1.3 Many businesses do not make sufficient use of the region's endogenous development
potential, whether it be agricultural diversification (e.g. unconventional production) or
structural diversification (e.g. direct sales of final products).
A2. For cdain types of economically and socially vulnerable areas, gsoitlem is the deteriorating
social structure (age, educational attainment, social), especially in the former Sudetenland. In the
deprived territories, another problem is social exclusion thas ceased to be predominantly urban in
recent decades, and socially excluded persons have moved / have been moved to remote communities
with a poorly functioning infrastructuf& According to some studi¥sthese are mostly peripheries in
the hinterlandsof large cities, which, although they have a positive migration balance, are also
characterized by high rates of unemployment and social exclusion. The problems of peripheries in the
hinterlands of cities are more regional than local. In recent yearsethas been an increase in the

¢ SYSt20t SG fd oHAMMO D
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33 GAC (2015).
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number of socially excluded persons in the inner peripheries, for example based on the concentration
of persons receiving a living allowafite
A3. The deprived territories have a worse availability of (quality) public services, culture and, in a
broader sense, public facilities and commercial services (education, healthcare, social services). In the
field of public services, the lack of physidaa perceived as a major problem which is expected to
progressively deepen due to the aging of doctors (particularly in some locations). The tools used to
address this problem have not been successful so far. A factor that reduces the quality ofdiéealesp
in small rural municipalities, is the disappearance of retail trade. A partial problem is the insufficient
offer of leisure activities (especially for children and youth).
A 3.1. The lack of public and commercial services is related to thehtcthie areas usually
have lower population density where services are more expensive to operate and are
therefore less frequent.
A 3.2. As the public transport is also more expensive in the deprived areas, or the connections
cannot be as frequent, the Weer accessibility of services outside the place of residence is also
due to the nature of public transport.
A4. A specific type of economically and socially vulnerable areas are the former military. arease
areas are characterized by low populatiomdiy, often with a valuable natural environment which
may (at least in some cases) serve as untapped potential for development that encourages soft and
ecofriendly forms of tourism, along the lines of some Western European coufitries
A5. The economatly and socially deprived territories are also threatened by climate change. Although
climate change also threatens metropolitan areas and agglomerations, in rural areas, the more so in
the peripheral position, climate change can have a significant impact
A 5.1. The significance of the impact in these areas is reinforced by the fact that the
geographically more remote countryside still has agriculture as an important sector and its
production may be significantly threatened by extreme weather events {@gvy rainfall,
floods, agricultural drought}.
A 5.2. Another negative factor is the fact that these territories have the least capacity to deal
with the appropriate response (administrative, financial). The most endangered regions
include SouthMoravia G KS RAAGNAROGA 2F wlk120yNl FYyR ¢ (¢
the future, there will be discussions on securing water resources by accumulation in reservoirs
where the water balance is already strained.
A6. Although the national share of ra@ulture in GDP or GVA is low and decreasing in European
comparisof®, agriculture often still plays an important role in rural areas in the hinterlands of regional
centres. The activities of farming and forestry also ensure a substantial part of the Reeahlic's
cultural landscape management.

41 GAC (2015).
42 The territory of former military areas can be developed only in the parts where the property (land) has been handed over
to municipalities according to Act No 15/2015 Coll.
43See,e9.,CBrYé YR {SARf ounmnoo®
44 Ministry of Agriculture (2014).
45 Institute of Agricultural Economics and Information (2016): Report on the Situation in Agriculture of the Czech Republic in
2015. "Green Report".
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A7. In many economically and socially vulnerable areas, the unavailability esgegh internet can

be identified as a suproblem, which can be a negative factor in the development of local businesses
and it generally reduces the quality of life in a given location.

A8. One of the frequent partial problems is also the unfinished land consolidation, which can
concentrate problems with ownership relations mainly in border areas.

Consequences:

B1. The consequencef the structure of jobs (professions requiring lower qualifications) is the
relatively lower purchasing power of the population. In larger cities, the range of job opportunities is
larger and the financial remuneration is better. However, due to the tisgnce between home and
work, commuting to a nearby centre may not always pay off finantdally

B2. An important feature of many peripherals is the need to travel longer distances, both for services
and job opportunities. Insufficient frequency of publransport service often contributes to the poor
accessibility, especially at weekends.

B3. Due to the lack of attractive job opportunities, young people are leaving and the population is aging
in most peripheries. As a rule, the departing group consi$tthe more educated part of the
population, mainly due to the absence of highly qualified fabs

B4. In addition, outer peripheries (i.e. peripheries along the state border) are usually also burdened by
economic problems high unemployment and worsenetesidard of living®.

B5. The physical environment of many peripheral municipalities is deteriorating.

B6. In some types of peripheral areas, especially in areas where the population was largely replaced
after World War I, the inhabitants have weaker tiesthe locality. The lower level of regional/local
identity (i.e. sense of belonging to the place) results in less chance of mobilizing the endogenous
potential for development of the territor4.

B7. The deepening problems of economically and socially railtes areas have the potential to
endanger the conditions for the staffing and financing of municipal units of volunteer fire brigades. In
the long term, the effectiveness of the emergency aid provided may be reduced and the requirements
placed on regionafire brigade units with which the municipal voluntary firefighter units form an
interconnected system of area coverage may be increased.

Potentials:

C1. The development opportunities in economically and socially vulnerable areas (or at least in a
significant part of them) include a relatively higher degree of neighbourly belonging, or social capital,
which is largely due to the relatively high share of natives in the population of the municipality. The
economic factors of development are therefaather unfavourable, while the social factors are rather
favourablé®.

C2. Some parts of economically and socially vulnerable areas have high potential for tourism
development. On the one hand, this brings potential benefits for economic developmentnitheo

other hand, an intensive development of tourism can also have negative impacts on the localities. It is
therefore necessary to support the development of sustainable and considerate forms of tourism in
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the given territories. In the field of cognititeurism, the industrial heritage, often remarkably well
preserved, has great potential.

C3. Farming and forestry have a major impact on the condition of the landscape, its components and
ecosystem functions.
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3 PROPOSAL PART

3.1 Vision

Regions are effectively capitalizing on their development potential, their social stability is increasing,
competitiveness has a sustained, steadily growing trend, and the conditions for quality life of all
citizens and the prosperity of companies are impng. The principles of sustainable development and
environmental limits are respected. All regions are above or approaching the EU average in terms of
economy and quality of life and are at the forefront of Central Europe in attractiveness and
competitiveness.

3.2 Global objective

1

Metropolitan areas and their hinterlandare economic drivers of the Czech Republic and their
coordinated growth respects their social and environmental limits.

Agglomerations and their hinterlandsise their development potentiatepresent important
Regional economic, cultural and academic centres and their coordinated growth respects their
social and environmental limits.

Regional centresserve as pillars of the Czech settlement system and are the centres of
commuting for servies and work. The rural hinterland of regional centres has stabilized
population and economy and plays an irreplaceable role in landscape management, has a
sufficient network of services and is well connected to regional centres. Agglomerations or
metropolises are easily accessible from most regional centres.

In structurally affected Regionsfundamental changes are initiated to enable their economic
transformation into new, competitive sectors, and their social and environmental problems
are effectively adressed.

In economically and socially vulnerable areagpod quality of life is ensured by providing a
relevant spectrum of public facilities and ensuring a functioning local economy based on
successful local firms.

Regional policy priorities, defined he Regional Development Strategy, are pursued in close
cooperation among the MoRD, ministries, Regions and other actors of regional development.
The regional policy principles are also reflected in the sectoral strategy papers and policies.
Regional devepment does not induce exploitation of natural resources and damage to the
environment to an extent that would nenegligibly weaken the ecological and hyahionatic
functions of the landscape or otherwise significantly damage the environment.
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3.3 Strategic and specific objectives and type measures

Strategic Objective 1: Internationally competitive metropolitan territories adapted to economic, spatial and population ghowt

Specific Objective 1.1: Facilitating the transformation of metropolitan economies towards activities with higher added aaldeknowledgebased
economy, creating the conditions for more significant and more intensive involvement of firms in the Europah world economy and fol
strengthening the position of metropolitan territories in Central Europe in competition with similar territories.

Type measures

1. To develop R&D&I capacities and support the arrival and/or retention of talent and oésearchers
2. To develop regional innovation systems in metropolises
3. To improve the position and importance of companies in global networks

Specific Objective 1.2: Improving the transport connections between metropolises and major Central European settlements;erthancing quality
transport connection between metropolises and their hinterlands, increasing the attractiveness of modes dtizar motorised private transport and
improving the interconnection of different modes of transport.

4, To better integrate the public transport system and to develop urban mobility

5. To improve the connection to European metropolises
SpecificObjective 1.3: Providing public facilities in sufficient scope and availability in the metropolitan area cores, suburbs ided minterlands and
reducing the risk of social polarization and of segregated or excluded localities

6. To improve the availahiy of social and health services

7. To improve the availability of education and childcare services

8. To create conditions for affordable housing and to improve housing estates

9. To improve integration of foreigners at local level

10. To helpdevelop and exploit the cultural and creative potential of metropolitan areas

Specific Objective 1.4: Effectively using the buily areas, reducing greenfield construction caused by the growth of metropolitan areas, expanding

interconnecting g

reenenareas in the urban space and streamlining water and energy management in metropolitan areas.

11.

To ensure coordinated spatial development of metropolitan areas

12.

To improve microclimatic conditions in metropolitan areas
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Strategic Objective 2Agglomerations exploiting their growth potential and playing the role of important regional economic, cultural and acadg
centres?
Specific Objective 2.1: Improving the conditions for a shift of domestic and foreign companies frorrociestted competitiveness to knowledgéased
competitiveness, and developing smart specialization in agglomerations and their hinterlands.
Type measures

13. \ To use the economic potential of agglomerations more effectively and to develop the scientific and résesmelnf agglomeration
Specific Objective 2.2: Improving or completing the connection of agglomerations to nearby large settlements beyond stderdand to neighbouring
agglomerations or metropolises, improving transport between agglomerations' corand their hinterlands and improving conditions for th
attractiveness of modes of transport other than motorised private transport.

14. To ensure higlguality transport connection and service in the territory of agglomerations for passenger and fraigsport
15. To manage traffic more effectively and help reduce its negative effects
Specific Objective 2.3: Ensuring a sufficient range of services and preventing the emergence and deepening of sociahexclusio
16. To ensure a sufficient range sdcial and health services
17. To improve accessibility of education, to ensure quality infrastructure for education and childcare services
18 To ensure sufficient capacity of affordable and social housing for vulnerable groups or persons who hheediogi- outside
' segregated and excluded localities
19. To support the development and exploitation of the potential of agglomerations in the field of culture and tourism

Specific Objective 2.4: Effectively addressing environmental problems associatgd the concentration of large population and adaptin
agglomerations to climate change

20. To promote sustainable spatial development of agglomerations

21. To improve microclimatic conditions in agglomerations

SType measures under Strategic Objective 2 were developed for the needs of a wide group of agglomerdtii@gorecisely because of the high heterogeneity of this group
that it is envisaged that the type measures under Strategic Objective 1 will also be implemented in agglomerétibese relevant)However, a different
intensity of the addressed problems oabe expected in metropolises and agglomerations due to different critical sizes of the groups of ggtopsilation
size, number and types of economic entities eandl different intensity of processes taking place thefe.g. different intensity of subbanization) and their
impacts in the territory.
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Strategic Objective 3: Economically stabilized regional centres are easily accessible centres of culture, employment medgetive relevant functional

regions,

are applied there.

their rural hinterlands have good transport connection to the regional centres, have ficgrit network of services and innovative solution

Specific

of their potential, andsupporting the interconnection of business entities in relation to labour market needs.

Objective 3.1: Creating suitable conditions for diversification of the economic base of regional centres andithkhinterlands and utilization

Type measures

22. To diversify economic activities in regional centres and their hinterlands
23. To improve cooperation between employers, the public sectorsswbndary schools
24. To develop consulting centres for starting, small and meesizad enterprises
25. To revitalize brownfields
26. To improve accessibility of higipeed internet
27. To develop sustainable tourism
Specific Objective 3.2: Improvirtgansport accessibility within regions.
28. To better coordinate transport in the regions
29. To improve the condition of roads and railways
Specific Objective 3.3: Improving the availability of services in regional centres and their rural hinterlamitts,an emphasis on cultural heritage

conservation of monuments and local specifics, and responding to problems with aging and the existence or emergence of erciatied localities

To renew and modernize the infrastructure and equipmensciools and educational establishments in regional centres and their hinter

30. and to provide childcare services
31. To address problems related to socially excluded localities in the rural environment
32 To ensure adequate availability of outreasbial services and improve the availability of public facilities in rural areas, and to create con
' for community life development
33. To help develop and exploit the cultural potential of regional centres and their rural hinterlands
Specific Objetive 3.4: Caring for the environment of villages and stabilizing the lbagn use of the landscape and preventing its degradation
34 To strengthen the coordinating role of municipalities in steering the landscape development
35 To improve the ambiendir in rural hinterlands of regional centres
36. To strengthen the landowner's responsibility for environmental quality
37. To use modern systems of landscape management and reduce the negative impacts of intensive farming in the territory

SpecificObjective 3.5: Enabling energy transformation of the rural hinterlands of regional centres

38.

\ To develop new renewable energy sources and energy storage
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39 To modify the transmission and distribution system in order to enable the connection ofemewable energy sources

Strategic Obijective 4: Revitalized and economically restructured regions, adapted and flexibly responsive to market needs

Specific Objective 4.1: Growing businesses able to cope with changes in global markets.

Type measuresaccording to economic restructuring action plans

Specific Objective 4.2: Increasing the volume of foreign direct investment with higher added value in structurally affeetgdri’

Type measuresaccording to economic restructuring action plans

Specific Objective 4.3: Fostering the growth of innovation performance by research and development that has greater béetits economy

Type measuresaccording to economic restructuring action plans

Specific Objective 4.4: Ensuring competgrgople/workers for the industry, services and public administration

Type measuresaccording to economic restructuring action plans

Specific Objective 4.5: Removing development barriers related to social instability and making better use pbthatial to transform and develop the
Regions

Type measuresaccording to economic restructuring action plans

Specific Objective 4.6: Revitalizing and regenerating the territory for better entrepreneurship and healthier living ofdpalation

Typemeasures according to economic restructuring action plans

Strategic Obijective 5: Good quality of life in economically and socially vulnerable areas
Specific objective 5.1: Increasing the diversification of economic activities and supportingriation of local jobs
Type measures
40. To develop small businesses and SMEs
41. To strengthen local employment as part of public investment
42. To encourage external investment
Specific objective 5.2: Ensuring good transport accessibility withie region and in relation to agglomerations and metropolises
43. \ To ensure good transport service
Specific Objective 5.3: Effectively preventing social exclusion and energy poverty and promoting community life in mutiespali
44, To address problemzlated to socially excluded localities and prevent their emergence
45, To develop community life in municipalities
Specific Objective 5.4: Ensuring sufficient public facilities
46. | To provide public facilities

72



47. To reduce the dropout rate iprimary and secondary schools and to support early school leavers

Strategic Obijective 6: Quality planning of regional development that contributes to the achievement of regional policy algect

Specific Objective 6.1: Strengthening the coordinationstfategic and spatial planning

Type measures

48. | To create a methodology for the coordination of strategic and spatial planning
Specific Objective 6.2: Developing strategic planning based on functional regions and strengthening cooperation amongrettterrritory
49. To give positive motivation for joint strategic planning
50. To develop cooperation among municipalities in the performance of public administration
51. To identify specific needs of public administration in metropolitan areasaggtbmerations
52. To establish and develop a regional system of support for sustainable development
Specific Objective 6.3: Taking into account the territorial dimension in sectoral policies and developing SMART solutions
53. To clarify the system afational subsidy schemes
54, To use the Territorial Impact Assessment tool at both policy and project level
55. To use smart solutions in both urban and rural areas
Specific Objective 6.4: Streamlining the performance of public administration pr@moting secure provision of electronic services to citizens
56. | To create a central catalogue and search engine for public administration services
Specific Objective 6.5.: Improving work with regional development data
57. To improve territoriabdevelopment planning based on population forecasts
58. To monitor the concentration of social exclusion in the Czech Republic as a precondition for targeted interventions
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Strategic Objective 1

Internationally competitive metropolitan territories adapted to economic, spatial and population
growth

Internationally competitive metropolitan areas thanks to the full exploitation of their development
potential. A metropolitan area with excellent land transport links to other @dnEuropean
metropolises and easy access by air to major European and world air transport hubs.

Intensified metropolitan areas with planned growth, where the core and hinterland are equipped with
sufficient infrastructure (including public facilities)daare optimally sustainably interconnected by
means of public transport (not only by infrastructure for motorised private transport without public
transport service) and clean mobility. The metropolitan territories concentrate a large number of
economic ativities with high added value, including wottthss research and development.

Metropolitan areas take care of their environment and are well adapted to climate change.
Metropolitan areas support biodiversity and environmentally friendly approaches. Key infrastructure
is well protected from emergencies.

Specific Objective 1.1Failitating the transformation of metropolitan economies towards activities
with higher added value and knowledgkased economy, strengthening the global position of Czech
research, development and innovation, creating the conditions for more significant anore
intensive involvement of firms in the European and world economy and for strengthening the
position of metropolitan territories in Central Europe in competition with similar territories.

Justification of the specific objective:

Research, developméerand innovation activities in the Czech Republic have grown significantly in
recent decades. The transformation of the Czech economy into an economy whose competitiveness is
based more on knowledge and production of goods and services with high addedsvaitensive not

only in metropolitan territories. However, the use of theoretical knowledge in practice is still
inadequate, as the link between the academic and HEI sector on the one hand and practice (especially
corporate) on the other is still wea&lthough it is gradually improving.

At the same time, a large segment of companies continues to build their competitiveness on low costs
and focuses innovation primarily in that area (e.g. on production technologies). Although gquality
research of an interationally comparable level is concentrated the most in metropolitan areas and
the international competitiveness of research teams is improving, this transformation is still
insufficiently intensive across the whole research and innovation scene.

From theperspective of foreign companies, the metropolises and their broader hinterlands are among
the most attractive when it comes to placing new research, development or innovation activities
bringing researchers and other workers from abroad to the Czechlfeptiowever, metropolises

still have insufficiently developed services for foreign workers and their family members (e.g. in
primary education) and they are not equipped for a significant influx of qualified foreigners. Moreover,
the economic base of theegions is still made up of companies that occupy a disadvantageous position
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within global production networks. Work with talented students (at all levels of their education cycle)
and internationalization of research organizations is still low.

Solution:

Partial steps will be focused on the development of research workplaces (their infrastructural bases,
ensuring highguality human resources for R&D&I, internationalization and interdisciplinamnity
R&D&lI, greater involvement in international schemes); better linkage of research organisations to the
business sector with a link to smart specialisation development in order to enhance the use of
research, development and innovation results in theremy.

Support will also be provided towards linking research organizations to public administration, in
particular cooperation with cities. Another subject of support will be the application fields and
knowledge/technology relevant to the National Resdmrand Innovation Strategy for Smart
{LISOAFTATFGOAR2Y 2F GKS /1 SOK wSLlzntAO O6blGA2Yl ¢

Targeted support from the State and Regions will be prepared on the basis of thorough knowledge of
the real needs of specific remech organizations and specific companies, or key sectoral areas of the
Czech economy requiring specific knowledigensive solutions (supporting repositioning, i.e. a
change in the position and importance of the firms in global networks). The entremiahdiscovery
process will be supported, along with the establishment of sty and spiroffs and innovation
development. The metropolises will focus on coordinated work with talents and highly qualified
human resources at all levels (secondary schmglils, postsecondary vocational school students,
undergraduate students, postgraduate students and pi®ttoral students).

Support will be provided for incoming and reintegration schemes for the stay of experienced
researchers and R&D workers in metotipes (i.e. schemes for the arrival of foreign researchers or

Czech researchers currently active abroad). The efforts of metropolises to develop and obtain
additional benefits from the newly built large research infrastructures and other existing research
workplaces will be increased. Among other things, the digitisation of the economy will be developed.

A key precondition for the development of a knowledagesed economy and an advanced society is

the creation of a quality education system sufficientlgpensive to social and technological changes.
Such educational system for the S2tentury should emphasize, inter alia, technical, scientific,
environmental and polytechnic education, foreign language teaching, arts, development of creativity,
entrepreneuship, initiative, adaptability, social skills, work with information and education for
democracy. Given that the quality of the education system is generally considered by the RDS as a
aoflylSaés -gpSoMidNtBpic,at Skbuldibé adldregsedfietail by a separate strategy of the
Ministry of Education, Youth and Sports (MEYS), which is its main supervisor.
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Type measures:

Type measurel: To develop R&D&I capacities and support the arrival and/or retention of talent
and of top researchers

Problem: For high added value activities, it is crucial to conceptually develop R&D&lI infrastructure
reaching European/world level, to develop internat#dization of research organizations and
interdisciplinarity in research, development and innovation, cooperation with industry, and last but
not least to ensure qualified human resources for the relevant sectoral areas. Talented young people
often move alboad for permanent residence and there is room for improvement in the system of
services for excellent researchers operating in the Czech Republic and their families.

Content: Support for the development of science and research centres and large research
infrastructures, including investments in technical equipment and support for cooperation with foreign
workplaces and industry, support for human resource development and improving the management
of R&D&I centres and infrastructures, including researchebitity.

Mapping the barriers to an influx of top not only scientific experts and talents, or retaining own talents
and reintegrating Czech researchers and qualified people. Coordinated and targeted support for gifted
students of secondary schools and HEIls fromQhech Republic, studying at Czech schools, grants for
the arrival of top scientists and R&D workers, support for internationalization of research organizations
in metropolises in the form of mobility schemes. Supporting the creation of facilities follence
researchers and simplifying their settling in the new environment.

Activities promoting the reputation of a good place for dalfiiment of top scientists. Creating
targeted conditions for family members of scientists (availability of kindergart@mimary and
secondary schools, leisure activities and +iormal education, lifelong learning, overall building of
infrastructure in the area, as quality public services will have a wider impact on all workers in areas
with higher added value).

Target guation: A Czech Republic able to maintain the top level of research, development and
innovation at European/world level, including research infrastructure and technical equipment, to
create conditions for retaining its own talents, gifted students stngyat Czech schools and for
reintegration of Czech scientists, and able to attract and retain excellent researchers and R&D workers.

Target group:research organizations, students with outstanding research achievements, excellent
researchers

Main holder:MEYS
Other holders:MLSA, Mol, MFA, MIT, TACR, GACR

Main implementers: municipalities, Regions, HEIs, research organizations, regional innovation
centres/agencie¥

2C2N) GKS LdzN1J2asSa 2F ws5{3 GKS GSN¥ aNBIAZ2YlIf Ayy2@0FiAz2Yy
development agencies or similar regional entities specialized in supporting the researirimavation environment.
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Type measure: To develop regional innovation systems in metropolises

Problem: Regional innovation systems in metropolises are fragmented and locked. As a result,

academic and research workplaces have limited relationships with the business sector linked to the
development of smart specialization of the metropolises. The innovation demand of companies is low.

A persistent mismatch between the needs of the economy and the focus of top research teams.

Content: Targeted support for the exploitation of R&D and innovaticsutts in the economy, but also
support for technology transfer from one field to another, for example through collaborative research,
support for interdisciplinarity in research, etc. Links of academic workplaces to public administration
will also be suppded, especially cooperation with the City of Prague, Brno, Ostrava, the Central
Bohemian, South Moravian and Moravi&ilesian Regions.

Target situation: A developed innovation ecosystem in metropolises characterized by increased
transfer of technologyand knowledge between actors and increased contacts outside the regional
innovation system.

Target groupactors of science and research in regions, companies
Main holder: MIT, MEYS
Other potential holders:;TACR

Main implementers: municipalities, Regions, regional innovation centres/agencies, the business
sector

Type measure3: To improve the position and importance of companies in global networks

Problem:So far, there are not many companies &sting a relatively advantageous position in global
production networks. The locking of companies on the low tiers of supply chains affects their long
term competitiveness. The low innovation demand of companies is a problem.

Content: Targeted support fothe quality of the business environment, including the legislative
framework. Targeted support to improve the position of companies in supply chains, prepared based
on thorough knowledge of the real needs of specific companies. Targeted support of comfmnie
increase the added value of their production and increase the effect of the support by linking the
assistance to firms on the axis: innovation, business development, internationalization. Cooperation
of institutions, associations and platforms enggrithe activities. Application of the "no wrong door
principle'®,

Target situation: Improved position of companies in global networks, their competitiveness
strengthened

Target groupcompanies

Main holder:MIT

S3ALJLIE A OF G A2y AchwroigkiSot radids shad somlpadies will receive the necessary help through any partner or
will be steered directly to the most appropriate service provider.
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Other potential holders:-

Main implementers: Regions, municipalities, regional innovation centres, Czechlnvest, CzechTrade,
TACR, CMZRB, CEB, EGAP, Chamber of Commerce, Enterprise Europe Network CR (consortium of six
partners headed by the Technology Centre of the Czech Academy né&x)ie

Specific Objective 1.2mproving the transport connections between metropolises and major Central
European settlement centres, enhancing quality transport connection between metropolises and
their hinterlands, increasing the attractiveness of modes other than motorised privasasport and
improving the interconnection of different modes of transport.

Justification of the specific objective:

Strong metropolitan areas are not yet sufficiently well connected to modern transport routes in
comparison with Western European metrdjges of similar size and importance. Good transport links
are also necessary between the hinterland and the core of the metropolis.

Due to environmental considerations, intensive traffic of motorised private and transit freight road
transport in metropokses is not desirable. In order to limit it, it is necessary to create a quality
costcompetitive alternative of environmentatyiendly public transport (railway transport) and to
complete bypasses (especially the DO motorway and the Brno ring, meloliild a sufficiently dense
network of P+R car parks (not only at the end stations of urban public transport but also at railway
stations in the suburban area) and of the public transport system, including strengthening the role and
capacity of the sulrban and urban railways, and to actively promote multimodal transport, including
cycling and walking.

A major problem is also the high degree of motorisation in metropolises (number of cars per 1 000
inhabitants), which is not in line with the size o&tpublic space for motorised private transport. It is
therefore necessary to support bilgharing and casharing projects. For metropolitan regions, public
transport, accompanied by another spaeHicient environmentally friendly and sustainable trangpor

is key. Reducing motor vehicle traffic in the centres and wider centres of the metropolises will be an
important topic to address.

Solution:

Steps will be taken to improve international connections, such as the preparation of the concept of
fast connetions (a system of highpeed rail and conventional rail of higher parameters), but also an
AYONBFAS Ay (GKS OFLI OAGE 2F GKS 1 Ot @ | I @St Ly

The issue of transport will be addressed in the sustainable urban mobility plans of the misespol
and their suburban areas. Transport will be addressed both in terms of supporting the integration of
the public transport system as well as improving the quality of connections to European metropolises
(i.e. strengthening transegional and transnatiaal links).

Measures will be implemented to improve the interconnection of metropolitan areas by different

transport modes to ensure sufficient transport capacities at short intervals and with high reliability.

Stimulating and restrictive measures will bapported to promote greater effectiveness of public

transport and of alternative modes of transport and to reduce/stabilize motorised private transport,

including support for lowemission and emissiefiee individual transport and a system of sharing
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mears of transport, as well as to optimize the supply of goods and services in the city with regard to
the principles of city logistics.

Given the environmental aspects, the insufficient size of the public space for transport and the need
to increase the attractiveness of the city for public life, intensive metropolitan traffic is not desirable.
It is desirable to further develop suburbandiintra-city rail connections as the backbone of integrated
transport, while developing rail capacity for freight transport.

The solution must include a significant enhancement of the role of intelligent transport systems and
user applications supportingliability and safety, including acceleration of transit for IRS components
during their rescue missions, multimodality, comfort and more efficient use of transport infrastructure
for its users. In metropolitan areas, the infrastructure for cycling lvéllstrengthened in terms of
ensuring an adequate connection from the hinterlands to the city centres, and the building of P+R and
B+R, modernization of the public transport fleet, etc. will be supported. To increase intermodality, the
metropolises will siengthen bikesharing, safe storage of own bicycles and carsharing.

Steps will be taken to strengthen the international transport links of metropolises (in particular the
preparation of the concept of fast connections, solving the capacity problems ofyajlmctions in
metropolises and completion of key sections of the motorway network). In this context, it is also
essential to work on quality and capacity connections to international airports and on strengthening
the function of the international airpost (Prague, Brno, Ostrava).

When developing the transport infrastructure, it is necessary to take into account requirements
related to adaptation to landscape change and permeability for migration of animals.

Type measures:

Type measuré: To better integrate the public transport system and to develop urban mobility

Problem:A large number of people travel daily from the hinterland to the core city for work, services
or schools. Due to the high use of motorised priviaémsport, problems arise (congestion, pollution,
reduced safety for pedestrians and cyclists) already in the hinterland on the busiest routes leading to
the core, and in the core the problems are further concentrated (e.g. parking problems, etc.).

Content: Ensuring sufficient capacity of lines for public transport, increasing transport connectivity and
integrating the fares of the individual types of public transport. Support for building P+R and B+R.
Increasing the attractiveness of public transportrbgdernizing the fleet, but also by increasing the
frequency of service and the offer of lines that will meet passenger demand. Planning the transport to
ensure its sustainabilityusing sustainable urban mobility plans. Increasing the share ofmainrized

and alternative transport identifying key locations or investing in and complementing the relevant
infrastructure- modernization and reconstruction of class Il and Ill roads, cycle paths for commuting
to work or to the nearest urban public transpdie.g. metro station), parking of bicycles (parking
towers, etc.).

Restrictive measures (e.g. citgntre toll system, inner city speed limits, l@mission zones, selective
entry bans) will also be considered in order to better plan wirban mobility vhere relevant (e.qg.
protection of cultural heritage, protection of human health). Possible concrete solutions will also be

79



identified on the basis of good practice learnt from the Partnership for Urban Mobility. The possible
solutions include the developmé of clean mobility.

Target situation:An increased share of sustainable forms of transport in the traffic volume, eliminated
negative effects of motorised private transport and a lower level of motorisation.

Target grouppublic transport users
Main holder:MT
Other potential holders:MoRD, MoE

Main implementers: Regions, municipalities, local action groups, voluntary associations of
municipalities

Type measuré: To improve the connection to Europeametropolises

Problem: The Czech Republic does not have a completed transport infrastructure enabling quality
connections with European metropolises.

ContentLYy G KS FASER 2F IFANJ UGN Y&EALRNIX AG A& ywSOSaal
Prague as the number of flights is at the limits of the current runway. With the growing number of
passengers, it is necessary to put into operation a capacity connection between the airport and the
Prague city centre. In the future, it is appropriat® develop also the Brno airport and develop a
strategic partnership with airlines. For the Ostrava Airport, it is crucial to establish a scheduled air
service linking it with one of the major airports in Europe.

All necessary steps will be initiated to ilou fast connections and to complete key transport
connections (especially in the direction of Austria) and the Prague ring road. All these activities are
described in the already existing national strategic documents, their implementation is conditipned b
obtaining funding and the appropriate permits (e.g. EIA). For the Brno metropolitan area, an important
issue will be the solution to the reconstruction of the railway junction and the city ring road.

Target situation:Transport infrastructure providingogd connections with European centres, capable
of diverting transit traffic out of settlements.

Target grouptransport infrastructure users
Main holder:MT

Other holders:MoE (in relation to EIA), MoR relation to spatial planning and the positioning and
permissions of structures)

Main implementersia ¢ ¥ wa53> { ¢5/ oO6wlkAftgle& LYyFNI &dNHzOG dzNB !

Specific Objective 1.3Providing public facilities in sufficient scope and availabiliip the
metropolitan area cores, suburbs and wider hinterlands and reducing the risk of social polarization
and of segregated or excluded localities

Justification of the specific objective:
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Given the number and structure of jobs, the metropolitan areaeatis new population or people
commuting on a daily (or multlay) basis. As the population (using the city) increases and its structure
changes (growth of the-65 and 65+ age components), it is a challenge to respond effectively to the
pressures stemminfrom population growth, especially in terms of ensuring a sufficient scale and
quality of public services (e.g. through the gradual abolition of their territorial competencies) and
housing. Specific problems are also caused by the increase in the nufdreeperson households.

A big issue are rising prices of flats and rental housing in economic centres, especially in Prague.
Gentrification processes may also have major negative social impacts in the context of diminishing
housing affordability.

The lak and noraffordability of flats results in the growth of suburbs. Even in these areas, steps will
be taken to ensure at least a minimum standard of public facilities. Sufficient scope of public facilities
is also needed in the hinterlands (catchment aeaf metropolitan areas, which cannot be considered

as suburbia. At the same time, public facilities in the hinterlands of metropolitan areas need to be
addressed in the context of the daily behaviour of local residents, who often use services in the core
of metropolises.

Large towns also experience concentration of marginalized groups of urban population (e.g. people
with mental health problems, people at risk of addiction, homeless people, ethnic minorities such as
the Roma, etc.), for whom sufficientiglity and range of public facilities must be ensured. At the same
time, cities are becoming more diversified, the share of foreigners in both aighlowskilled jobs is
increasing, which makes specific demands on services and education.

Solution:

In the hinterlands of metropolitan areas, sufficient scope and quality of public facilities will be ensured,
including the availability of attractive housing. In metropolises, there will be better provision of public
facilities (e.g. micr@reches, childme's groups, nursery and primary schools, libraries) also for
foreigners so as to facilitate the arrival of highly qualified labour (including family members) from
abroad and integration of all groups of foreigners.

If municipalities in the hinterlands ofietropolitan areas are growing in population (or the population
growth of municipalities in metropolitan hinterlands is expected), the planning of public facilities
should respect the Standards of Availability of Public Infrastrue4uexcept for socialesvices the
planning of which is reserved for Regions based on the current needs.

The availability of housing in all forms of housing will be increased, both on the demand and supply
side. The State administration will simplify the processes of territand building proceedings (but
maintaining public participation and environmental impact assessment), which should speed up the
construction and renovation of buildings and reduce the shortage of housing in the cores of
metropolitan areas.

Cities will povide sufficient space for housing development in their lasd plans (especially in the
cores of metropolises on brownfields and other areas with ungéized potential) and will actively
participate in new housing construction (especially in the sagragaffordable rental housing) and in

54available  from: http://www.uur.cz/images/8stanoviskaa-metodiky/53 TB050MMR03Standardydostupnostiverejne
infrastruktury-201710-30.pdf.
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expanding and making accessible their own housing stock forsaegregated social and affordable
housing. Conditions will be created to stimulate public construction.

Metropolitan centres will prevent the emergencoé socially or ethnically excluded localities through
interventions in housing estates and other vulnerable areas and by targeted and comprehensive
support of vulnerable groups of the population. In their development concepts, cities in this category
shoud also focus on persons threatened by the effects of gentrification.

Type measures:

Type measuré: To improve the availability of social and health services

Problem: Within the metropolitan region, there are areas with insufficient supply of social services,
whether it is their absence or insufficient capacity, or their inaccessibility for the target group in need
in the highly concentrated parts of the metropolis. Teervice becomes inaccessible in terms of
location, time, finances, capacities or definition of the service based on the target and age category of
clients.

Other problems are the insufficient coordination of services and focus on all target groupsdn nee
with an emphasis on their community and preventive character. The metropolitan areas experience
concentration of marginalized groups of the population, on the other hand, the society is aging and
the share of senior citizens is increasing. A suffidiange of social services must be ensured for all
these groups. Demographic aging is one of the reasons why it is necessary to develop the system of
care for the elderly.

Top medical centres require modernization. The population aging and other influeesds in the
growing demand for health services provided in the patient's own social environment, and so it is
necessary to develop a system of care, providing both health and social services based on the individual
needs of the clients in their own emgnment.

In the area of health services, the metropolitan hinterlands face a shortage of physicians (and nurses)
in socalled primary care (i.e. general practitioners for adults, general practitioners for children and
adolescents, dentists and gynaecoldgliaas well as specialists. Top medical workplaces in city centres
require continuous modernization. With the aging population and the gradual shift of the focus of care
to the community, there is an increasing demand for health services provided in tlen{Emown

social environment.

Content:Ensuring the availability of social services based on the identified needs in the individual parts
of Regions. In metropolitan areas, it is necessary to work on coordinating social services planning
(including bette communication across city districts) and to improve the availability of social services
in socially excluded localities, including services for the elderly. Ensuring the accessibility of the service
locally but also in time. Ensuring the availabilityoafreach and outpatient social services that will
allow people to remain in their home environment, thus reducing their departure to residential
facilities.

Building and developing a functional network of quality social services, including their foilitile

an emphasis on their community and preventive character, focusing on the whole spectrum of target
groups at risk of social exclusion (persons with disabilities, including psychiatric illnesses, also in
connection with the process of psychiatric eaeform, atrisk youth, families with vulnerable children,
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substance abusers, elderly dependents (including people with dementia), carers for relatives (informal
carers), families in material need, ethnic minorities, persons (including children) witbmaatind
behavioural disorders, victims of domestic or sexual violence, foreigners, etc.).

A major challenge is the prevention of housing loss and the emergence of homelessness exit
programmes that will be able to handle the complex needs of homeless péoptenbination of social
problems, psychiatric illnesses, etc.). Another important area are support programmes for returning
longterm unemployed and disadvantaged people to the labour market.

Support for modernizing the equipment of highly specializettres, which will enable medical acts

to be performed at world level and to be accessible to patients from all over the Czech Republic, and
a maximum use of the high expertise of physicians. Improving access to health senspesially
primary care irthe metropolitan hinterlands and its connection to hospital care (urgent admissions)
and care provided in the patient's own social environment, especially palliative and nursing home care.

Setting up functional cooperation between the MoH, MLSA, MEY $afRdn addressing services on

the borderline between health and social care. It is essential to share information, both between
healthcare providers and between health care and social care providers. The solution should also
include a clear identificatioaf the financial source for the payment of care.

Target situation: A functioning network of social services and other support measures, with an
emphasis on their community and preventive character, targeting the entire spectrum of target groups
at risk ofsocial exclusion, including preventing housing loss, ending homelessness and encouraging
return to the labour market. Coordinated planning of social services respecting citizens' needs. A
network of social services with optimal capacity for people in afawourable social situation who

need help from social services.

Sufficient minimum number of specialists and physicians (and nurses) in primary care covering the
given metropolis area. A functioning network of health and social services at all {dxats highly
specialized care serving the entire Czech Republic to primary care linked adequately to hospital care
and to care provided in accordance with the client's needs in the patient's own social environment.
Interconnection of social and health semsc

Target groupproviders and users of health and social services

Main holder: MoH (methodological guidance, drawing up strategies for the individual target groups,
grant support), MLSA (drawing up the National Strategy for Social Services, thenSlosiain Strategy
2021-2030, the Concept of Preventing and Addressing Homelessness in the Czech Republic until 2020
2N GKS /2y0OSLIi 2F {20Alf 1 2dzaAy3 HAMpb HAHPZ
methodological guidance, grant support), Officetbé Government of the Czech Republic (grant
support for addiction services)

Other holders:ASI

Main contractors:Regions, municipalities, NGOs, providers of social and health services, MoH, HElIs,
key actors of teaching hospitals, health insurance comgameluntary associations of municipalities,
Association of Health Insurance Companies

Type measure: To improve the availability of education and childcare services
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Problem:Metropolitan areas face a critical shortagémicro-creches and children's groups, which are

crucial for enabling parents to return to active working life early, also in the context of increasing labour
flexibility. As a result of suburbanisation, the capacity of nursery and primary schoolsérrsgions

is approaching its limits and some municipalities have difficulty meeting the demand (for example,
municipalities in the administrative districts of the municipalities with extended powers Beroun,
2SNy 20A0Ss ~f I LI yA O&fEastrictag, Joffenad adsystBrBr lifdlang learning. 01 2 T

Content: Ensuring accessible mieooeches and children's groupsis well as sufficient capacities (by
building and renewing quality infrastructure) of nursery and primary schools and libraries as
educational centres with regard to demographic development. Improving the strategic planning in this
area, including through the use of population projections in the individual parts of the metropolitan
area with a link to the possibilities of housing canstion according to the landse plan of the locality

and development projects currently under preparation. Reflecting the Standards of Availability of
Public Infrastructure in the fagfrowing areas.

Target situation:Adequate capacities of micicreches, children's groups and nursery and primary
schools.

Target groupfamilies with children, children in prechool education, pupils

Main holder: MEYS, MLSA

Other holders:MoF, MoRD, ASI

Main implementors:education authorities sponsoring schools and educational establishments

Type measure: To create conditions for affordable housing and to improve housing estates

Problem: Metropolitan areas are dynamically growing areas, which are also characterized by a
relatively significant population growth. The population growth is not accompanied by an adequate
supply of affordable housing. Services for residents and the housingduored such disappear from

the centres of large cities. There is also a problem of houses in @donglisuse, which are gradually
dilapidating and reduce the quality of the environment in their surroundings. There is a risk of
segregation and concentriain of socially weaker people in housing estates. Given the rising energy
prices, a significant proportion of households are at risk of energy poverty (i.e. the inability of
households to pay for their energy costs and the resulting debt or disproporgosaing and the
resulting consequences).

Content: In metropolitan areas, creating conditions for affordable housing for all population groups,
including socially vulnerable groups. Ensuring a sufficient number of municipal rental apartments.
Making use bthe unused buildings and returning a function to brownfield properties. Densifying the
built-up areas in urban centres and keeping them populated, while preserving or developing green
residential infrastructure to provide a wide range of ecosystem sesviincluding adaptation to
climate change). By improving the quality of housing estates, making this type of housing more
attractive and maintaining an economically heterogeneous population in them.

551t is key to ensure systematic financial (and other) support (by the State, local governments, service providers, etc.) of
OKAf ROFNB &SNWAOSE adzOKONMEOKEIMA f RNBY QENE NR WzLIE 4 & FRAE AYATONR 2 2 §
children in the labour market and so they prevent poverty and help to maintain a position in the labour market. They enable
reconciliation of professional and family life and act as a measure to prevent social exclusion. Such (systematic) aupport is
crosscutting theme and applies to metropolitan areas as well as to agglomerations and regional centres and their rural
hinterlands.
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Working to improve the quality of public space and, &iyy to modernize the housing stock which is
largely privately owned. It is therefore necessary to motivate its owners througfsabsidy support.

The solution should include adaptation of housing estates to climate change (retention and
management of rewater, public spaces and green infrastructure), reducing energy intensity,
strengthening local communities and preventing social exclusion and the occurrence of socio
pathological phenomena. Reducing the risk of energy poverty.

Target situation:Qualitymunicipal housing stock, a part of which is earmarked for affordable housing.
Urban builtup areas with higiguality public space and low incidence of pathological phenomena.
Target groupresidents of metropolitan areas

Main holder:MoRD

Other holders:MoE (in relation to residential greenery), ASI, MoLSA (Strategy of Social Inclusion 2021
2030, Concept of Social Housing 2@025), MIT (in relation to the energy performance of buildings
and energy poverty)

Main implementers:municipalities, local actia groups, voluntary associations of municipalities

Type measur®: To improve integration of foreigners at local level

Problem:The growing share of foreigners creates a specific demand for deployment and coordination
of services for this group.

Content: Encouraging integration through knowledbased policies (from strategy development to
service delivery). Strengthening the raded competency of local authorities in this process, closer
involvement of and cooperation with employers, involvement of the wider public. Informing and
educating foreigners about the Czech society and informing the public about the life of foreigners.
Target situation:Existence of interconnected services and other tools supporting the integration of
foreigners.

Target groupforeigners

Main holder: Mol

Other holders:ASI

Main implementers:municipalities, Regions, NGOs

Type measurel0: To help develop and exploit the cultural and creative potential of metropolitan
areas

Problem:Metropolises are important cultural and creative centres whose importance transcends their
territorial borders. The poputeon of metropolises, or metropolitan areas is increasing, which scales
up the need for the development of their cultural functions. The potential of the positive role of culture
and creative activities in the development of core areas is not yet suffigiexploited.

Content:In large cities, there is a concentration of actors in the field of cultural and creative industries,
which can be used for the development of the cities and their parts. In order to exploit the potential
of the role of culture anareativity in support of regional development, support will be provided to
the individual actors (institutions, private entities, artists, etc.) and their activities within the new and
wider role of cultural institutions (festivals, art projects and othén the field of cultural and creative
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industries, the aim is to achieve positive impacts on the international competitiveness of cities, to
improve public life, attractiveness of places for visitors and to diversify the labour market towards
greater inegration of the arts professions. The establishment of creative and artistic centres or clusters
will be specifically supported in cultural heritage buildings (e.g. by using the unused heritage buildings
and sets of structures including industrial architee, and by linking the individual actors operating

in culture). In connection with other activities, it is also advisable to revitalise and modernise
monuments, museums, galleries, theatres, libraries and other facilities used for cultural purposes, or
to build new cultural facilities. The metropolises focus on optimal cooperation with relevant domestic
and foreign entities in order to support artistic professions and ensure beneficial cooperation with
artists.

In order to increase the attractiveness ofetropolitan areas, it is necessary to ensure the
interconnection of culture and tourism and to exploit the potential of making cultural and historical
attractions accessible to tourism. At the same time, however, it is necessary to ensure sustainable
visitor management and develop sustainable forms of tourism with an emphasis on connecting the
metropolises with their hinterlands. In the case of Prague in particular, it is necessary in the long run
to promote principles that will lead to a more even disttiiom of visitors also outside some parts of

the historic centre.

Target situation:Culturally and creatively attractive metropolises on an international scale, with a
productive value of the cultural and creative industry comparable to the best couritridgs area
(creative/artistic clusters, following the model e.g. of Berlin). Increased share of revitalized and utilized
cultural assets such as cultural and technical monuments, natural attractions (while respecting nature
protection), cultural events rad other. Cultural tourism, cultural industry and creative industries
contribute to increasing the attractiveness of metropolitan areas.

Target groupactors in the field of culture
Main holder:MoC
Other holders:MoRD

Main implementers:Cities, Regions, cultural institutions, owners of monuments and other attractions,
NGOs active in tourism, culture and creative industry, voluntary associations of municipalities

Specific Objective 1.4: Effectively using the buift areas, reducing gradield construction caused
by the growth of metropolitan areas, expanding and interconnecting greenery areas in the urban
space and streamlining water and energy management in metropolitan areas.

Justification of the specific objective:

In the area of theenvironment, steps will be taken to reduce the negative impacts associated with the
economic and spatial growth of metropolitan areas.

Especially in the cores of metropolitan areas (or generally in urbanized landscapes), negative impacts
of climate chang can be expected and must be adapted to. For large cities, a specific phenomenon is
the overheating of microclimate and inner city surfaces causing heat stress or heat islands, as the
temperature measured in settlements is higher than in the open couitkeysiue to high heat
absorption by paved surfaces. That may result in a decreased quality of life of the population without
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adequate housing and possibly in deteriorated health of certain groups of the population (especially
elderly and ill persons and yng children).

In connection with climate change, problems may arise in connection with the availability and quality
of drinking water (although the sources of drinking water lie outside metropolitan areas), increased
occurrence of extreme weather eventsifential rainfall or heat waves) and with ensuring the security

of critical infrastructure, property and people's lives.

In the cores of metropolitan areas, there is a large number of free (unused) areas, brownfields and
vacant lots, whose development cevitalization is desirable and represents the main tool for reducing
suburbanization (new development in the open country). Nevertheless, due to the attractiveness of
metropolitan areas, this issue can be often better addressed there than in smatieor{ad) centres.

The metropolises achieve energy savings by appropriately adjusting their energy management.
Reducing energy consumption contributes to sustainable urban life. At present, emphasis must be
placed on qualitative strengthening of energy mgament and intelligent consumption management.
From a global perspective, cities bear the Czech Republic's commitment to redugipgp@qation.

Solution:

Steering the construction to the cores of metropolitan areas, densifying them and creating compact
built-dzLJ I NBIF & A0GK NBaLISOG G2 2GKSNJ ySSRa 2F (KS
change- ensuring sufficient and interconnected areasgoflity greenery, so called residential green
infrastructure providing a wide range of ecosystem services.

As the development in the hinterlands of the cores of metropolitan regions will probably continue with
regard to the attractiveness of these territories, it is necessary to plan and regulate the new
development more effectively. The new development shdaddocated primarily in good accessibility

of public transport, in a form and extent that takes into account the values and conditions of the
territory. Expansion of building land in spatial planning is possible only in the case of sufficient drinking
water supply and subsequent waste water treatment, spatial planning must proceed in compliance
with the River Basin Management Plans.

Furthermore, strategic steps related to climate change adaptation will be implemented in the context
of the Strategy on Adaptmn to Climate Change in the Czech Republic, for example by ensuring
sustainable water management. A partial goal is to slow down the surface runoff from theupuilt
area, preferably through using and infiltrating the rainwater where it falls.

Proposalsvill be made for such measures and principles that strengthen an effective interconnection
of areas with vegetation and improve the ecological stability of the area. In metropolitan areas,
additional measures will aim to improve air quality by reducingsierces of that pollution (primarily

car traffic) and to improve and increase the resilience of greenery and ensure water retention.

From the nature protection point of view, the metropolitan areas can be considered as important areas
of biodiversity whth has more favourable conditions for its development here than, for example, in
the intensively farmed landscape. The urbanization of unused space will respect the enclaves valuable
as aresult of natural succession, and will prefer festural forms ofand use that will be incorporated

into urbandesigned areas.
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Given the importance of metropolitan areas, critical infrastructure needs to be secured as much as
possible from emergencies.

Type measures:

Type measurd.l: To ensure coordinated spatial development of metropolitan areas

Problem Insufficiently ceordinated spatial expansion of cities large amount of areas that can be
developed grabs of agricultural land, also due to the agse of brownfields and vacant lots. The sub
problems include the limited possibilities of transport services (by public transport, connection to
multimodal transport centres of passenger and freight tranmgpaon-conceptual establishment of
logistic centres, poor public facilities, low quality of public space and increased pressure on municipal
budgets.

New neighbourhoods of family houses and apartment buildings are being built in the hinterlands,
where due to the low population density it is very difficult to provide sufficient capacity of services.

Content: Proposing adequate development of settlements with regard to their role within the
settlement structure and their existing character, to steer theisiog development into locations that

can be served by quality public transport, especially rail transport, and that are linked to settlements
with adequate social infrastructure.

Making more consistent use of existing spatial planning tools, regulatiagndw construction
(phasing, territorial research studies, regulation plans), reducing agricultural land grabbing and clearly
specifying the conditions for urban development. Coordination of strategic and spatial planning
(including the coordinated involweent of all relevant actors and the public in both processes) will also
contribute to improving the situation. Coordination of the development of metropolitan areas/
agglomerations is also a task of regional spatial planning tdlésTerritorial Develoment Principles

drawn up by each Region. In the case of Prague and the Central Bohemia Region, coordination of
spatial development is more difficult for administrative reasons than in the case of the Brno and
Ostrava metropolitan areas.

Target situatian: More effective and coordinated strategic and spatial planning ensuring sustainable
development of each municipality with quality environment and services for the life of the inhabitants.
Regulated development of settlements with sufficient populationngley allowing longerm
operation of basic services ideally within walking distance and within reach of public transport.

Target groupresidents of metropolitan areas, owners of land and buildings
Main holder: MoRD
Other holders:-

Main implementers: municipalities, Regions, local action groups, administrative districts of
municipalities with extended powers, voluntary associations of municipalities and other public
authorities®

56 Employees of territorial sefjoverning units play an important role in influencing spatial planning.
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Type measuréd.2: To improve microchnatic conditions in metropolitan areas

Problem:Climate change will have significant negative impacts on the microclimatic conditions in the
city, including an intensifying overheating of artificial surfaces and further deterioration of air quality
(photochemical smog, dust generation).

Content:A compehensive set of measures creating synergies and complementariretection and
development of residential greenery, application of measures to increase the resilience and
functionality of greenery, creating integrated systems of residential greemdaypting of insulating
greenery along higiraffic roads and industrial sites (existing and planned), supporting greenery on
buildings (green facades, roofs), water management (rainwater management, safe use of grey water,
efficient water management in ingtry), efficient use of energy.

In the case of the Ostrava metropolitan area, intensive cooperation with Poland to set common limits
and strategic targets for the volume of emitted emissions from all three key sources (industry, local
combustion heatersand motorised private transport).

The issue is dealt with in detail and systematically in the strategic documents of the Ministry of the
Environment and in the crossectoral Strategy on Adaptation to Climate Change in the Czech Republic.

Target situation Cities prepared for climate change and reducing its impact on people's lives.
Target groupResidents of metropolitan areas

Main holder:MoRD

Other holders:MoE, MoA, MIT

Main implementers:municipalities, Regions, local action groups, land and building owners, industrial
companies, voluntary associations of municipalities
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Strategic Objective 2

Agglomerations exploiting their growth potential and playing the role of important regional
eoonomic, cultural and research, development and innovation centres

Agglomerations exploit their development potential and play the role of important regional economic,
cultural and research, development and innovation centres; in some cases and scientific disciplines,
the centres have important national and internatiomalerreaches and impacts.

The agglomerations have good transport links with each other and with metropolitan areas; the
transport connection between the agglomeration cores and hinterlands is sufficiently intensive and of
high quality. The regions bordegron major agglomerations of neighbouring countries are connected
through sufficientcapacity infrastructure. Cities and their hinterlands are well prepared for climate
change. The agglomerations provide public facilities of sufficient quality and scdpeiliseek to
eliminate socially excluded localities.

The category of agglomerations is very heterogeneous, while some cities and their hinterlands will
have the ambition to maintain their role of an agglomeration and act as strong Regional capitats, ot
cities will tend towards strong metropolitan areas.

Specific Objective 2.1: Improving the conditions for a shift of domestic and foreign companies from
costoriented competitiveness to knowledgdased competitiveness, improving the international
position of research organizations and developing smart specialization in agglomerations and their
hinterlands.

Justification of the specific objective:

A distinctive feature of agglomerations is the varying degree and different nature of their
specializationtheir highly varying position in the national innovation system and the incomplete and
unevenly developed regional innovation systems. The individual agglomerations have a very different
level/stage of transformation into a knowleddgmsed economy, they dve different levels and
different character of foreign investments, especially in terms of such investments in activities with
higher added value. The quality and importance of HEIs and research organizations in agglomerations
are very diverse and only s@ of them are more important in international comparison. Also, their
cooperation with the business community and their contribution to creating knowledge actually used
for economic growth are very diverse, even within a single agglomeration, and thera@ohenefits

are not always related to research or scientific quality. In research facilities in agglomerations that are
the centres of Regions, there are often several highlity or toplevel teams of a certain
specialization and a number of teams tlaaé not doing as well in national or international comparison.

The economic base of these regions is still predominantly made up of companies that hold
disadvantaged positions within global production networks or are part of large multinational
corporations and are therefore vulnerable to world market fluctuations. Moreover, the economic
benefits of public R&D&I investment in these regions, the commercial exploitation of R&D&I results,
the overall level of cooperation with the business sector and tindi&on of companies remain low.
Work with talented students (at all levels) and internationalization of research organizations are still
low.
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Solution:

In agglomerations, support will be provided to activities that utilize and develop their speddalzat
including any use of knoWwow in one field to search for opportunities in or to enter another field
(smart specialization). Research organizations will be motivated to cooperate more closely with the
business sector in the Region and outside it amdriake greater use of knowledge for economic
development. The development of research infrastructure, the growth of skilled jobs, the development
of researchoriented study programmes at HEIs, international contacts and cooperation will be
strengthened esecially in toplevel or growingevel fields. The potential of Regional scientific libraries
and other public libraries will be used to ensure access to information for research, development and
innovation as well as for science popularization.

In the cag of foreign companies, conditions will be created or improved for the groups to allocate
their activities with higher added value in the Czech Republic (in agglomerations), and in the case of
domestic companies, their efforts to improve their positiorgiobal value chains will be supported,
mainly their shift to a higher level in them (upgrading) and increased involvement in international
markets. The above solutions will also include the identification of talents and the creation of
conditions and procgses that will lead to their development and allow them to contribute as much as
possible to the transformation of the Region (not only in the field of economy).

To support the arrival and stay of knowledgeented foreign (multinational) firms, together with their

(top) management and highly qualified employees, it is necessary to improve the culture of life in
agglomerations in the broadest sense in order tomup such executive employees and to offer a
sufficient share of quality public services. Last but not least, emphasis will be placed on supporting
activities aimed at changing the objectives and content of education at its various levels, which will
respand to trends related to digitization, automation and new labour market requirements.

Type measures:

Type measurd 3. To use the economic potential of agglomerations more effectively and to develop
the scientific andresearch bases of agglomerations

Problem:Low competitiveness of agglomerations.

Content: Support for the development of scientific and research centres and corporate research
centres, including cooperation with foreign workplaces and with the businedsiratustrial base
(science and technology parks, hubs), support for entrepreneurship developmentuptaimcluding
innovation infrastructure services (coaching, consulting, acceleration programmes), support for the
development of specialised services foreign investors, support of cooperation of secondary schools
and postsecondary vocational schools, apprenticeship schools, HEIs and the business sector in the
territory with a view to ensuring quality practical preparation of pupils and students (stippainly

F2NJ 0 OKSt2NRa |yR YIFadSNNRa &addzRé LINPINI YYSa
knowledge from practice to the school and academic environment and vice versa. Support for library
development.
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Investing in technical equipment s€hools and research workplaces, supporting the development of
human resources for R&D&I, supporting the retention of existing quality researchers and attracting
new talent from abroad, mobility of scientists (aimed at acquiring knowledge and experanrt#)eir

return from abroad, awarding grants to companies (focusing on cooperation with regional schools and
domestic and foreign research workplaces) and research organizations (focusing on cooperation with
the business sector and their development i tirection of excellence in fields with great potential),
development of conditions for the establishment of foreign scientists in the Czech Republic. Especially
fields with significant potential and links to RIS3 (national or regional) will be develBpamtoting
access to information for research, development and innovation as well as for the popularization of
science results through libraries.

Target situation:Increased competitiveness and economic position of agglomerations.

Target group:cities, research organizations, Czech business sector (small, mediedhand large
firms), foreign investors, excellent researchers, students with outstanding research achievements

Main holder: MIT, MEYS
Other holders:Mol, MFA, MLSA, TACR, GACR

Main implementers: municipalities, Regions, apprenticeship, secondary, -pesbndary vocational
schools and HEIs, business sector, research organizations, MIT, Czechlinvest, regional innovation
centres/agencies, business incubators.

Specific Objective 2.2: Imprang or completing the connection of agglomerations to nearby large
settlements beyond state borders and to neighbouring agglomerations or metropolises, improving
transport between agglomerations' cores and their hinterlands and improving conditions fag th
attractiveness of modes of transport other than motorised private transport.

Justification of the specific objective:

A sufficientcapacity and fast connection of agglomerations to the nearest metropolis is still not
completed in all cases and represgone of the limitations of their development. This applies to both
road and rail connections. The connections of some agglomerations to other agglomerations are also
insufficient. Some agglomerations do not even have sufficient links to the nearesfdaeggn cities.

A problem, the solution of which is at different stages in different agglomerations, is the attractive
suburban transport of sufficient quality and capacity, or the connection of the agglomeration cores
with their nearby and more distantitterlands.

However, transport service in the wider hinterlands of agglomerations is also problematic, as the
supply does not always match the demand of passengers. In addition, poor air quality (and other
negative aspects) is evident, among other thindse to the high density of motorised private
transport and poor transport permeability of cities (both on roads and railways).

Solution:

There will be interventions that will contribute to ensuring adequate transport connections with
metropolises in the Czech Republic and other metropolises in neighbouring countries and in Europe,
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as well as connections of agglomerations with each othéeghated transport systems will continue

to be supported in the Regions, i.e. smeasures will be aimed at strengthening multimodality
between motorised private transport and public (especially rail) transport as well as between the
different types of pubc transport (based on a backbone and-fréa service system) in order to
alleviate the burden on the cores of agglomerations and streamline the transport from hinterlands,
without increasing the load of motorised private transport on the cores. Theitléh transport
capacity of roads will be addressed primarily through sophisticated traffic regulation and support for
public passenger transport and rail freight transport.

Based on the interventions of the State, Regions and cities, the fleet wilbdenmized in the sense

of supporting emissioffiree and lowemission and safe public transport, which will always be linked to
other measures intended to increase the efficiency of public transport. Improvement of the connection
between the hinterlands andores of the agglomerations will also be supported. The construction of
bypasses is essential for some agglomerations as it will contribute to improving the accessibility of TEN
T networks. The rail link between some agglomerations will be connectedhespégd lines.

The airports of some agglomerations will be strengthened in view of the need for their development
by connecting them to European transport hubs. With regard to the objectives of European transport
policy, it is necessary to ensure capagitginly for longhaul and intercontinental flights, at the
expense of shorhaul flights, which should be replaced by fast rail.

The implementation of intelligent transport systems (traffic management based on the current
situation, guiding to free parkg spaces, etc.) will also be supported in order to reduce the negative
impacts of transport.

The issue of transport will be addressed, among other things, in the sustainable mobility plans, the
drawing up of which is recommended for cities over 20 thowdsahabitants.

Type measures:

Type measureld: To ensure higkguality transport connection and service in the territory of
agglomerations for passenger and freight transport

Problem: Insufficient transport linkgfrequency and travel time) with metropolises, insufficiently
served functional area (co#einterland), low investment in transport infrastructure (connection to
metropolises in the Czech Republic, other European metropolises in the border areas of odigbo
countries and other European metropolises, TENa system of fast connections, support of airport
development in accordance with the Air Transport Concept), further development of the potential of
urban public and nomotorised transport.

Content Support for ensuring transport service in the territory through the development of fare and
operational integration, investments in urban and suburban public transport fleets (respecting
environmental aspects), construction of transport terminals andtimaldal hubs, support for non
motorised transport, telematics, investments in rail and road infrastructure (e.g. railway lines,
modernization and reconstruction of class Il and Il roads), with good connection to the metropolis and
TENT (planned higisped rail in the context of fast connections), support for bikesharing and
carsharing, investment in airport development. Support for the construction of P+Rs linked to urban
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public transport and support for the construction of bypasses (linked to possibtentission zones
or the introduction of selective vehiclentry bans).

Target situation: Highercapacity and accelerated transport links between agglomerations and
metropolises in the Czech Republic, other metropolises in Europe and in the bordersrezion
neighbouring countries, improved transport service in the functional areas-daterland), increased
modernization of fleets and environmentally friendly modes of transport.

Target groupcity dwellers and commuters, potential investors

Main holder. MT

Other holders:a 2953 { ¢5/ OwlAf gl & LYFNIAGNHZOGdzNE ! RYAY
administration, carriers (public, private)

Main implementerswS3A 2y a4 YdzyAOALI f AdGASaAa YR GKSANI (NI y;
associations of municipées

Type measurd5: To manage traffic more effectively and help reduce its negative effects
Problem:Poor air quality caused, among other things, by high density of motorised private transport

and poor transport permeability of cities that has other negative aspects (e.g. noise, dust or parking
problems).

Content: Support for the deployment of intellint transport systems (traffic management based on
the current situation, guiding to free parking spaces, acceleration of transit for IRS components during
their rescue missions, etc.) and sustainable forms of transport.

Target situation:Reduced pollutahemissions from transport thanks to a reduction in unnecessarily
driven km (e.g. in search of free parking space) and improved traffic flow and safety.

Target groupcity dwellers and visitors
Main holder:MT
Other holders:MoE, MoRD

Main implementers:municipalities, Regions, local action groups, RMD

Specific Objective 2.3: Ensuring a sufficient range of services and preventing the emergence and
deepening of social exclusion

Justification of the specific objective:

Although the category of agglomeratis is relatively heterogeneous, many of them have {targ

problems with large socially excluded localities and a high proportion of people with serious social
problems such as ovéndebtedness, longerm unemployment, low educational attainment, ete.g.
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a sufficient range of public serviceloth in the cities and in their hinterlandslso differ.

At least in some agglomerations, the suburbation process is a phenomenon, albeit at a lower

intensity than in the category of strong metropolitan areas. Nevertheless, even here it is a challenge

to ensure sufficient capacity and quality of services in the hinterlands of agglomerations (inclweding th
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growing suburbia). Same as the strong metropolitan areas, agglomerations experience concentration
of marginalized population groups (e.g. homeless people).

In economic centres (Pardubice, Pilsen, etc.), a specific challenge is the concentration of often
temporary foreign workers (both from EU and third countries), who have specific needs with regard to
the provided services and they increase the demands on local infrastructure. Foreign workers often
also put pressure on relationships and coexistencéénlocality. At the same time, it is hecessary to
take into account that some foreigners settle in such places.

Solution:

The activities of the cities will aim to strengthen the prevention of social and spatial exclusion. Due to
their role in the settlement system, the agglomeration cores will offer specialized services of sufficient
scale and quality, also in view of the igumber of vulnerable groups (people with mental health
problems, homeless people, people at risk of addiction, ethnic minorities, mainly the Roma). Even in
agglomerations and their hinterlands, it will be necessary to address the requirements of aging
population. In this context, it is therefore necessary to work on ensuring adequate capacities of
residential and field social services and capacities of health care.

The quality and supply of infrastructure for leisure, cultural and sporting activitiebevimproved in
the agglomerations and their hinterlands, also in a link to reducing the risk of civilization diseases.
Exploiting the potential of public libraries as educational, cultural and community centres.

If municipalities in the hinterlands ofgglomerations are growing in population (or the population
growth of municipalities in an agglomeration hinterland is expected), the planning of public facilities
should respect the Standards of Availability of Public Infrastrugtuexcept for social seices the
planning of which is reserved for Regions based on the current needs.

In agglomerations of this category, there is often a relatively sufficient supply of vacant apartments in
insufficiently attractive locations, so the problem is their qualityd accessibility, for example for
certain population groups with specific needs (senior citizens, persons with reduced mobility and
orientation, single parents) and segregation. It is also necessary to support the development-of high
guality public spacand its cultivation in housing estates and housing developments in cities.

Support of targeted services for foreigners, which will help theexistence in sufficient quality,
structure and quantity, for foreigners both from EU and third countries, sttppfdocal relationships
and prevention of conflicts in places with concentrated foreign workers.

Promoting attractive public space and attractive housing. Higdlity housing stock and public spaces
with low incidence of pathological phenomena. A quatitiblic space is a prerequisite for preventive
action against socially pathological phenomena.

Type measures:

Type measuré.6: To ensure a sufficient range of social and health services

57 Available from: http://www.uur.cz/images/8stanoviskaa-metodiky/53TBO50MMRO0IStandardydostupnostiverejne:
infrastruktury-201710-30.pdf.
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Problem: Social services often have insufficient coverage, capacity and, in some cases, quality. The
offer of social services does not correspond to demographic changes (population aging) or current
needs. The population aging or suburbanization also brings irededsmands on health services,
especially in the area of primary care and care in the home environment. Problems persist with socially
excluded localities in cities and with homelessness.

Content: Investments in the whole range of social services (mdielgl, out-patient and residential
social services of a community nature) and community work. With regard to demographic trends
predicting significant aging of the population, it is necessary to secure funds for investment activities
aimed at building redential social services for the elderly. Support for the development of health
services with an emphasis on primary care (and its link to hospital care in the form of emergency
admissions), home care and palliative care.

Target situation'Ensured qualityf life and accessibility of services in agglomerations. Interconnection
of social and health services.

Target groupusers of social and health servites

Main holder: MoH (methodological guidance), MLSA (author of the National Strategy for Social
Servies, Concept of Preventing and Addressing Homelessness in the Czech Republic until 2020,
Strategy of Social Inclusion 262Q30)

Other holders:ASI

Main implementers Regions, municipalities, NGOs, social service providers, health insurance
companies, meda care providers, voluntary associations of municipalities

Type measurel7: To improve accessibility of education, to ensure quality infrastructure for
education and childcare services

Problem:As in metropolitarareas, the share of micrereches and children's groups and the capacity
and quality of educational establishments, especially forgmeool and primary education, as well as
public libraries, are stagnating in agglomerations. Partial surveys also paihé tabsence or poor
guality of school infrastructure and facilities, for example in secondary education.

Content: Ensuring accessible mieooeches and children's grouisas well as supporting the building
and renewal of infrastructure and facilitie$ schools and educational establishments at-pohool

and primary level, building and renewing the infrastructure and facilities of public libraries as
information, education, cultural and community centres with regard to the demographic development
and gpecific needs of the different social groups of the population. Ensuring the renewal of
infrastructure and equipment of secondary schools and support for leisure activities.

Target situation:Ensured quality of life and accessibility of services in agglomerations.

58 Families with children, senior citizens, socially disadvantaged people, homeless people, persons with mental iliness, persons

at risk of addiction, persons with disabilities, persons leaving prison, persons leaving residential care facilities; or o

vulnerable groups.
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the given location, which reflect both the employment opportunities of parents with children and the tlsstahce to the

childcare services.
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Target groupinhabitants of agglomerations and their hinterlands
Main holder: MEYS, MLSA
Other holders:MoF, MoRD, ASI

Main implementers: education authorities sponsoring schoodésd educational establishments,
voluntary associations of municipalities

Type measurd8: To ensure sufficient capacity of affordable and social housing for vulnerable groups
or persons who have lost housingoutside seyregated and excluded localities

Problem:The lack of suitable affordable and social housing is one of the reasons for social and often
spatial exclusion of individuals and whole families from society. Impacts of no, uncertain or
unaffordable housing, as well as netandard or poor quality housinare reflected in the functioning

of the family, its involvement in the education or work process, and its access to other resources.
Problems with housing financing mainly concern senior citizens andhtmime people (see the target
groups below); howesr, at present, housing problems in some regions do not avoid even the middle
class. The impacts associated with the above shortcomings overreach to other issues such as
indebtedness, undeclared work, dependence on benefits, early school leaving and other.

Content:Ensuring sufficient capacity of affordable and social housing outside segregated and excluded
locations, whether by buying, renting or constructing apartments and houses. At the same time, it is
necessary to emphasize greater support and avaitatof social work (which should serve as a tool to
prevent the loss of housing and to support the retention of housing). It is also necessary to support
cooperation between the individual entities, both governmental and -gomernmental, in helping
peopk in housing need.

Target situation: Housing provided for groups at risk of housing inaccessibility.

Target group:people in housing need (senior citizens, sifgme families, families with more
children, lowincome groups of the population, physligaor mentally handicapped persons, persons

at risk of discrimination, i.e. persons of other ethnicity, religion, LGBTQ, persons leaving residential
care, prison etc.)

Main holder: MoRD, MLSA

Other holders:ASI

Main implementers:municipalities, Regiongroviders of social services, bodies of social and legal
protection of children, MoRD

Type measurd9: To support the development and exploitation of the potential of agglomerations
in the field of culture and tourism

Problem: The agglomerations are important cultural centres of sumgional importance. However,

the potential of a positive role of culture in the development of agglomerations and their hinterlands
is still insufficiently developed. With the quality intennection of agglomerations with their
hinterlands and Regions, the requirements for the function of culture also grow in these types of
territory.
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Content:In agglomerations, there is an increased concentration of actors offering cultural activities at
the Regional level, which creates potential for the development of agglomerations and their
hinterlands. At the same time, the agglomerations show a very high concentration of cultural or
technical monuments and memory institutions preserving cultural bget (museums, galleries,
national heritage institutes, libraries), whose importance extends beyond the agglomeration itself.

The agglomerations are natural centres of cultural and cognitive tourism and often represent a
GIAFGSeleé G2 0KS foratdzNditBrdiyieRqualityd funtiBring &f yhat gateway is an
important condition for tourism development in those regions. In order to exploit the cultural potential
of agglomerations, the individual actors and their activities will be supported hdtteifield of culture

itself and in the field of culturatognitive tourism. The aim of the support is to create-figitiged
cultural centres of the national level, which will result in improving the quality of cultural life and the
standard of living irgeneral, the attractiveness of places for visitors, and connecting the individual
actors active in the field of culture at Regional and wider regional levels.

In order to increase the attractiveness of agglomerations, it is necessary to ensure reidtalazad
modernization of monuments (cultural and technical), museums, galleries, theatres, liffames
other cultural facilities, or the construction of new cultural facilities, and to support the
interconnection of culture and tourism (utilising the potential of enabling access to cultural and
historical attractions and living culture for touristslowever, in connection with the primary offer of

the cultural and tourism sector, it is also necessary to support the development and maintenance of
the accompanying public infrastructure, the existence of which is essential for the use of cultural
facilities or tourist attractions. In a number of agglomerations, it is also appropriate to specifically
support the establishment of creative and artistic centres or clusters. Support should primarily be
directed to projects that are implemented on the basis@dpgeration of several types of actors (public,
private or nonprofit sector) or fields of culture.

Target situation: Culturally attractive agglomerations, which are centres of culture and cultural
cognitive tourism not only for the hinterlands of the amglerations, but also for the surrounding
regions. Increased share of revitalized and utilised monuments, memory institutions and cultural
facilities creating space for the development of cultural activities and tourism.

Target groupactors operating in d&government, culture and tourism
Main holder:MoC
Other holders: MoRD

Main implementers:Regions, municipalities, cultural institutions, monument owners, tourism actors,
voluntary associations of municipalities

Specific Objective 2.4: Effectivejddressing environmental problems associated with the
concentration of large population and adapting agglomerations to climate change

Justification of the specific objective:

60 E.g. support for libraries is mentioned here as they play an important role of information, educational and community
centres in the area.
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In agglomerations and their hinterlands, it is possible to observe phenomegelyaimilar to those

of metropolises, only in a lower intensity (suburbanization, poor air quality, etc.). Even for
agglomerations, climate change phenomena are a problem the one hand, the frequency and

duration of droughts, and on the other handagh floods. A number of cities belonging to this category

FI OS GKS OKIFftfSy3asS 2F I fFNHS ydzYoSNI 2F ONRSYTFAS

Cities in agglomerations achieve energy savings by appropriately adjusting their energgemantg
Reducing energy consumption contributes to sustainable urban life. At present, in some
agglomerations, emphasis must be placed on simple reduction of energy consumption, in others on
the qualitative enhancement of energy management and intelligensamption management in the
context of the Smart City or Smart Region concepts. From a global perspective, cities bear the Czech
Republic's commitment to reducing €@roduction, some cities have their own commitment to the

EU.

Solution:

Agglomerations will tackle environmental problems related to the concentration of a large part of the
population. Also with regard to climate change, it is necessary to seek ways to improve the
management of rainwater. To maintain or improve the qualityifefin the cores of agglomerations, it

is important to preserve greenery, increase its quality and resilience and strengthen (or revitalize)
residential green infrastructure, city parks and other areas of greenery not only for leisure use.

The impacts bintensive traffic in city centres will also be minimized also through the promotion of
public transport and active mobility, the systemic deployment of the use of alternative propulsion in
transport and the deployment of intelligent transport systems.e3é systems will monitor and
regulate traffic and reduce its negative impact on the environment. Support will also be provided for
public transport services and clean mobility (inter alia, electric transportation and its infrastructure,
cycling and its imAstructure and walking) and intermodality as in metropolitan territories.

For some cities in this category, it is important to regenerate brownfields andipdsstrial areas
(transport brownfields), both for business and rbuasiness use (including tineonversion to rest and
leisure zones).

Cities will be supported in their efforts to maximize energy savings and redugadDction as they
draft their territorial energy policies and implement them, and in their plans for renovation of
buildings.

Type measures:

Type measur0: To promote sustainable spatial development of agglomerations

Problem: Insufficiently coordinated spatial growth of agglomerations causing transport problems in
both passenger and freightansport and the associated negative impacts on the environment and
human health.

Content:Changing the attitude and thinking of municipal assemblies, using developed methodologies
(e.g. availability of public infrastructure), investing in people (traingx@mples of good and bad
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practice - assembly members, municipal leaders, employees), creating a comprehensive system of
training for municipal assembly members in order to improve the economic literacy of municipalities
enabling them to set up responsiblaunicipal housing policies and manage municipal land and
administer their territories, taking into account environmental limits and the quality of life of the
population. Coordination of the development of agglomerations is also a task of regional spatial
planning tools the Territorial Development Principles drawn up by each Region.

Target situation: Effective and consistent use of spatial planning tools, coordinated strategic and
spatial planning respecting environmental limits (link to specific objed.1)

Target groupelected representatives
Main holder: MoRD
Other holders:-

Main implementer$®: Municipalities, Regions, local action groups, administrative districts of
municipalities with extended powers and other State administration bodies, voluntary associations of
municipalities.

61 Employees of territorial setjoverning units play an important role irfliencing spatial planning.
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Type measur@l: To improvemicroclimatic conditions in agglomerations

Problem:In addition to poor air quality (transport, local combustion heaters), the urban environment
is also influenced by the thermal island of the city. The microclimate in general in relation to climate
chang (air quality, surface and air overheating, low humidity and dustiness, etc.). In smaller
settlements, the thermal island does not manifest itself to such an extent, but sealed surfaces (and
areas without grown vegetation and water bodies) get overheatgdich has a negative impact on

the quality of life of inhabitants (thermal stress of the population).

According to the National Action Plan for Adaptation to Climate Change, the infiltration and retention
capacity of the landscape is reduced in bufitareas with a significant proportion of paved areas from
which water drains rapidly.

Content: Support of territorial research studies focused on the establishment or revitalization of
residential greenery, support of cities in reclamation of unused arbesmpfields), protection of
existing grown greenery and development of residential green infrastructure. Targeted support of
greenery resilience and quality through appropriate cultivation and other interventions. Support for
planting insulating greenerynithe vicinity of existing roads and for including greenery in new
construction plans from the beginning of the building proceedings.

Nearnatural modifications of watercourse channels, conservation and planting of greenery,
development of residential greenery systems, drainage of urbanized and industrial areas using
rainwater management, reuse of the retained water, humidification ofthup areas, green roofs,
water capture bodies, sustainable use of agricultural land. In rural areas on land intended for forest
functions, promoting sustainable forest management (including through the application of regional
forest development plans).

The issue is addressed in detail and systematically in the strategic documents of the Ministry of the
Environment and in the crosgectoral Strategy on Adaptation to Climate Change in the Czech Republic.

Target situation:Increased share and coherent sst of urban greenery in cities, improved quality
and resilience of greenery, improved air quality, reduced effect of the overheating of artificial surfaces
and increased retention capacity of the territory.

Target groupcities, city dwellers and visitors
Main holder:MoRD, MoE, MoA, MT
Other holders:MIT, MoF

Main implementers: municipalities, Regions, local action groups, owners and operators of water
supply and sewerage systems, owners of land and buildings, river basin authorities, voluntary
associatims of municipalities
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Strategic Objective 3

Economically stabilized regional centres are easily accessible centres of culture, employment and
service for the relevant functional regions, their rural hinterlands have good transport connection
to the redonal centres, have a sufficient network of services and innovative solutions are applied
there.

Regional centres serve as pillars of the Czech settlement system offering services and job opportunities
for their hinterlands. All regional centres are wadhnected to higheorder centres (metropolises and
agglomerations), rural hinterlands are well connected by public transport and road connections to
regional centres and have a sufficient network of services. Regional centres with stabilized economy
and population and their rural hinterlands play an irreplaceable role in landscape conservation, care
for the community environment and sustainable use of the landscape. In rural hinterlands, innovative
and smart solutions are developed.

Specific Objective 3. Creating suitable conditions for diversification of the economic base of
regional centres and their rural hinterlands and utilization of their potential, and supporting the
interconnection of business entities in relation to labour market needs.

Justiftcation of the specific objective:

A problem of regional centres and their rural hinterlands is the insufficient diversification of their
economic base. Regional centres and their hinterlands often have a number of potentials (including,
for example, tourism) on which they can build thaiture development strategies. In this type of
territory, basic knowledge of entrepreneurship is often lacking, and for capacity and professional
reasons it is a problem for stamps and small entrepreneurs to ensure basic operations related to
running a lusiness.

In both regional centres and the rural hinterland, it is a challenge to revitalize brownfields and
remediate environmental burdens, both for business and-basiness use.

In the area of the labour market, the requirements of the (micro)regidtebour market are not aligned
with the structure of the fields of study in secondary education (frequent high unemployment of
schoolleavers, frequent unemployability in the completed field of study), the content of the education
does not always matcthe current needs of the labour market and mainly the dynamic changes of the
modern economy that require adaptability and lifelong learning.

For rural hinterland, an important issue is the availability of figbed internet and the use of digital
assistedpublic services, including the Internet of Things, which can be one of the aspects that will
contribute to retaining the population in rural regions (for example thanks to work from home).

Solution:

Many regional centres are dependent on one or a femployers. Therefore, activities aimed at
diversifying the economic base will be implemented. Existing business activities, in particular small,
micro and social enterprises, will also be supported.

Also in the category of regional centres, there areienber of innovative firms (in agriculture, market
services and manufacturing) and branches of multinational companies, whose further development is
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crucial for the regional centres and their rural hinterlands. The establishment of new business activities
should be supported, inter alia, through the construction of business premises and incubators.

Interventions will be implemented to facilitate the strengthening of the economic potential and
entrepreneurship, and to enhance economic links with larger keigr (nearby agglomerations,
metropolises, international markets). In the hinterlands of regional centres, support will be primarily
provided to small, medium and micro enterprises, including in relation to local products and tourism;
the aim is intersecoral linkage and cooperation. Support will be given to the emergence of new
business activities, also in a link to needs identified in the development of public facilities, incl. support
of municipal and regional public private partnership projects.

At the level of (and between) regional centres, steps will be taken to better integrate the regional
labour market and the regional education system, while maintaining its autonomy and the primary
function of learning objectives and content as tools for the depment of individuals so that they are
able to succeed in the modern labour market (even in the specific conditions and structure of the
economies of the subegional centres) and are also capable of lifelong learning.

Business activities will also bepgwrted in the sense of setting up new businesses and strengthening
the competitiveness of existing companies.

Towns will emphasize active communication with existing or potential employersm8abures will

aim to reduce the potential negative impactstbe digitization and robotization process on the labour
market - its structural imbalances and (wage) polarization. Individual steps will also be directed at
maintaining qualified workforce whose arrival/stay is crucial for the development of the
towns/regions.

Brownfield revitalization will be addressed pursuant to the National Brownfield Regeneration Strategy.
State and local authorities will seek further ways to improve the availability ofdggld internet in
rural areas.

In order to improve the development potential of some regions, activities will be implemented to
improve the availability of highpeed internet in the still undecovered areas and to develop public
services using digital applications, including the Imé¢iof Things system.

Type measures:

Type measur@2: To diversify economic activities in regional centres and their hinterlands

Problem:Reluctance and poor level of communication in transferring innovation and knowledge and
good practice from metropolises and agglomerations (or abroad) to the territory, as well as in
transferring information on the needs of companies.

Content:In principk, existing companies can be modernised through conversion to more demanding
activities- especially through after care'asking what companies need", or by encouraging the arrival
of investors / by incentives (actively seeking investments with highee&ddlue). Support for the
development of specialized services for foreign investors. The support can be targeted at the
development of micro, small and mediusized enterprises and the expansion of their economic
activities, thereby enhancing employmeiitansfer of innovation, knowledge and good practice from
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metropolises and agglomerations (or abroad) to the territory. Support for implementation and
introduction of innovations with the aim of expanding the economic activities carried out.

Target situaton: Stabilized and developing companies in regional centres and their hinterlands,
increased number of job opportunities.

Target groupmicro, small and mediursized enterprises
Main holder:MIT
Other holders:MoA

Main implementers:Economic chambers, remal innovation centres/agencies, companies, Regions,
municipalities, local action groups, Czechlnvest, Enterprise Europe Network of the Czech Republic (a
consortium of six partners headed by the Technology Centre of the Czech Academy of Sciences),
voluntary associations of municipalities

Type measure3: To improve cooperation between employers, the public sector and secondary
schools

Problem:Lack of cooperation between public administration, major employers and secondary schools.

Content:Creating friendly incentives for business entities in the municipality, preventing the departure
of investors and the disappearance of small businessesueaging also by firms the establishment
of clusters of actors in the territory (but not only firms) linked to the potentials of the territory.

Strengthening cooperation of secondary schools (and pesbndary vocational schools) with
companies in th territory, especially in the context of providing practical training for pupils in
vocational education. Initiating a discussion on the needs of companies in relation to the region (public
administration, school system).

In line with the Innovation Sttagy of the Czech Republic 2@P®30, one of the tools in this area will

be the creation of a system at national and regional level, which will coordinate cooperation between
schools and employers based on dual education elements.

Support for cooperationmainly of secondary schools, pestcondary vocational schools and
apprenticeship schools with the business sector in the territory (focusing the framework educational
programmes on the economic specialization of the territory); and investments in thenitath
equipment of schools and research workplaces.

Target situation:Regular, factual and open cooperation and communication and cooperation among
all actors in the territory.

Target group:Public administration, employers and apprenticeship, secondary andseasindary
vocational schools.

Main holder: MEYS, MIT, MLSA

Other holders:-

Main implementers: Czechinvest, municipalities, Regions, schools, employers, local action groups,
voluntary associations of municipalities

Type measur@4: To develop consulting centres for starting, small and medisimed enterprises
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Problem: Small businesses in rural areas may be confronted with missing knowledge of basic
information on running a business (business plan creation) and it is difficult for them to deal with
routine businesselated tasks due to limited personnel and time resources.

Content: Support for the development of entrepreneurship, establishing stigg, including
innovation infrastructure services (coaching, consulting, acceleration programmes), support for
internationalization and business plan implementation. Linking the actoodvied in business support,
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their rural hinterlands, assistance will also be directed towards the development of innovative
businesses.

All institutions poviding counselling in the regions will be@alinated and a consulting or&top shop
will be established. This means that a starting small and mediaad entrepreneur will get complete
information in one place or, after the first visit, will be diregtéo an entity who will solve their
problem.

Target situation:The establishment of business activities will be facilitated and the risk will be reduced
of early termination of a business activity due to poor orientation in the activities connected with
company management (e.g. communication with authorities, etc.)

Target groupstart-ups, small and mediursized enterprises
Main holder:MIT
Other holders:MLSA, ASI

Main implementers: Labour Office, Czechlnvest, regional innovation centres/agenBegjons,
municipalities, local action groups, NGOs, the Economic Chamber, Enterprise Europe Network of the
Czech Republic (a consortium of six partners headed by the Technology Centre of the Czech Academy
of Sciences), voluntary associations of municieeslit

Type measure5: To revitalize brownfields

Problem:Brownfields in this category may be close to town centres and they represent development
areas that are potentially important for the region. According to data fl@pechinvest, most of the
registered brownfilelds originate in agriculture; similar unused localities of industrial origin are usually
strongly contaminated and fall within the competence of MoE in terms of their registration in the
Contaminated Sites Ragiation System (SEKM).

In many cases, the barriers to the development and use of the brownfields are complex ownership
relationships, unsettled financial obligations resulting from former economic activities, and old
environmental burdens (but in thatase the brownfields have a different status). This category does
not cover even locations after former mining activities (with exceptions).

Content: In accordance with the National Brownfield Regeneration Strategy, brownfields will be
supported for eclamation and agricultural use (MoA), for industrial activities (MIT) or public services
and tourism (MoRD). In this category of settlements, the role of the State is more appropriate (market
forces are less likely to resolve the situation than in theecat metropolitan areas and some
agglomerations).

For brownfields, it is always appropriate to assess the risk of environmental burdens, the complex
structure of owners and discharge of debts. In the case of confirmed anthropogenic pollution, it is
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necesary to first assess the level of risk to human health and the environment. Any subsequent
remediation must always be dealt with in cooperation with the Czech Environmental Inspectorate,
while respecting the polluter pays principle. Thus, public fundseamsed to support the removal of
pollution only in the case of stalled orphan sites, where the original owner no longer exists and has
been legally extinguished without successors. An important limiting factor for revitalization in such
case is usuallthe high remediation costs, typically well above the locally usual price of the land and
buildings concerned, and often the long remediation period lasting years to decades (especially if
groundwater remediation is necessary).

Supporting and developing the Brownfield Regeneration and Business Use Programme (MIT), limited
to noncontaminated or only slightly contaminated sites, not exceeding the limit for risk to human
health and the environment.

The revitalisation of brownfieklwill take into account the biological value of such areas, e.g. resulting
from natural succession, and their subsequent use will be selective according to the character of the
individual parts of the revitalized area.

Target situation:Increased share akvitalized and utilized brownfields, quality cooperation of actors
involved in support of brownfield transformation.

Target groupmunicipalities, Regions

Main holder: MIT and Czechinvest (MoF and MoE in the context of brownfields affected by
anthropogenic pollution with abovehe-limit risk to human health)

Other holders:MoRD, MoA

Main implementers: municipalities, Regions, entrepreneurs, local action groups, property owners,
voluntary associations of municipalities.

Type measur&6: To improve accessibility of highpeed internet?

Problem: In some areas, the infrastructure of highbeed networks of electronic communications
enabling internet access is still underdeveloped, which also hampers efforts to retain the young and
educated population and hinders the development of entrepreneurship.

Content: Accelerating the support for development of higheed networks of electronic
communications by the Ministry of Industry and Trade to ensure the availability of internet services in
areas not yet covered, but also to help increase transmissidwork parameters and the use of
internet access services (including the possibility to use the Internet of Things for the operation of
sensors and other terminal equipment for the purpose of public services) also in areas already covered.

Target situation:Highspeed electronic communications networks are constructed so as to enable
compliance with the declared intentions of the European Commission in the Czech Republic whereby:

(a) schools, HEIs, research organizations, transport hubs, hospitals, acationidbodies, libraries and
other businesses relying on digital technologies have internet access with download and upload speed
at least 1 Gbps by 2025;

62 Currently, there are a number of concurrent strategies, plans and declarations of the need to improve the availability of
high-speed Internet such as the Strategic Framework Czech Republic 2030, Government Programme for Digitalization of the
Czech Repuic 2018+, Digital Czech Republic or the National Plan for Next Generation Networks. When formulating and
implementing the specific measures, an analysis of all these documents will ensure that there is no duplication.
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(b) all households have at least 100 Mbps internet access by 2025, which could be increaGégso 1
in the future;

(c) all urban areas, major roads and railways are continuously covered with 5G networks by 2025.
Main holder:MIT
Other holders:Czech Telecommunications Office (CTO), MoRD

Main implementers:MIT, CTO, municipalities, Regions, l@wion groups, voluntary associations of
municipalities, representatives of the electronic communications sector, Mol, MoRD
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Type measur@7: To develop sustainable tourism

Problem:Untapped potential of tourism in regions.

Content: Given the state of development of the tourism sector, it remains important to provide
balanced support for the development of all three pillars of sustainable tourism ¢scoimomic,
cultural, environmetal). Under this measure, it is appropriate to support the development of
sustainable forms of tourism (e.g. hiking and cycling, ecotourism) in conjunction with local production,
rural tourism, preservation of local traditions and crafts, etc. In addittomeasures to support the
development of infrastructure in accordance with the principles of sustainable use of the cultural
historical and natural potential of destinations, measures should also be implemented to promote
cooperation between entities in he region, destination management and monitoring and
management of the visitor flow. Last but not least, it is necessary to support both the quality
improvement of the provided tourism services and the professionalisation of the tourism offer
management.

In border regions, tourism is often the only important tool for economic development; these areas
need to deepen croskorder cooperation in destination management and develop tourism
infrastructure so that tourism services can be consumed on both siddsedforder, and create so
called intersectoral products of sustainable tourism, which will enable a broader involvement of actors
from various sectors. The situation is similar in inner peripheries on the borders of Regions, where it is
often difficult to establish systematic cooperation. IntBegional cooperation in this area should be
promoted in order to ensure uniform development of tourist destinations often artificially divided by
administrative borders. The implementation of this measure shouldtrgmrte to increasing the
attractiveness of regions as tourism destinations, whereby raising the visitor numbers and the
economic yield. At the same time, this measure must minimize the potential negative impact on the
local community and the environment.

Some regions are considering various forms of interconnection of organic farming and tourism
(suitable also for inner peripheries), for example using local agricultural products in tourism facilities
again in a link to job creation for the local uneygd. When promoting tourism in tourisintensive
areas, it is necessary to pay attention to environmental and sowlimral and demographic limits of

the territory and the capacity of local infrastructure, or to consistently promote sustainable visitor
management, while promoting cooperation between tourigmensive areas and their neighbouring
regions in order to optimise the concentration of visitors and to increase the multiplier effect of
tourism in the area. The key document defining the objectingle area of tourism is the Concept of

the State Tourism Policy of the Czech Republic for @I230.

Target situation:Balanced development of all three pillars of sustainable tourism with an impact on
increasing the attractiveness of regions as toutisstinations.

Target groupyvisitors
Main holder: MoRD
Other holders:-

Main implementers: municipalities, Regions, destination management organizations, local action
groups, professional associations, Agovernmental norprofit organizations, tourism entities,
voluntary associations of municipalities
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Specific Objective 3.2mproving transprt accessibility within regions

Justification of the specific objective:

Not all regional centres are suitably connecteith their hinterlands in terms of transport. Pollution
(especially air and noise pollution) is a frequent problem in regional centres, also due to the fact that
in many towns of this category, the main traffic routes run through their centres. Morediver,
transport infrastructure (local roads, class Il and Ill roads) in mnégimnal centres and their
hinterlands is currently in poor condition.

Smaller regional centres have more difficult conditions for introducing urban public transport and
therefore the problem of heavy load by private transport is difficult to solve. For this reason, it is
appropriate also for smaller regional centres to develop at least a simplified version of the Sustainable
Urban Mobility Plan.

Integrated transport systems (ITShould also be deployed in rural areas as part of Regide

systems, including P+R. In addition to the coordination of intksn transport, it is advisable to

further improve the coordination of transport services between the centre and its hintedartthiat

the supply of connections corresponds to real passenger demand, including weekend and holiday
connections between regional centres and their hinterlands, the absence of which often hinders the
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development of tourism on local or regional level. Insufficient provision of transport links at weekends

and on holidays also augments motorised private transport and increases parking problems.

Solution:

At the mico-regional level, steps will be taken to improve the connectivity and accessibility of the
micro-regional centres (e.g. former district capitals and municipalities with extended powers).

Within the Regions, maintaining and further developing the integtdtansport systems covering the
entire territory of the Region with a link to the neighbouring Regional ITS. Furthermore, the P+R
system, a network of safe cycle paths associated with commuting to work, schools, services, leisure
activities and tourism. iisuring good transport accessibility also at weekends and on public holidays
so that leisure activities can develop.

The actors concerned will maintain links ensuring at least a minimum connection between the
hinterlands and the regional centres. Step#l be taken to ensure effective transport service, for
example by ensuring sufficient intensity of the connections.

In order to reduce pollution in town centres, construction of bypasses of municipalities will be
consideredor some centres but the risk of outflow of economic activities from the town centres must
also be considered. In accordance with the Urban Policy Principles, the methodology recommends
drawing up Sustainable Urban Mobility Plans (SUMPS) for cities raieg their implementation,

which also applies to smaller settlements than cities with over 40,000 inhabitants. It is necessary to
design quality Regional transport service plans. It is also necessary to focus on promoting P+R, cycling
and walking as imgrtant transport segments. Steps will be taken in the regional centres and their rural
hinterlands to improve the condition of local roads.
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Type measures:

Type measur@8: To better coordinate transport in the regions

Problem:Within regions, the problem may be a poor connectivity of the individual types of transport
(within regions, but also on the borders of Regions). The public transport lines (especially bus lines) are
often not interconnected on the borders of Regs. In some cases, short transfer times between the
various modes of transport (e.g. road, rail), transport service in municipalities on all days of the week
and tariff integration are still not sufficiently ensured.

The supply of transport does not aly& correspond to real demand, which leads to a loss of
competitiveness of public transport and a decrease in transport output. Particularly problematic is the
situation in remote regions where sufficient connections are often lacking.

On the other hand,ite Ministry of Transport's data show that the demand for transport is declining in
sparsely populated regions, i.e. for rail and especially bus transport. In the other segments (long
distance, suburban and urban transport), the output is growing and thaaty of the systems is often

no longer sufficient to meet the demand.

Moreover, the problem of coordinating public transport goes beyond the regions. The current situation
sometimes leads to omitting the peripheral areas of regions and areas on therbdmgtiveen regions,

and weaker coordination between regional authorities creates problems in the network effect of
public transport.

Content: Increased use of public transport, better coordination at regional and interregional levels,
and promoting the mtual integration of transport systems and the development of transfer terminals.
Support for the design of sustainable mobility plans (SUMPs) and their implementation, and in
connection with them, for regional transport service plans. It is necessanyiltriegional dispatching
centres which will operatively ensure the continuity of connections (solving problems of operational
irregularities).

The available studies on the accessibility of regions, especially rural peripheral areas, are not up to
date. It is also advisable to assign new scientific tasks that would map the current situation both in
terms of demographic and sociological aspectthefdevelopment of society and by a narrower focus

on the issue of tourism development in regions and its barriers.

Target situation:Increased use of public transport and increased transport output. Effective transport
service in the region respectingdttransportation needs of the inhabitants and the quality of the
environment.

Target groupPublic transport users
Main holder:MT
Other holders:MoE

Main implementers: municipalities, Regions, local action groups, voluntary associations of
municipalites
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Type measur9: To improve the condition of roads and railways

Problem: Repairs of roads, especially modernization and reconstruction of class Il and Il roads
generally represent a large investment for their owners and a significant burden on their budgets.
Moreover, transport infrastructure is currently in poor condition bah regional centres and in their
hinterlands.

Content:Repair of existing roads, especially class Il and Il roads, and development of a network of safe
cycle paths (repairs, including the construction of new sections), which will reflect the "dffiofilt
solving the problem in a given locatier.g. the cadastral acreage of the municipality, or the number

of kilometres of the network managed. In the process of preparation and development of the
transport network, attention will also be paid to laschpe permeability.

Target situation:Improved technical condition of roads incl. class Il and 1l roads in regional centres
and their rural hinterlands, which will help to stabilize the regions and improve the quality of life in
their municipalities.

Tamet group:users of roads and paths
Main holder:MT
Other holders:MoRD

Main implementers:municipalities, voluntary associations of municipalities, Regions, RMD, Forests of
the Czech Republic (state enterprise), river basin authorities

Specific Objectig 3.3: Improving the availability of services in regional centres and their rural
hinterlands, with an emphasis on cultural heritage, conservation of monuments and local specifics,
and responding to problems with aging and the existence or emergence abfigexcluded localities

Justification of the specific objective:

In order to maintain the basic standard of quality of life in regional centres and in their rural
hinterlands, it is necessary to maintain or expand basic public services and public facilities in the towns
and municipalities. The category of regional ceastmcludes a number of towns that can be described

as shrinking cities, i.e. towns with a steady population decrease.

In most (micro)regions, the population, especially the younger, has been decreasing in recent years.
This process also leads to theragiof these areas and the need to provide at least basic social and
health care there. While most regional centres have not experienced the development of large
concentrations of socially excluded people, in some regional centres, the situation in theisteially
excluded localities has not improved in the long term, and in some cases it is deteriorating.

In regional centres or in their rural hinterlands, there are often valuable cultural monuments, which
are in a poor technical condition. Investmeint the restoration and revitalization of the cultural
historical heritage can contribute not only to making the area more attractive to local residents but
also to visitors, thus encouraging downstream investment and bringing a multiplier effect for the
development of the region through intensified culture and tourism.
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Solution:

Regional centres will play the role of filédged centres of the wider hinterlands. For this purpose,
they will offer a sufficient range of public services and public fasil@tiso for their hinterlands, so that

they approximate the standards defined by the MoRD through a TACR research project. Regional
centres will provide health services that will be adequately accessible.

In connection with the population aging, programmes will be implemented to strengthen the
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groups of people at risk of social exclusion will become nameessible and will be ensured in
cooperation at all levels of public administration.

At the national, regional and municipal level, instruments (e.g. institutional or financial) will be
considered to address the problems and potential risks of regiosmatres (and other municipalities)
falling within the category of shrinking cities.

National and local governments will take active steps to reduce the risk of social exclusion and energy
poverty. The 2015 Analysis of Socially Excluded Localities davgghools in such localities use fewer
inclusive tools, there are less public (especially social) services for people living in social exclusion, and
there is no targeted support for the development of community and civic life.

Towns in this category Wiwork closely with employers and integration centres for foreigners to
integrate incoming foreign workers so that the arrival of a larger number of foreign workers does not
increase tension.

In the area of cultural potential development, support will taegeted at the active role of cultural
centres, public libraries, preservation and development of folk and artistic crafts, as well as the
restoration of cultural monuments, their accessibility to visitors and revitalization.

Type measures:

Type measte 30: To renew and modernize the infrastructure and equipment of schools and
educational establishments in regional centres and their hinterlands and to provide childcare
services

Problem:According to the available data reflecting the state of infrastructure and partial investigations
focusing on the equipment of schools, an essential prerequisite for maintaining the quality of
education in regional centres is the renewal and modernizatbrinfrastructure and increased
equipment and facilities of schools and educational establishments. A similar situation is in public
libraries as educational, cultural and community centres.

Content: Renewal and modernization of nursery, primary and sdeoy schools and ensuring the
renewal and modernization of classroom equipment (specifically in specialised classrooms, etc.) and
the availability of teaching aids at schools and educational establishments at all levels of education.
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Building and renewinthe infrastructure and facilities of public libraries as information, educational,
cultural and community centres. Ensuring accessible mingohes and children's groups

Target situation:Ensuring the availability of quality education services in regjioentres.
Target groupresidents of regional centres and their rural hinterlands

Main holder:MEYS

Other holders: MoF, MoRD

Main implementers:education authorities sponsoring schools and educational establishments

Type measure3l: To address problems related to socially excluded localities in the rural
environment

Problem: As a result of the last SEL mapping, socially excluded localities have increased in rural
municipalities. Social exclusion has a specific charaete, with regard to transport accessibility and

the service delivery system (responsibility for services at MEP level); municipalities and local units have
a much more limited range of tools to address this problem. The phenomenon of energy poverty is
also a growing problem.

Content:Based on local social inclusion plans, ensuring comprehensive interventions to prevent and
address social exclusion in small municipalities, including the availability of social and other services,
the availability of norsegregated housing, nursery, primary and secondary schools and employment
support. Reducing the risk of energy poverty. Exploiting the potential of public libraries as community
centres.

Target situation:Fewer socially excluded localities in rural areas and effectively set up mechanisms to
prevent the emergence of new socially excluded localities.

Target groupSEL residents
Main holder: ASI

Other holders:MoRD, MLSA (author of the National Strategy $mwcial Services, Social Inclusion
Strategy 20242030, the Concept of Social Housing 2@025, the Concept of Preventing and
Addressing Homelessness in the Czech Republic until 2020), MEYS

Main implementers: municipalities, voluntary associations of municipalities, Regions, local action
groups, regional labour offices, nqumofit organizations

Type measure&2: To ensure adequate availability of outreach social services androwe the
availability of public facilities in rural areas, and to create conditions for community life
development

Problem:In small towns or in less populated areas (National Strategy for the Development of Social
Services 2012025, p. 18), the lack of services providing support in the home environment or in
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the given location, which reflect both the employment opportunities of parents with children and the travel distance to the
childcare services.
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communitybased residential services is felt more intensively timasther areas of the Czech Republic.
The lack of services in the home environment also applies to health care.

Limited civic and community infrastructure in rural areas and limited availability of services and
facilities in rural areas, especially in srmaiinicipalities. When planning public services, cooperation
and communication between all actors is not always sufficiently flexible, for example in the area of
planning social services it is the cooperation between Regions and municipalities.

Content: Enairing better communication and greater flexibility of public service providers in planning
the services, and meeting the goals of mediterm social services plans of municipalities. Ensuring
sufficient capacity of field social services provided in the @d@nvironment of the service users, in
communitybased residential services or outpatient services. Ensuring support for senior citizens,
carers, support for intergenerational cooperation and support for the construction of small residential
facilities forsenior citizens in municipalities.

Support from municipalities, Regions and the State (for premises, operation and activities). The State
budget will cover mainly investment costs in improving the quality of community life, community
provision of service and ensuring a sufficient level of service and availability of services in rural areas.
Support (even from the Regions) for even very small projects (i.e reducing the minimum project
threshold). To increase the cesffectiveness, the citizens' particifian will be strengthened through
intensive communication and the establishment of community centres. Exploiting the potential of
public libraries as community centres.

Target situation:Sufficient capacity of field social services, commubaged reslential services in
regional centres and their rural hinterlands, or qudtient services (e.g. counselling services). Ensuring
adzZFFAOASY (G OFLI OAGE FT2NJ LINPOARAY3I LINAYEFNEB OF NB

Rich community life and effége use of social capital for community development. Sufficient civic and
community infrastructure and good availability of services. Well functioning locally provided services.
Sufficient and ongoing communication and cooperation in public service planni

Target groupNGOs, municipalities, libraries, public service providers and clients.

Main holder: MLSA (drawing up the National Strategy for Social Services, the Social Inclusion Strategy
2021-2030, the Concept of Preventing and Addressing Homelessmése Czech Republic until 2020),
MoH, MEYS, MoRD

Other holders:ASI

Main implementers:municipalities, voluntary associations of municipalities, Mol, Regions, local action
groups, NGOs, public service providers

Type measuré33: To help develop and exploit the cultural potential of regional centres and their
rural hinterlands

Problem: The most valuable cultural monuments are often located in town centres (of regional
centres) or in their vicinity, but they are often jpoor technical condition. In many cases, these are
important buildings with untapped potential for the development of regions. These structures are
often not linked to other activities aimed at the overall development of the territory. In the rural
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hinterland, the monuments represent one of the pillars of local tourism, which in some cases is not
well used due to their inadequate condition or due to the lack of related tourist infrastructure.

Content:In the regional centres and their hinterlands, it ppeopriate to support the transition from
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etc.). At the same time, it is necessary to strive to preserve and develop folk and artistic crafts which,

in these types of territory, have a specific role in the functioning of the local economy. Traditional and

newly devised cultural events bringing pagtimpacts on community life and the overall development

of the territory are of great importance in this type of territory, and the events can also increase the
multiplier effect in connection with tourism development in the area.

Immovable cultural heritage must also be seen in the context of its surroundings. Cultural monuments
and the building culture create with it a genius loci, whose importance is underlined not only by the
care for the very nature of the monuments, but alspdare for its surroundings, including ensuring a
meaningful revival of entire territorial complexes that are anchored in the Czech legislation mainly in
the form of urban and rural conservation areas and zones. In small rural towns, the problems are
concentrated in their historical nuclei and they determine the attractiveness of the whole town (if the
town centre is not alive, the town dies). In addition, there are other problems of these toaitack

of jobs, migration to larger towns and social degriéaia For an effective solution, it is necessary to
support a comprehensive renewal (not only of individual cultural monuments) including, for example,
support for affordable housing, business, social and technical functions (including transport and
parking solutions) based on strategies prepared in the community.

As in the case of metropolises and agglomerations, it is advisable to support the renewal of cultural
and technical monuments in regional centres and their rural hinterlands, but the restoratidn a
subsequent use of the monuments are more difficult to finance in these types of territory, and to
develop cooperation and create regional inkctoral tourism products linking those activities.

Target situation:Culturally attractive regional centresd their hinterlands with a productive value of

the cultural sector comparable to similar foreign regions. A new wider use of public institutions
(cultural facilities not only as a static element (in the sense of a gallery, etc.) but as a local brdative

/ centre of social life). Increased share of revitalized and utilized cultural assets such as cultural and
technical monuments, natural attractions (while respecting nature protection), cultural events and
other. Design of integrated projects of coopéipn between municipalities, regions and LAGs, and of
inter-sectoral tourism products. Exploiting the potential of public libraries as educational, cultural and
community centres.

Target groupactors in the field of culture
Main holder:MoC
Other holdeas: MoRD

Main implementers:Municipalities, voluntary associations of municipalities, 1poafit organizations,
local action groups, cultural institutions, owners of cultural monuments, destination management
organizations.
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Specific Objective 3:4Caring for the environment of villages and stabilizing the letggm use of the
landscape and preventing its degradation

Justification of the specific objective:

Regional centres are often towns with a high proportion of greenery in their cadastrabtgrrithe
rural hinterlands of regional centres often play a key role in the conservation of the Czech cultural
landscape, including both natural heritage and cultural monuments.

An important role of the municipality is to care for its environment and teess the landscape
development. In the area of landscape conservation and management (farming), the crucial role is
played by the landowner (i.e. not always municipalities). In this context, the role of agriculture and
forestry is also important, as theyauld pursue sustainable management of the landscape. In this
type of territory, significant impacts of climate change can be expected, including negative impacts on
agricultural and forestry production (e.g. long and recurring droughts, extreme metedral@yents,

etc.). Attention will therefore be paid to adaptation measures.

The achievement of the objective is related to the presence and condition of forests in the landscape.
Forest is an important component of the environment, it covers almost 34fteaerritory. Healthy
forests suitable for the local habitat are among the most environmentally stable segments of the
landscape and have a magided positive environmental impact. Their importance is clearly positive
in terms of adaptation to the ex¢ime manifestations of climate change.

Solution:

In terms of adaptation to climate change, activities will be implemented in accordance with the
Strategy on Adaptation to Climate Change in the Czech Republic, leading to flexible and
environmentally sound land use, including water retention in the langscaupport for biodiversity,
introduction of new technologies and diversification of agriculture. Consideration will be given to all
instruments helping to set the maximum size of agricultural parcels for the individual crops in each
type of territory, which will help to increase landscape diversification and reduce soil degradation. It is
also necessary to take into account measures to increase soil fertility or irrigation for growing crops to
feed the population. Measures will be sought to provide praitat against the harmful effects of
landscape chemicalisation.

The role of the landowner as a person responsible for environmental quality will be strengthened. The
co-ordinating role of selfjovernments in regulating landscape development will be stiesggtd.

The most effective way to resolve ownership relations is through the preparation and approval of
comprehensive land consolidation. Subsequently, it is necessary to accelerate the implementation of
the territorial systems of ecological stability and start systematic renewal of alleys in the
countryside. The issue is addressed in detail and systematically in the strategic documents of the
Ministry of the Environment and in the cresectoral Strategy on Adaptation to Climate Change in the
Czech Rapblic.

An essential task is to reconcile the interests and coordinate the efforts of all important actors
influencing landscape conservation (municipalities, owners, users and State institutions).
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In agriculture and forestry, environmental principlesiwigé consistently enforced as a condition for
providing support from the Common Agricultural Policy.

The problem of polluted air in villages caused by obsolete local solid fuel combustion heaters will
continue to be addressed.

In terms of caring for theillage environment, emphasis will be put on the development of public
greenery, preservation of the traditional type of buildings especially in the centres of villages in relation
to the renewal and preservation of the rural cultural heritage. A part@dl gs to optimize the
economic, ecosystem and social functions of the landscape and settlements, including the recreational,
aesthetic functions, etc., including the development of landscape permeability and restoration of
traditional paths through the ladscape. The measures will also aim to protect nature and biodiversity,
not only to protect selected species and specific areas of special protection, but also to develop
residential green infrastructure as a whole, including maintaining (or restoringpitsectivity and
natural forms of watercourse beds.

It is necessary to minimize the inappropriate expansion of settlements into the surrounding landscape.
To ensure consistent use of builp areas through targeted revitalization of abandoned and negtect
built-up areas as well as individual unused buildings.

An essential part of the implementation is an information and preventive campaign and awareness
raising among all actors in the territory who have a direct influence on the use of the landscape and
whose activity leads or can lead to soil degradation and increased soil erosion.

Type measures:

Type measureé4: To strengthen the coordinating role of municipalities in steering the landscape
development

Problem: The steering of landscape development is managed from many positions of State
administration and is highly concentrated in certain ministries. This leads either to ineffective
investments in the landscape or to a failure to address truly significant prable

Content: It is possible to strengthen or restore the responsibility of municipalities for the condition
and maintenance of the landscape. Spatial planning offers a relatively stable archessh tool for
regulating landscape development, which i® tmunicipal land use plan. The land use plan as a
document approved by the local sglbvernments, among other things, describes the concept of
landscape arrangement. The municipality has the right (duty) to notify the competent State
administration authoity of any acts of entities that could result in a damage to the quality of the
environment (lowering the groundwater level, increasing water or wind erosion, threat of flash floods)
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obliged to investigate such suspicions and to draw consequences. Raising awareness of this matter by
the municipality among partners in the territory. An important tool of spatial planning in relation to
municipalities and tolte direction of landscape development is also the territorial research study of
the landscape, prepared for the entire administrative district of the municipality with extended
powers.
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Target situation:Municipalities taking a responsible care for the cibiodh of the landscape, using all
available conceptual and operational tools.

Target groupmunicipalities, inhabitants
Main holder:MoRD

Other holders:Mol, MoE, MoA

Main implementers: municipalities, voluntary associations of municipalities, Regions, local action
groups, the State administration authorities concerned

Type measure5: To improve the ambient air in rural hinterlands of regional centres

Problem:Many municipalities face the problem of air pollution, often linked to outdated local-solid
fuel combustion heaters.

Content: Continuing to support the replacement of existing stationary shi@ combustion heaters
with heaters producing miniom pollutant emissions and with heat pumps.

Target situation:improved air quality in municipalities with exceeded air pollution limit values.
Target groupresidents

Main holder: MoE

Other holders:MIT (energy efficiency requirements for heaters), iBeg, municipalities

Main implementers:municipalities, voluntary associations of municipalities, Regions, local action
groups

Type measure36: To strengthen the landowner's responsibility for environmental quality

Problem: Given the negative manifestations of climate change in the landscape, measures must be
taken to mitigate itOwners and tenants of land play a crucial role in setting the trend for sustainable
landscape management. Since almost 80% of landowd®r®t manage the landscape at all and rent
the land, there is no relationship and responsibility of the owner for the care of their property. There
is a lack of longerm education of landowners and tenants about the environmental and social impacts
of landscape management.

Content:A tool for media processing and popularizing the role of the owner. It should be emphasized
that the owner has the right to dispose of theirimmovable property (areas in the agricultural land fund
(ALF) or land intended to germ forest functions (LIPFF)) as a sovereign owner. Therefore, the owner
has the right to decide on the right to lease ALF or terminate the lease and has the right to sell ALF
regardless of the existing lease. At the same time, it should be emphasizedg¢iandowner has the

right to claim compensation for damage to property if it has been caused, for example, by
mismanagement of the land, such as inappropriate crop rotation or by inappropriate or no care for the
leased land. To deepen the owner's irdst in the management of the rented/leased land, with an
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emphasis on prudent land management and prevention of damage caused by poor management of
the tenant/lessee.

Target situation:Ecologically balanced landscape.
Target groupiandowners and tenants

Main holder: MoA, MoE

Other holders:-

Main implementers: municipalities, voluntary associations of municipalities, Regions, local action
groups, agricultural associations, owners and tenants, insurance companies, NGOs

Type measure37: To use modern systems of landscape management and reduce the negative
impacts of intensive farming in the territory

Problem:The agricultural and forestry sector can bring a number of negative and positive impacts on
the environment. Namely, there may be problems related to biodiversity loss and degradation of
ecosystem services, water quality and landscape water retentiongased erosion, air quality and
others. Negative impacts can also be mitigated by using a modern agricultural system, or modern
technologies.

In the field of forest management, it is necessary to strive for an ecologically suitable solution to the
speciescomposition, age and spatial diversification of forests, protection of habitat trees important
for biodiversity protection, leaving sufficient amount of wood mass for decay, and for protection or
improvement of the water regime of soils in forest stands.

Content: Support for precision and smart landscape management, basic environmental principles in
the management, including measures aimed at improving the state of the environment and increasing
the recreational value of the landscape. Restoration ofiéid strips and patches, restoration of
species, age and spatial structure of forest ecosystems, use of environmentally friendly pesticides and
fertilizers, choice of crops with regard to their impact on the environment, comprehensive land
consolidation revitalization of watercourses and floodplains, support for retention and infiltration
capacity of soils etc.

The issue is addressed in detail and systematically in the strategic documents of the Ministry of the
Environment and in the crossectoral Stratgy on Adaptation to Climate Change in the Czech Republic.

Target situation:Precision and smart landscape management will be facilitated, the implementation
of measures will be supported (simplified and accelerated implementation of land consolidatidn), a
environmentally friendly and modern ways of landscape management will be promoted, including the
use of modern management systems.

Target group:All landowners and tenants active in land management, municipalities and other
territorial partners.
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Main holder: MoA

Other holders:MoE, agricultural and forestry institutions active in landscape management, MoRD
Territorial Planning Department, territorial partners, National Land Authority

Main implementers:landowners and tenants
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Specific Objective 3.8=nabling energy transformation of the rural hinterlands of regional centres

Justification of the specific objective:

Regional centres are often surrounded by rural hinterlands, which may offer a suitable environment
for the production of electricity antheat from renewable energy sources (RES). While the regional
centres themselves have difficulty in achieving energy-séffciency based on renewable energy
production and energygaving solutions, the rural hinterlands can achieved it depending on local
conditions.

In terms of potential, rural areas are characterized by a greater number of localities in botlbuilt

and undeveloped areas, which are suitable for the construction of small RES plants, than other types
of territory. In terms of population desity in rural hinterlands, the potential for electricity production
exceeds its consumption in the given territory and the electricity can also be supplied to nearby
administrative centres.

The rural hinterlands of regional centres may offer space forllsRRS production plants, the
development of which is, however, tied to the necessary prerequisites, such as the preparedness of
the electricity grid for renewables or the possibility of producers' access to the electricity market. In
rural areas, the dewepment and the declining cost of the necessary technologies can be expected to
foster small renewable energy production plants (e.g. domestic electricity generation). From the
position of the Czech Republic and regions, it is appropriate to support swetsources of energy

and income, which enable local communities and their citizens and small and meidied
enterprises to produce their own clean energy. Meeting the need for energy should be addressed in
parallel with reducing the need for energy iniloings. Reducing the energy needs can mitigate the
impact on the grids in the case of a higher share of renewables, while improving the quality of housing.

Solution:

In accordance with the National Energy Concept of the Czech Republic, it is necedsanston
ensuring a reliable, safe and environmentally friendly energy supply. The RES infrastructure should
preferentially be built on brownfields, or in areas with lower soil quality, and the natural values in the
territory must be protected. These prities can be achieved in the rural hinterland by combining
several suitable measures.

In rural areas, support will be provided towards the establishment of new renewable energy plants.
The measures should primarily aim at supporting the establishmenéwfrenewable energy plants
based on the potential of the given localities with regard to the environment and quality of life. In the
case of renewable energy sources characterized by fluctuations in electricity production, the measures
will also take intaaccount the need to support the implementation of energy storage.

Local production of energy from renewable sources will continue to be supported and the process of
RES construction and putting into operation will continue to be simplified. The aiceveiktbnded to
the storage of energy from renewable sources, characterized by fluctuations in production.

Transmission and distribution systems will be strengthened and modified to allow the connection of
new RES plants.
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Type measures:

Type measure38: To develop new renewable energy sources and energy storage

Problem:Rural areas are specific in the higher number of localities suitable for the construction of new
RES plants. In the Czech Republic, there are alnwostimd energy sources being constructed. The
share of existing and newly implemented projects of buildings with solar panels is also very low.

The dominant source of energy among renewable sources in the Czech Republic is biomass, whether
used in househdls or outside households, and the production of energy from biogas is also relatively
well represented. In the vast majority of cases, the RES plants are not connected to an energy storage.
The necessary legislation to enable energy storage to be optiinédigrated into the transmission

and distribution systems is missing.

Content: Support will be increased for sources producing energy from renewable sources respecting
the limits resulting from air protection, nature protection and landscape conservatiormonument
protection. The measures will be specifically targeted at an adequate contribution of the Czech
Republic to energy from RES resulting from the approved EU RES target and at delivering the sectoral
targets in the area of heating and cooling @ndhe transport sector, set out in the revised Directive

on the promotion of the use of energy from renewable sources. Due to the expected increase in storing
energy in battery power sources, the relevant legislation will be created to allow the useeajye
storage facilities for the supply of electricity to the transmission system in the event that the energy
storage facility is connected to renewable sources characterized by fluctuations in electricity
generation. The measures should also specifitaftyet small RES production plants on buildings or
adjacent lands that are not primarily intended for the production of energy from such sources
(specifically supported e.g. by the New Green Savings programme).

Target situation:ncreased number of new newable energy production plants (e.g. wind farms, small
hydropower plants, solar, biomass and biogas power plants and cogeneration plants, supplying
electricity to the distribution system).

Target groupinvestors, municipalities, small and meditgized enterprises, citizens
Main holder:MIT

Otherholdersa 293 29t {3 | ®&4d o6yl A2yl GNI}IY&aAYA&Z&AZY

Q)¢

Main implementers:MIT, municipalities, local action groups and othetoas in the territory,
voluntary associations of municipalities
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Type measure39: To modify the transmission and distribution system in order to enable the
connection of new renewable energy sources

Problem: RES generators may be specific in that they produce electricity unevenly, which requires
adaptation of the transmission system and distribution systems when such sources are connected to
the grid. Due to the need for further development of power plantsigsienewable sources and the
installation of small local sources in rural areas, the transmission and distribution system must also be
adapted locally. The impact of the development of renewable energy sources on the transmission and
distribution system sbuld be partly offset by energy savings resulting from increasing energy
efficiency.

Content:The use of sitspecific modifications to the transmission and distribution system will enable
the connection of new renewable energy sources.

Target situation:Appropriate measures will enable the connection of new renewable sources. New
RESyeneration plants will be able to connect to the transmission and distribution system.

Target groupinvestors, municipalities, SMEs, local communities and citizens
Main holder: MIT
Otherholders2 9t { = | ®addX GSNNARG2NRAIFf LI NIYySNEH

Main implementers:transmission and distribution system operators
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Strategic Objective 4

Revitalized and economically restructured regions, adapted and flexibly responsive to market needs

Fundamental changes are initiated in structurally affected regions to enable their economic
transformation to new, competitive sectors. The educational fields in the regions correspond to the
job offer. Conditions are created for the development of scfantind research activities. In the
regions, most of the environmental burdens are completely remediated and active steps are taken to
resolve the remaining ones.

Specific Objective 4.1Growing businesses able to cope with changes in global markets

Justification of the specific objective:

Structurally affected regions are still dependent on large traditional firms. Moreover, the economic
sectors that are crucial for these three Regions are currently more threatened by global competition.
The Regios concerned are characterized by a low number of newly established businesses. A smaller
number of new, innovative enterprises contributes to the low number of attractive new jobs created.

Solution:

Activities will be undertaken to facilitate the growtsf existing businesses, in particular SMEs, to
improve their ability to enter new markets both geographically and in terms of products, and to
facilitate the introduction of new technologies and the adaptation to changes in international markets.
Entrepreneurship will be promoted and services and assistance to-sfadompanies will be offered

in order to increase their success rate and ability and motivation to enter new markets outside the
Region and outside the Czech Republic. Companies will be neatit@use R&D results, to become
more innovative and to carry out their own research, or to engage in research projects that will
improve their competitiveness and lead to innovation.

Type measuresAccording to the economic restructuring action plans.

Specific Objective 4.2ncreasing the volume of foreign direct investment with higher added value in
structurally affected Regions

Justification of the specific objective:

All the Regions concerned are lagging behind the Czech Republic's average ioftdrenmflow of
foreign direct investment per capita, and that situation is deteriorating after the economic crisis in
2009;2011. The lower attractiveness of the Regions for foreign investors is due to the former
orientation of the Regions to mining ameavy industry and to the structure and qualification of the
workforce.

Solution:

Creating favourable conditions for foreign direct investment, in particular with higher added value, by
encouraging the emergence of an attractive, invedtandly busiress environment, quality offers of

available industrial/ commercial real estate, and by providing professional services to (external)
investors. Involvement of Regional public administration players (municipalities, towns and Regions)
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in improving the conitions of the business environment, both for foreign investors and for domestic
companies.

Type measuresAccording to the economic restructuring action plans.

Specific Objective 4.Fostering the growth of innovation performance by research atel’elopment
with greater benefits for the economy

Justification of the specific objective:

Structurally affected Regions are characterized by low innovation performance, lower research and
development expenditures and generally lower scientific and redeperformance. In all the Regions
concerned, there are also quality scientific and research activities, but only in a limited scope.

Solution:

Increasing the contribution of research and development in structurally affected Regions to economic
growth and economic restructuring by taking greater account of private sector needs, improving the
linkage between R&D and its applications, including public services (e.g. healthcare, spa care, etc.).
Improving the position of research teams and organizationmt@rnational comparison and their
greater involvement in international research activities. Increasing the attractiveness of research and
development in structurally affected Regions. Exploiting the potential of Regional scientific libraries as
institutions providing access to information for research, development and innovation as well as
popularizing the results of science.

Type measuresAccording to the economic restructuring action plans.

Specific Objective 4.4Ensuring competent people/workerfor the industry, services and public
administration

Justification of the specific objective:

In structurally affected Regions, there is a smaller offer of more qualified jobs and lower quality of
human resources. The workforce is not well prepared fer disciplines offered in the regions, also
due to rather belowaverage educational attainment levels. Labour shortages are also caused by the
setting of the system of benefits that does not motivate the unemployed to return to the labour
market.

Solution

Providing a sufficient number of quality workers for industry, services and public administration by
offering more jobs for highly skilled workers, improving their training and focusing the training on
ongoing economic and social changes, better trajrfor mediumskilled workers, greater motivation

of unskilled people to work and development of entrepreneurship. Increasing the motivation of people
in early retirement and oléhge pensioners to return to the labour market. Developing and
implementing tke concept of lifelong learning.

Type measuresAccording to the economic restructuring action plans.
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Specific Objective 4.1Removing development barriers related to social instability and making better
use of the potential to transform andlevelop the Regions

Justification of the specific objective:

Structurally affected Regions are characteribgdower quality of human resources and lower average
educational attainment levels. Poverty and the number of socially excluded localities are increasing.
High unemployment persists in the regions, and at least in some parts, there are low wages and thus
the standard of living stagnates. The saHicators of structure (e.qg. fields of study, teaching staff) and
educational outcomes (acrogke-board and sample testing, schdehving exam success rate, early
drop-out rate) of Regional education systenigdtrate a substantial increase in disparities in ensuring
the quality of education in structurally affected regiohsthese Regions, the population is aging more
dynamically than in other Regions, which is to a certain extent caused by selectiveanigratimainly

of younger inhabitants).

Solution:

Removing development barriers related to social instability and making better use of the human
potential to transform and develop the Regions with a view to stabilizing the social situation and
reducingsocial disparities, increasing safety and security, increasing the attractiveness of housing and
providing quality public facilities and attractive services, and enhancing civic engagement and healthy
lifestyle. Interventions (infrastructure, human reseges) to ensure comparable quality of education
systems in the structurally affected regions. Developing and implementing the concept of lifelong
learning.

Type measuresAccording to the economic restructuring action plans.

Specific Objective 4.68Revitlizing and regenerating the territory for better entrepreneurship and
healthier living of the population

Justification of the specific objective:

Ly GKS LI adsz GKSLabethNIFaviagsSieBian At KalldbsVary Regiphs wals eavily
affected by mining or opencast mining and intensive industrial activity. The most serious phenomena
include deteriorated air quality, soil and groundwater contamination due to industrial Bgtivine
subsidence and surface water pollution. There are several thousand environmental burdens registered
in the Regions. Each Region has a number of brownfields which are often associated with
environmental burdens, but also an unclear ownership stitest The incomplete revitalization of
brownfields makes it impossible to use them for industrial production and harder for new investors to
enter. The presence of environmental burdens, brownfields and unused and neglected sites and
buildings has a negathvimpact on the attractiveness and image of the Region and is one of the factors
influencing the decisioimaking of the population to leave the regionfor more attractive job
opportunities but also a better urban environment.

Solution:
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Revitalization ad regeneration of areas heavily affected by mining and industrial activities and
regeneration of deprived or peripheral areas in settlements with a high population concentration.
Measures to reduce pollutant emissions.

Type measuresAccording to the egwmmic restructuring action plans.

Strategic Objective 5

Good quality of life in economically and socially vulnerable areas

In economically and socially vulnerable areas, including the administrative territories of municipalities
overlapping with former military areas, good quality of life is ensured in terms of ensuring a basic
spectrum of public services and a functioningaloeconomy based on successful local firms. The
territories have adequate transport connections to higioeder centres.

At the same time, the development of the local economy contributes both to the development of local
capacities and to the creation @dcal jobs for those who find it difficult to find employment and for
young people leaving the region for job opportunities in economic centres. Moreover, such companies
are more likely to have a positive impact on regional development through local jpradtment.

In the territory of former military areas, the environmental burdens and brownfield structures, which
remained without further use after the end of military activity, are removed.

Specific objective 5.1: Increasing the diversification of eoatic activities and supporting the
creation of local jobs

Justification of the specific objective:

In areas that can be classified as economically or socially vulnerable, it is necessary to support the local
economy. Even in these territories, there areenf successful local firms, however, they often have
limited opportunities for further growth.

Solution:

The stabilization of vulnerable areas will be supported, for example, through the diversification of
agricultural and noragricultural activities (icluding partial tourism activities). Specific support will be
provided through an advisory network (e.g. in helping to find suitable new markets or in the
development of social entrepreneurship). Steps will be taken to facilitate further growth of business
entities and their mutual interconnection in the territory. It is appropriate to support the development
of existing enterprises as well as the establishment of new ones. Further development abardss
cooperation is a potential tool for border regis.

In order to solve the problems of former military areas, it is necessary to support activities aimed at
finding their new use, removing environmental burdens caused by military activities, including
brownfields.
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Type measures:

Type measuré0: To develop small businesses and SMEs

Problem:In economically and socially vulnerable areas of the Czech Republic, it is desirable to pursue
the development of micro and small and medigized enterprises.

Content: Business opportunity mapping; cooperation projects, shared economy and financial support
(e.g. business microfinance, small incentives, local brands, crafts, social enterpitigesyipport for

local entrepreneurship should consider linking instruments fiolancial support for business
development with employment support instruments (active employment policy / local employment
networks).

Target situation:Increased number of local SMEs contributing to the creation of stable local jobs,
including jobs for peple who otherwise find it difficult to find employment. Existence of a network of
local consultation centres linking local actors.

Target grouplocal entrepreneurs, the unemployed and other people at risk on the labour market.
Main holder:MIT (methodological guidance)
Other holders:Czech Chamber of Commerce, Czechinvest, MoRD, MF CR, ASI, MLSA

Main implementers: municipalities, voluntary associations of municipalities, Regions, local action
groups, norprofit organizations

Type measurél: To strengthen local employment as part of public investment

Problem:Low share of local firms involved in the performance of public contracts awarded by local
contracting authorities, persistent regional disparitiesimemployment levels, lack of skilled labour.

Solution: Public procurement using the sxalled socially responsible public procurement, which also
contributes to the solution of more general societal objectives or social aspects. Such objectives could
be the use of the longerm unemployed, people at a disadvantage in the labour market or sehool
leavers from selected fields of study in performing the contracts, communicating with local SMEs in
planning and preparing public contracts, addressing local basés for smaller contracts, ensuring
decent working conditions and the required minimum financial remuneration for persons involved in
the performance of the contracts. It is not only the very possibility of employment that matters, but
also the setting ® minimum employment standards and decent pay. Otherwise, the problem is
replicated and saalled working poverty arises, where the State has to compensate the low incomes
of employees by various forms of social benefits for-ioesome households.

Target #tuation: Increased number of contracts performed by local companies, employment of local
employees as part of public investments.

Target grouppeople disadvantaged in the labour market

Main holder: MLSA

Other holders:MoRD

Main contractors:municipalities, voluntary associations of municipalities, Regions

Type measuré2: To encourage external investment
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Problem:In the economically and socially vulnerable areas of the Czech Republic, there is a problem
with the availability of jobs, their structure and higher unemployment.

Solution: Attracting investments (domestic and foreign) by a combination of investment incentives
and a targeted offer of qualifications for the local workforce and available technfcasiructure and

real estate for business. Retraining of the workforce, increasing knowledge and competences, lifelong
learning. Czechlinvest's regional offices can prepare and communicate a targeted offer to investors.

Target situation:Domestic and forgn investors are established in the territory, complementing local
value chains and/or using unique local resources and creating jobs, the qualification of which matches
the local labour supply.

Target groupResidents of selected territories
Main holder:MIT
Other holders:MLSA, MEYS

Main implementers: MIT, Czechinvest, municipalities, voluntary associations of municipalities,
Regions

Specific objective 5.2: Ensuring good transport service within the region and in a link to
agglomerations andnetropolises

Justification of the specific objective:

It is essential to have good transport links to regional centres, even from outlying villages. Limited
transport service at weekends but also on weekdays hampers the mobility of the local population.

Solution:

Connections within regions will be improved and possible ways to improve the transport service in
remote rural and peripheral regions (including possible legislative arrangements for effective transport
services) and to ensure better transpogiccessibility of public administration services will be
considered. Interconnection of Regional integrated transport systems will be improved at the national
and international level, thus achieving better transport connection of municipalities near Regiaha
State borders.

Type measurél3: To ensure good transport service

Problem: Inhabitants of remote and hartb-reach locations face a number of difficulties (e.g. low
accessibility of the labour market, insufficidimks to regional centres, etc.) associated with the lack

of transport service in such areas. Insufficient transport service hinders the economic exploitation of
the potential of the place and the development of employment and services. The problemseitivdud

low frequency of connections on weekdays and weekends and public holidays.

Insufficient weekend connections impede the accessibility for visitors and thus create, among other
things, an obstacle to the development of tourism in the areas. Transporice could also be ensured
by alternative means (e.g. subsidized minibuses, etc.), but also by legislation.

Content: Provision of transport service in remote and hdodreach locations should be addressed
through regional transport service plans, including by alternative means, such as the service for remote
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stops through sealled radiobus (demand responsive transport). A potential solution for
municipalities is to order bus transport beyond the Regiamdeér.

Target situation:Better, sufficient transport accessibility of remote and difficult to reach locations.
Target groupResidents of remote and hard to reach locations

Main holder:MT

Other holders:-

Main implementers: municipalities, voluntaryassociations of municipalities, Regions, local action
groups, Regional public transport companies

Specific Objective 5.3ffectively preventing social exclusion and energy pové&gnd promoting
community life in municipalities

Justification of the spdat objective:

The latest mapping of socially excluded localities shows a doubling of both the absolute number and
the population of socially excluded localities compared to 2006, the number of the localities in the
Karlovy Vary and MoraviaBilesian Regions has more thaipled. In absolute numbers, the most
a20Altfe SEOfdRRSR t20FtAGASE o6 SSilBsiahRESR Ay GKS
These are often areas in the hinterlands of large cities that have a positive migration balance but are
also characteriz# by a high level of social exclusion, as well as former industrial centres (northern
Bohemia and Moravia) or remote rural areas characterized by labour outflows, declining employment
opportunities, population aging and vacant housing capacities. Suppogotial inclusion in these
territories is limited by generally low availability of employment opportunities and higher costs of
providing support for socially excluded people in small municipalities.

Although at least some economically and sociallyenahle areas are characterized by a higher degree
of neighbourly adhesion (or social capital), further development of community life is important also
for keeping the population in the areas.

Solution:

Given the increased concentration of social exclusgieps will be taken to prevent social problems

and reduce socially pathological phenomena. In addition to preventive measures in the sense of
reducing the risk of new socially excluded localities, tools will be sought for addressing existing risks
and @pacity of social prevention services will be built so that they are accessible also for inhabitants
of remote and small municipalities. It is necessary to develop and implement the concept of lifelong

learning.

Similarly, it is appropriate to implementtadties that will halt the outflow of young and qualified part

of the population. In this context, ensuring a sufficient number of jobs for the skilled workforce (link
to Specific Objective 5.1) appears to be key. In economically and socially vulnesdseiais also
suitable to support community life and associations.

64 In the context of thislocument, energy poverty means a deteriorated ability of households to finance their energy costs.
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Type measures:

Type measuré4: To address problems related to socially excluded localities and prevent their
emergence

Problem: In the economically and socially vulnerable areas of the Czech Republic, there are many
socially excluded localities characterized by a high number ofttmgpersisting problems associated

with insufficient economic and social inclusion of the populatiosociety. The phenomenon of energy
poverty is also a growing problem.

Content: Preventing the emergence of socially excluded localities and addressing existing problems
through comprehensive interventions according to local social inclusion plansdhdtine measures
based on the local needs of housing, social work, employment and education (e.g. social housing,
support for social work and social worker activities in the territory, including field workers, social
counselling, social services, commynitork and employment support).

A key aspect is to support young people and their access to qualitgegnegated education and nen
segregated leisure activities and to support the transition to the free labour market. Awarexissw,
education and maping of the situation in socially excluded localities will be ongoing. Reducing the risk
of energy poverty. Developing and implementing the concept of lifelong learning.

Target situation:Coordinated and comprehensive interventions will achieve bettemiration of the
inhabitants of socially excluded localities into economic and social ties and will address existing socially
excluded localities and reduce the risk of new socially excluded localities emerging.

Target groupinhabitants of socially excled localities.

Main holder: ASI

Other holders:MLSA, MoRD

Main implementers:ASI, Regions, municipalities, voluntary associations of municipalities, local action
groups

Type measuré5b: To develop community life in munipalities

Problem:Low diversity and attractiveness of cultural and social life in a large part of rural communities.

Content: Support of local associations through adequate measures (e.g. subsidies to support the
activities of associations, organizationevients, operation, maintenance, reconstruction of unsuitable
premises) and development of community or (micro)regional centres and community social work.
Exploiting the potential of public libraries as educational, cultural and community centres.

Target stuation: Increased social cohesion, diversity and attractiveness of cultural and social life in
municipalities.

Target groupinterest associations and clubs, municipalities
Main holder:MoC, MLSA, MoRD
Other holders:MoE (local agenda), MoA, MEYS, MpRP CR, Mol, ASI

Main implementers:municipalities, voluntary associations of municipalities, Regions,NGOs, church
entities, local action groups
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Specific Objective 5.4: Ensuring sufficient public facilities

Justification of the specific objective:

In economically and socially vulnerable areas, the availability of services and public facilities is worse.
Poor availability of these services deteriorates the quality of life, especially for certain groups of people
who are unable to commute to high@rder centres. The problematic availability of services also
hinders the economic use of the territory, for example in tourism services.

Another problem is often the worse quality of education services, reflected also in the indicators in the
area of regional schoolsincluding, for example, the international survey on educational outcomes
PISA, TIMMS, or national testing carried out by @zech School Inspectorate, results of uniform
entrance examinations for secondary schools, results of pupils in the common part of the-school
leaving examination, the share of early school leavers, employment and unemployment of secondary
school leavergproportion of children attending preschool education, equipment of schools etc. which
indicate stagnation or degressive trends in the education systems of the structurally affected Regions.

Solution:
In this context, steps will be taken to ensure &ioasspectrum of public services and public facilities.

Support will be provided for mobile serviceBeld services of social and health care. Conditions will
be created for the formation of integrated services (e.g. postal services, public administrathe
availability of the integrated rescue system in remote regions will also be improved. The potential of
public libraries as educational, cultural and community centres will be exploited.

Interventions (focusing on infrastructure and human resoure@#l)also pursue the aim of ensuring
comparable quality of educational services in the economically and socially vulnerable areas of the
Czech Republic as a key tool for reducing the increase in-sooimmic inequalities and for
strengthening the vertial mobility of the population.

Type measures:

Type measurdl6: To provide public facilities

Problem:Insufficient supply of services, including commercial, insufficient deployment and availability
of high-speed internet access in some rural communities.

Content: Addressing the problem by promoting shared spaces for business services (e.g. grocery, post
office, pickup point for eshops, etc.), mobile public services (e.g. clerks, legal service, counselling,
social worker), public libraries, nursery and primary schools. Construction of the backbone
infrastructure required to cover these areas with higfiieed internet connection (min. 100 Mbps, with

the possibility of future upgrades to 1 Ghps), development of digital applications and the Internet of
Things system to provide local public services and other services according to the specific needs of the
selected location. The problem of insufficient commercial services has to be addressed by supporting
retail outlets and implementing alternative solutions (e.g. mobile shops).
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Target situation: Sufficient coverage of the economically and socially vulneratdasaby basic
services, facilities, higguality internet access (enabling, inter alia, the use of digital technologies in
the provision of public services) and energy supply. Where relevant, local service providers are
preferred.

Target groupResidents beconomically and socially vulnerable areas.
Main holder:MoRD
Other holders:MIT, MF CR, MLSA, MEYS, MoA

Main contractors:municipalities, Regions, voluntary associations of municipalities, local action groups,
service providers

Type measuré7: To reduce the dropout rate in primary and secondary schools and to give support
to early school leavers

Problem:The rate of early school leavers in the Czech Republic is not high compdnedEuropean
average, but in recent years it has been growing relatively quickly and tends to concentrate in
economically and socially vulnerable areas. Moreover, early school leavers generate increased costs of
the State per pupil/student.

Content: The type measure will include activities aimed at (a) reducing the risk of early school leaving
at primary and secondary levels of education, as well as activities aimed at (b) early school leavers, in
particular job applicants and job seekers.

With a vew to reducing early school leaving, measures will be taken to improve the quality of the
system for monitoring and registration of pupils at risk, measures to promote permeability of the
education system and ensure flexibility in educational paths, it@el changes in educational
pathways, including recognition of prior learning outcomes; and recommendations will be provided as
to the structure of the fields of study at secondary education level. Measures in the schools themselves
(primary and secondajare also essential, consisting in the availability of teaching support professions
(prevention methodologists, educational counsellors, career advisors, school psychologists),
methodological materials identifying specific risk factors, reflecting thdilpsoof vulnerable pupils,
including methodology for identifying pupils at risk of early school leaving, establishing procedures and
interventions suitable for the individual profiles of pupils, and in particular the availability of further
training of teachers in the area. In order to motivate pupils, who have not completed primary
education but have fulfilled the requirement of compulsory education, to enter secondary education,

it is necessary to offer such option to the pupils already during primdryade@ducation. Here, both
Regions and regional employers play an essential role, as they can, through educational advisors at
primary schools, promote opportunities to acquire secondary education and subsequently be able to
find employment and perform quiied work.

For job applicants and job seekers who are early school leavers, a crucial role is played by the Labour
Offices which must ensure an individual approach in providing career guidance.
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The key is the development of networking, or cooperationwesn branches of the Labour Office,
individual schools and education authorities. Pursuant to Section 55 par. 3 of Act No 561/2004 Coll.,
on pre-school, primary, secondary, pesécondary vocational and other education (the School Act), it

is possible to manize courses for the completion of primary education, including in distance form, for
persons who do not complete primary education but only meet the compulsory school attendance, if
it is in accordance with the Framework Educational Programme for pyireducation and in
consultation with the education authority of the primary or secondary school and the Regional
Authority.

Target situation:Reduced risk of early school leaving and adequate and easily accessible support for
those who have already le@iducation in their efforts to complete primary/ secondary school or to
acquire appropriate qualifications.

Target groupPrimary and secondary school pupils who have left school early or are at risk of leaving
school early.

Main holder: MEYS, MLSA
Other holders:ASI

Main implementers:MEYS, Labour Office, Regions, municipalities, secondary schools, primary
schools
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Strategic Objective 6

Quality planning of regional development that contributes to the achievement of regional policy
objectives

Regiond policy priorities, defined in the Regional Development Strategy, are pursued in close
cooperation among the MoRD, ministries, Regions and other actors of regional development. Regional
policy principles are also enshrined in sectoral strategy paperspalidies. Strategic and spatial
planning tools are mutually coordinated at all levels. The planning takes place at the level of functional
regions respecting the commuting relations in the territory. Municipalities and other actors in the
territory (private and nonprofit entities) have good conditions for mutual cooperation.

Specific Objective 6.1Strengthening the coordination of strategic and spatial planning

Justification of the specific objective:

At present, strategic and spatial planning is not always coordinated at various hierarchical levels
(national, regional, local). The strategic view of regional development is not sufficiently addressed,
which leads to thematic investment duplications. Tdpecific objective of RDS is based on specific
objectives 16.1 and 16.4, defined in the Implementation Plan for the Strategic Framework Czech
Republic 2030.

Solution:

Coordination of spatial and strategic planning at different hierarchical level@(adt regional and
local) will be strengthened, not only by methodological support, but also by the creation of State
expertise (with a methodological function as well as a support function for individual public investors,
and a coordination and evaluatiofunction). In accordance with the Strategy of the Czech Republic
2030, a methodology will be developed for the coordination of spatial and strategic planning at the
level of the State, Regions and municipalities, taking into account the content andytohspatial
planning and strategic documents. The optimal sequence (in terms of the territorial projection of the
strategic plan) is the creation of the strategic plan, followed by the spatial plan and their subsequent
interaction. The strategic and spailti planning will include as its integral part the issue of
comprehensive solutions to moisture conditions and societal demands on the water management
characteristics of the area. This component of spatial planning will be addressed from the perspective
of comprehensive river basins, not only from the perspective of territorialg@terning units.

In the area of strategic planning, the optimization of tools reaching beyond the municipality (at the
level of municipalities with extended powers (MEPSs) adogrdb the draft Territorial Administrative
Breakdown Act) will be considered, but it will be taken into account that some tools of spatial planning
(e.g. territorial research studies) and strategic planning (ITlI and CLLD strategies) are drawn up for
territories other than the current administrative territorial units. It is also desirable to strengthen the
link between spatial planning, population protection and crisis management (taking into account the
negative impacts of climate change or in buildingereharge numbers of people gather).

There will be greater emphasis on financial feasibility, societal benefit, as well as an analysis of the
degree of strategic value and the crowdiagt effect of individual projects will be analysed (the aim
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is for the projects not to compete with each other but to generate synergies) under the supervision of
the State expertise.

The activities will include education, awareness raising and active cooperation among all stakeholders
in the territory, taking into accourgnvironmental limits and the quality of life of the population.

Type measures:

Type measurél8: To create a methodology for coordinating strategic and spatial planning

Problem:Coordination between strategic argpatial planning and cooperation between actors is not
always well functioning. Methodological ambiguity, lack of evaluation of all project parameters, or
missing analyses of duplications and croweling effects lead to a waste of public resources or lowe
effectiveness of public investments.

Content:Developing a methodology for coordinating strategic and spatial planning and a methodology
for selecting and prioritizing strategic projects and putting it into practice through training, awareness
raising anl cooperation between stakeholders.

Target situation:The existence of a methodology for the coordination of strategic and spatial planning
and its effective implementation in practice and, above all, unification of the methodological view of
projects. Kistence of a methodology for assessing projects in terms of both financial effectiveness and
feasibility, societal benefits and strategic value.

Target groupActors in strategic and spatial planning at all hierarchical levels.

Main holder: MoRD

Other hdders: MIT (in relation to territorial energy concepts)

Main implementers:MoRD, Regions, municipalities, voluntary associations of municipalities, LAGs

Specific Objective 6.Developing strategic planning based on functional regions and strengthening
cooperation among actors in the territory

Justification of the specific objective:

In the 20142020 programming period, the Czech Republic developed strategic planning at the level
of functional regions, i.e. territories extending beyond the cadadimindaries of municipalities,
taking into account functional relations in the territory (mainly ITI, ITDP, CLLD instruments and
development strategies of associations of municipalities, integrated plans for the development of
tourist destinations- Regions areas and municipalities). Given the characteristics of the Czech
settlement system (fragmented structure of municipalities), it is appropriate to continue to develop
such instruments.

Given the large number of small municipalities, cooperation between municipalities is an effective tool
that minimizes the costs of certain agendas within the-gelferning competence of municipalities.

The purpose of cooperation between municipalitiesalso the more efficient sharing of expert
capacities. There are several forms of cooperation between municipalities in the Czech Republic, such
as voluntary associations of municipalities and local action groups.
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It is also appropriate to continue the gperation of all actors of regional development, including
private and norprofit organizations, through established tools (local action groups, destination
management organizations, support from ASI in regions with SELs, etc.). An important element of
cooperation in the territory is crosborder cooperation.

Solution:

Strategic planning based on functional regions will continue to be supported in both urban and rural
areas. One aspect of such support will be the continuation and development of irddgrstruments

(e.g. ITI, CLLD). When defining functional regions, the boundaries of territorigbgething units
should be taken into account. Possibilities and conditions of analogous application of spatial planning
methods and principles in the fakbf strategic planning will be verified, including potential impacts on
the legal ordef®.

Existing forms of voluntary cooperation of municipalities, such as voluntary associations of
municipalities or local action groups, can be further developed. Eniplak be placed on supporting

the forms of cooperation applied in MEPs, especially if they cover the whole MEP territory, including
the administrative centre. Stakeholders will seek ways to motivate municipalities to cooperate.

The options of strengtheng the role of MEPs as actors who plan for the whole administrative district
will be evaluated. In this context, the State will create incentive tools to support MEPs in planning
based on functional regions (in this context of the administrative disjri¢tse main advantage of MEP
administrative districts, unlike other territorial units, is their territorial composition and, in most cases
(with the exception of some administrative districts in the hinterlands of large cities), the fact that they
correspand better to functional regions compared to other territorial units.

It is also advisable to continue to support institutionalized as well as informal forms of cooperation
between the public, private and ngprofit sectors (LAGs, destination managemengaorizations),
particularly for the implementation of partial project plans in a specific area (water infrastructure,
tourism, etc.).

Steps to further develop crodsorder cooperation, including in relation to the further development of
outer peripheries ad structurally affected Regions, will continue to be supported. In the future,
inspiration can also be drawn from the institution of local partnership applied with the support of ASI
in municipalities involved in a coordinated approach to socially exdllmtzlities.

Type measures:

Type measuré9: To give positive motivation for joint strategic planning

65However, this principle often does not suit the system of tourist destinations, as the tourist destinations do not respect th
administrative division of the Czech Republic, but rather work with logical territorial units from the viewpoint of \{ii€ors
Y2dzy Gk Ay NI}y3ISa 2F ~dzvlF @gFs YN)J2y20Sy wSaSyNilezx . NRé:zx SGOodo
breakdown (natural tourism destinations spread over several LAGs). These aspects must be considered and taken into
account when settig any support, as tourists/ visitors are not interested in whether the mountains they want to visit lie in
the territory of 2 or 3 regions, but whether they receive comprehensive and uniformly arranged information.
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Problem: Strategic planning still largely takes place within the cadastral boundaries of municipalities;
natural functional relationships in the territory are little supported. Municipalities are not motivated

to carry out joint strategic planning (e.g. at the lewd functional regions). Coordination of the
approval of joint strategic plans by all concerned municipal councils can also be complicated. There is
no uniform methodology for defining functional regions (for example for the purpose of the integrated
instrument ITI). Municipalities are not naturally motivated to share data on their strategic investments,
which can complicate the creation of tools supporting their implementation.

Content: Giving greater motivation to municipalities and Regions to plan thepport for the
development of territories on the basis of functional regions (i.e. regions reflecting real relations in the
territory, not necessarily regions within their administrative boundaries). The motivation can be both
financial and noffinancial - for example, support conditioned by involvement in a higbefer
strategy, professional assistance, or financial support for the preparation of strategic plans within
specific programmes, or the creation of conditions at the MEP or Regional levein@r@aniform
methodical procedure for defining functional regions primarily at the level of significant catchment
centres.

Establishing a system of collecting strategic projects of individual public investors with additional
analytics and at the samane with information services for individual entities (e.g. information on the
possibility of supporting a project included in such a system).

Target situation:Active cooperation between municipalities in the territory in planning joint activities.
Target group: Authors of strategic documents at Regional and local level.

Main holder:MoRD in cooperation with Mol

Other holders:ASI

Main implementers:actors in the territory dealing with strategic planning, municipalities, Regions,
voluntary associationsf municipalities, local action groups, ASI

Type measur&0: To develop cooperation among municipalities in the performance of public
administration in autonomous powers

Problem:Taking into account the increasiagministrative and professional demands, it is difficult for
some municipalities to ensure the effectiveness and the necessary quality in the performance of public
administration and in the provision of public services falling under the autonomous poietise

same time, there is a need to strengthen voluntary cooperation between municipalities in matters of
territorial development, and generally strengthen its coordination in relation to Regions and the
Ministry of Regional Development. The heterogeneaekationship between municipalities with
extended powers and other municipalities within their administrative district is also a problem in this
respect.

Content:Increasing the support for voluntary cooperation of municipalities within the adminisgérativ
districts of municipalities with extended powers, and increasing the coordination role of municipalities
with extended powers, performed as part of delegated powers, in addressing territorial development
problems.

In this respect, the administrative dikts of municipalities with extended powers are understood as

the basic units in the territory for the development of such links because they are enclosed and have
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natural territorial ties. To this end, the organizational and legal forms should alsgpamaed. High

quality public administration and public services can be performed in offices established under

G2t dzyGF NB | a420A1LGA2ya 2F YdzyAOALI ftAGASAa OADPSOD
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extended powers. The effectiveness of the voluntary cooperation of municipalities will be regularly
evaluated. The changes proposed above do not abolish existing forms of cooperation between
municipalitiesthey merely expand them with other possibilities.

Cooperation between national, municipal and regional institutions and initiatives in the programme
area is an essential basis for further integration of ctossler spaces. The established cooperation
structures need to be stabilized and further developed and the development of new contacts
encouraged to take due account of the programme area requirements. An important role in developing
crossborder cooperation at local level is played by euroregions.

Inthe case of tourism activities, it is advisable to take into account the natural territory of the tourism
destination and the ways in which visitors move around the destination. In the interest of sustainable
development of tourism in the territory, it i@ppropriate to ensure cooperation of the LAGs and the
destination management organizations.

Target situation: Strengthened cooperation of municipalities in addressing problems of territorial
development, including possible stronger orientation on cooperatin this area within the
administrative districts of municipalities with extended powers. Additional suitable organizational and
legal forms created to strengthen the role and cooperation of municipalities in territorial development.
The intermunicipalcooperation is carried out by the largest possible number of municipalities within
the administrative districts of MEPs for the purpose of quality and effective performance of public
administration and provision of public services.

Target groupmunicipalities, voluntary associations of municipalities
Main proposed holderMol
Other holders:MoF, MoRD

Main implementers:Municipalities, voluntary associations of municipalities, the Union of Towns and
Municipalities (UTM CR), Association of Local AutlesrifALA CR), National Network of LAGs (note:
partnership cooperation is also supported by many unions, associations and NGOs such as trade
unions, chambers, socitultural institutions, educational institutions, libraries, environmental
protection associabns, cultural clubs etc.)

Type measurés1: To identify specific needs of public administration in metropolitan areas and
agglomerations

Problem: At present, there are no specific territorial structures that could be ufmdpublic
administration in metropolises and agglomerations (in delegated and autonomous powers); the usual
administrative structures are more suited to the needs of administration in ordinary settlements. The
issue of uneven opportunities for participan in public administration activities, which is lower in
large cities, is also not addressed. There are no specific forms of voluntary cooperation of
municipalities suitable for agglomerations.
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Content: Solving the issue of territorial administrativerigttures around large cities. The existing
regulation by means of local offices of selected municipalities with extended powers is only partial and
insufficient. Support of additional forms of citizens' participation in public administration. Supporting
the creation of new forms of voluntary cooperation between municipalities allowing for cooperation
even among remote municipalities, where relevant, if such cooperation is necessary for the functioning
of the agglomeration as a whole.

Target situation:A new division of powers in delegated competence in the surroundings of metropolis
centres and agglomerations. Support for new forms of municipal voluntary cooperation between
municipalities in agglomerations, including financial instruments.

Target groupStatutory cities and other municipalities in metropolitan areas and agglomerations
Main proposed holderMol
Other holders:MoRD, MF CR

Main implementers:Mol, MoRD, statutory cities

Type measure52: To establish and develop a regional system of support for sustainable
development

Problem:Insufficient opportunities for training in sustainable development. This results in insufficient
competence of public administration in this area and consequengyfficient application of the
LINARYOALX S& 2F adzaidlAylrofS RSOSE2LIVYSYyd O6KSNBAYLl T
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awarenesgaising / promotiorand participation and dissemination of good practice from the regional

level. Offer of consultation and advice, including professional. This would create the desirable
(declared) vertical interconnection of levels: national, regional and local. The ¢anbeid be created

with the support and under the "supervision" of the State. Funding initially from European grant
sources, and subsequently from (increased) regional budgets.

Target situation:Sustainable development is a prerequisite for lkbiagn exisence of a society. A zero
option would mean a nosystematic approach to the issue with a negative impact on the societal,
economic and environmental areas and would result in the State lagging behind developed countries,
both on a European and global szal

Target groupmunicipalities, Regions, voluntary associations of municipalities, business sector, NGOs
Main proposed holderMoE
Other holders:MoRD

Main implementers:municipalities, Regions, LAGs, voluntary associations of municipalities
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Specific Olgctive 6.3 Taking into account the territorial dimension in sectoral policies and
developing SMART solutions

Justification of the specific objective:

The MoRD analyses show that the Czech Government provides a quite fragmented subsidy support,
the systen of which is confusing. It is also essential to eliminate overlaps of the individual subsidy
schemes in order to avoid fragmentation of the support. Also, the national subsidy schemes do not
accentuate sufficiently the territorial dimension. Also with aedjto the expected decrease in funding

from the European Structural and Investment Funds, it is desirable to take into account the needs of
territories in national subsidy schemes where relevant. The concept of territorial dimension should
also be takennto account when setting the new EU programming period (i.e. after 2020).

Solution:

The MoRD will initiate steps to make the system of national subsidy schemes more transparent
(providing information on national subsidy schemes in one place, and infiacuistructure) and to
adequately reflect the needs of the individual types of territory when setting the schemes. The aim is
not to anchor the territorial dimension in all national subsidy schemes, but only in those for which
there is a justified need, ming from the RDS, to address the issue differently in different territorial
contexts.

The MoRD will endeavour to include the territorial dimension in the 26820 programming period.
Even in the European Structural and Investment Funds, the territhnransion will be promoted only
in topics where the need to address them differently in different territorial contexts will be identified.

Type measures:

Type measuré&3: To clarify the system of national subsidgchemes

Problem: Currently, information on national grant schemes is often confusing, using different
terminology and not collected in a central database. Moreover, there are overlaps between the grant
schemes. The relevant subsidy schemes should alsoimédeaccount the different needs of the
individual types of territory.

Content: A research project will be used to find ways to clarify the system of national subsidy schemes.
The aim is to use uniform terminology when informing about national subsilgnses and thus
making the orientation easier for potential applicants. At the same time, making the whole system
more transparent should reduce the risks of overlaps between the subsidy schemes.

Consideration should be given in the individual subsidyreelsdo the extent to which it is appropriate
to take into account territorial specificities in their implementatiomhether in the context of the RDS
or in otherwise defined types of territory.

Target situation:Clear and simple system providingdmhation on national subsidy schemes, which
take into account the territorial dimension in relevant cases.

Target groupApplicants in national subsidy schemes.
Main holder:MoRD

Other holders:all ministries
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Main implementers:MoRD

Type measuré4: To use the Territorial Impact Assessment tool at both policy and project level

Problem: The exante evaluation at the level of (sectoral) policies, strategic documents, but also of
projects, does not exploit the poteiall of the Territorial Impact Assessment tool, which makes it
possible to comprehensively assess the potential impact of a policy/ concept/ project on social,
environmental and economic areas.

Content: Training of professionals at all levels of publienaustration to use the Territorial Impact
Assessment methodology for project appraisal and to use the concept for a sophisticated Cost Benefit
Analysis (socieconomic assessment) of strategic projects. Further development of the methodology
also in poliees/ concepts and its general linkage to the Cost Benefit Analysis.

Target situation:Objective databased assessment of policies/ concepts/ projects, taking into account
all aspects of sustainable development, elaborated in numerical quantification.

Target groupnational, Regional and municipal actors
Main holder: MoRD
Other holders:all ministries, Regions, municipalities

Main implementers: MoRD, Regions, municipalities, local action groups, voluntary associations of
municipalities

Type measur&5: To use smart solutions in both urban and rural areas

Problem:At the city level, SMART solutions are currently being implemented in-aystematic way.
These technologies and measures have the potential to contitniaddressing a wide range of areas
(e.g. transport, energy, housing). Smart solutions are not sufficiently implemented even in rural areas
where the application of such solutions could contribute to retaining the population there.

Content:IntegratingSMART CITY and smart rural areas and smart communities in strategic planning.
Cities can also offer their territory for testing technologieSMART CITY LABs. The development of
autonomous vehicles will also be supported, for example through testing lygqas. There is a need

to further develop the principles of smart governanca simple and transparent city administration

that ensures controllable and predictable city management.

Target situation:Managed and effective implementation of SMART measuneurban, rural and
community development.

Target groupmunicipalities
Main holder:MoRD
Other holders:MoE, MIT, MoT
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Main implementers:UTM CR, ALA CR, National Network of LAGs, municipalities, Regions, regional
innovation centres/ agencies, loadtion groups, owners of land and buildings, voluntary associations
of municipalities

Specific Objective 6.45treamlining the performance of public administration and promoting secure
provision of electronic services to citizens

Justification of thespecific objective:

In the 20142020 programming period, the completion of a functional eGovernment framework was
supported, mainly at the technological level. If the benefits associated with computerisation of public
administration are to be effectivelgxploited, it is necessary to offer a wide range of public services in
electronic form. The direct contact with citizens takes place in the network of local authorities which
serve as the front office and should provide the electronic services securely.

Solution:

Computerisation of public services or their corresponding parts will be supported in the whole network
of seltgoverning units in accordance with their scope of powers. Citizens' access to such services will
be simplified while maintaining the ppopriate level of security. That way, the offices of ggiferning

units will become the centres of primary use of public services in electronic form.

Type measur&6: To create a central catalogue and search engineffoblic administration
services

Problem:The emergence of too many independent solutions (e.g. portals), where each solution offers
its own service terminology and user interface, and missing central settings of the services

Content:Creating a national catalogue and search engine of public administration services. The public
must learn in one place and in a simple form about all existing services, both electronic ones and those
that still have to be performed and provided by an @ficThe basis is to tie the services to an improved
definition of life situations and focus them on issues as perceived by the public. At the same time, the
services must be presented in a uniform and understandable way.

Target situation: A created centratatalogue and search engine of public administration services,
which could be used also by municipalities and Regions for their solutions

Target groupcitizens
Main holder: Mol
Other holders:all ministries, Regions, municipalities, voluntary associat@frmunicipalities

Main implementers:Mol

Specific Objective 6.5.: Improving work with regional development data

Justification of the specific objective:
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In the area of regional development, given the dynamics of processes and the need for quatitiggplan

of public services as well as anticipation of the emergence of socially excluded localities, it is necessary
to work with available data sources. Work with data must be improved in many other afeas
example in analyses describing spatial develepmdynamics in metropolitan territories and
agglomerations or in the field of tourism where it is necessary to have data for supporting tourism
management in destinations or for monitoring visitor flows and motivation and preferences of
visitors®.

One ofthe big problems with data processing is the still very low level of data sharing in public
administration and the set mechanisms for any anonymization of individual data, which are, however,
very important for retrospective evaluation of any public sp&gdprogrammes not only in regional
policy. Currently, various public authorities collect data in the Czech Republic, but there is ho system
for sharing such data. Another problem is the duplicated collection of data from regions for different
purposes andhe resulting reluctance to provide the valid data.

Solution:

A platform for continuous collection of investment data from the individual public investors will be
created and the system will be shared by all entities that can make a meaningful use of thd.data
municipalities, Regions, regional standing conferences, individual ministries, all citizens (width, depth
and details of information). for each group). Theteyn enables not only a continuous collection of
data, but also data sharing and, above all, a very advanced analytical extension.

Planning of territorial development will be improved, for example through population forecasts. Public
administration will cary out activities to improve the work with population forecasts, for example in
relation to public service planning. In terms of processing regional development data, it is necessary
to respond flexibly to current needs in a wide range of topics; theetiirneeds, or measures and
activities will be defined in the RDS action plans.

It would also be useful to prepare a research project on improving the data sharing in public
administration, identifying possible solutions to the problem, and at the same fineparing the
implementation steps towards a future solution.

Continually updating the rental price (value) maps.

Type measures:

Type measuré&7: To improve territorial development planning based on population forecast

Problem: Efficient and effective strategic planning must be badeter alia, on demographic and
derived forecasts that can be compiled for territorial units with different populations. The
demographic forecasts should be part of the documentation used for the management,
implementation and evaluation of RDS. The ressaf analyses of the past situation and dynamics of
development, which usually lead to inaccurate ideas about future development, are not sufficient.

66 The availability of data on visitor &g in regions, including their seasonal and temporal concentration, is also very
important for the municipalities so that they can respond adequately to higher demands on basic infrastructure (water supply,
waste, etc.). In this respect, a sudden influxviditors and tourists can be particularly challenging especially for small
municipalities in highly attractive areas, which have a relatively low budget due to the low number of permanent residents
and thus do not have the resources for the potential typieastructure that is primarily designed for permanent residents.
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Development planning and management requires, in particular, qualified forecasting conclusions
drawn in a&cordance with the generally accepted population forecasting methodology. The
demographic forecasts should also become a starting point for reflections on the trends in a number
of non-demographic characteristics of the population and in other populat&@ated systems that are

part of the development of the territory, such as the number and structure of families and households,
inhabitants in certain specific categories based on the social status and material situation, education
attainment or participatn in education, labour market position or human capital in the territory. At
present, such conditions and prerequisites for the RDS implementation and effective management of
territorial development are not sufficiently ensured.

Content: Creating a sysinm of demographic forecasting. Elaborating derived forecasts for strategic
planning and RDS management and implementation. Creating a unified demographic information
system. Preparing and implementing specialized courses for public administration stfiffeatels,
focused on work with forecasts.

Target situation:Improved and standardized conditions for effective planning and management of
regional development based on realistic ideas about the future. Created system of demographic
forecasting and impl@entation of related activities and their practical application at all levels of public
administration. A demographic information system created, and improved work with the results of
demographic and derived forecasts and model projections and their use.

Target group:employees of ministries, Regions and municipalities involved in regional development
and public services planning

Main proposed holderMoRD
Other potential holders:Czech Statistical Office
Main implementers:MoRD, Regions, municipalitismluntary associations of municipalities, LAGs
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Type measures8: To monitor the concentration of social exclusion in the Czech Republic as a
precondition for targeted interventions

Problem Social exclusion and the existe of socially excluded localities is a dynamic phenomenon.
For its longterm solution, public administration must monitor the concentration of social exclusion
including energy poverty in the territory and ensure tools enabling rapid intervention ievéet of
problems in the territory that are already beyond the power of local governments. In order to prevent
the emergence of new socially excluded localities, it is necessary to continuously update the places in
municipalities where socially excluded#iities may arise in the future (however, updating the places
where SEL may arise does not in itself lead to their prevention).

Content: Municipalities, NGOs and the Agency for Social Inclusion will cooperate in continuous
monitoring of potential sites that could turn into new socially excluded localities. Responding to the
identified facts by preventive measures.

Target situation:Interventions in the area of social inclusion are based on continuous monitoring or
on a periodic research survey on the oagemce of SEL and their characteristics in the Czech Republic
based on shared data. The State provides support (e.g. consulting, financiahgowetiments in the
most affected areas.

Target group Inhabitants of socially excluded localities or persangsk of social exclusion.
Main holder: MLSA
Other holders:ASI, MoRD, MIT (in relation to energy poverty), territorial partners

Main implementers:ASI
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4 IMPLEMENTATION PART

4.1 Principles of implementation

The aim of the implementation part is to define the basic parameters of RDS management. Ten key
principles have been identified for the implementation of the RDS:

. Binding force of the RDS

. Strong implementation and organizational framework
. Partnership approach

. Integrated approachesintegrated solutions

. Territorial dimension

. Synergies

. Measurability

. Financial principles

. Risk management

10. Awarenessgaising and information
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These principles weave through the entire implenagitn part (see Table 1). The structure of the
implementation part is based on the Methodology for Preparation of Public Strategies.

Table 1: The linking of the implementation principles to chapters of the implementation part

Methodology for Preparation ® | Chapter of the implementation | Principles of implementation
Public Strategie¥ part

Activity 1: Creating a hierarchicall 4.2 (1) Binding force

structure of works (2) Strong implementation and
organizational framework

(4) Integrated approaches
integrated solutions

(5) Territorial dimension

Activity 2: Setting the 4.3 (1) Binding force
management structure of the (2) Strong implementation and
strategy implementation organizational framework

(3) Partnership approach
(5) Territorial dimension

Activity 3: Setting the change 4.4 (9) Risk management
management plan

Activity 4: Developing a risk 4.5 (7) Measurability
management plan and (5) Territorial dimension

determining the preconditions for
successful implementation of the
strategy

(6) Synegies
(9) Risk management

Activity 5: Setting up a system fol 4.6 (7) Measurability

67 Updated version of 28 January 2019, availableti@s://www.mmr.cz/cs/Microsites/PORTASTRATEGIGRRACE
V-CESKREPUBLICE/Nastraganetodickapodpora/Vystupyprojektu.
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monitoring the progress against
the strategy objectives

Activity 6: Setting up an 4.7 (7) Measurability

evaluation plan for the strategy

Activity 7: Setting up a 4.8 (3) Partnership approach

communication plan for the (6) Synergies

strategy implementation (10) Awarenessaising and
information

Activity 8: Establishing a budget | 4.9 (8) Financial principles

for the strategy implementation

Activity 9: Establishingtémetable | 4.10 (1) Binding force

for implementing the strategy (2) Strong implementation and

organizational framework

1. Binding force of the RDS

A key prerequisite for a successful implementation of the RDS is that it is respected by the individual
ministries. The Act on Regional Development Support defines that the RDS defines tasks for the other
central administrative authorities concerned to ensure the implementation of the set priorities and
objectives. After the approval of the document by thev@rnment, the individual ministries are
expected to reflect the RDS in the preparation of their strategic documents and in setting their
operational programmes and national subsidy schemes. The respect for the RDS and thagollow
action plans should adsbe ensured through a partnership approach, which should guarantee that all
actors are in agreement on the objectives, measures and activities.

In relation to Regions, municipalities, their voluntary associations and other actors in the territory, the
role of the MoRD is recommending based on the principle of relations between the State
administration and selgovernments. Nevertheless, a number of activities of territorial partners are
directly funded through the MoRD (e.g. regional permanent confergngethe regional manager of

the RDS and the coordinator of economically and socially vulnerable areas), and so MORD may require
activities in the implementation and monitoring of the RDS.

In relation to seHgovernments, it is also possible to defira®e incentive instruments, for example
co-financing from the State subsidy schemes only if the-galernments provide cfinancing in a
certain amount. The RDS role should be strengthened in relation to central State administration
bodies, seHgoverning units, the professional public and foreign entities related to regional
development.

2. Strong implementation and organizational framework

Another condition for successful RDS implementation is to build a strong implementation team
(people, involved entities, etc.) and to ensure a solid organizational and implementation framework
(premises and equipment, legislation, binding force, etc.)tfor

A strong implementation team with:
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Competences and powers
Organizational backip
Expertise

Personnel stability
Apolitical position

A solid organizational and implementation framework that is

Binding

Responsible

Providing strong implementatianstruments (financial and neimancial)
Financially and materially secured in the long term

Enforceable upon approval by the Government of the Czech Republic

The management and organizational structure of the implementation is described in Chapter 4.3.

3. Partnership approach

The partnership approach is the basis for creating a quality, respected strategy in each type of territory.

The approach is primarily based on the involvement of a wide range of important actors of regional
development in its creatio and implementation: ministries, Regions, municipalities and territorial and

social partners (Association of Regions of the Czech Republic, UTM CR, ALA CR, National Network of
[t Dax /1TSOK . AaK2LJAQ /2yFSNByOSs wadd]ChambeSd Sy S NI (
Commerce etc.).

4. Integrated approachesintegrated solutions

The RDS implementation also includes integrated approaches. They should be used to concentrate the
support in the territory addressed, to coordinate the activities and ensled synergies. A use will
be made of existing integrated instruments to implement the RDS.
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Figure 4: Sources of financing for RDS implementation instruments
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5. Territorial dimension

The territorial dimension is a key and crasgting principle of the RDS implementation, which will be
applied across ministries, or managing authorities of operational programmes.

The basic principle on whidhe RDS is based is the need to carry out interventions through public
policies, so that theyneet the needs of each type of territoryin the analytical and proposal part of
the RDS, the territory of the Czech Republic was divided into five types tdngrivith regard to the
trends and achieved state of soegonomic development and taking into account their specific
development needs.

It is clear that any categorization of territory is simplistic and not all characteristics of the type of
territory can be equally related to any municipality that is part of it. However, some degree of
generalization is inevitable in nationl@vel documents.

The input methodological notes show that none of the defined categories is purely urban or purely
rural. Theefore, the summary below aims to give a brief account of how urban and rural areas are
handled in the RDS and how specific types of territorial dimension are dealt with.

151



Instruments of anchoring the territorial dimension

The territorial dimensionn the sense of reflecting territorial specificities in the implementation of
partial policies will be implemented under national subsidy schemes as well as under the European
Structural and Investment Fund programmes. In the 22020 programming periodhe National
Document on the Territorial Dimension was cregtedthe period 2022027, the principles of the
territorial dimension should be enshrined in a similar documerfhe process of incorporating the
territorial dimension into the individual opetianal programmes (as well as policies or strategies) is
outlined in Figure 5.

MoRD hereby does not dispute the responsibility of individual ministries and institutions for the topics
entrusted to them by the Competence Act and specific regulations fggggNo 130/2002 Coll., on
support for research, experimental development and innovation, as amentfedfep 1,it is entirely

up to the relevant ministry and/or institution to define national priorities for basic objectives such as
science and research (MEYS, Government Council for Research and Innovation, and MIT), climate
change adaptation (MoE) or education iogl(MEYS).

At the same time, however, MoRD as the coordinator of regional policy regstiees2 which will
identify whether it is desirable to apply the territorial dimension in a given topic (i.e. to consider a
specific situation in different types oétritory). The decision whether or not to apply the territorial
dimension should be made on the basis of the information provided in RDS, or according to other
relevant documents (air pollution maps, spatial distribution of the unemployment rate).

Only afer this territorial considerationif step 3 should the operational programme (or, in general,
strategy/policy) be finalized.

Figure 5: The process of anchoring the territorial dimension in strategies/ policies/ operational
programmes

Setting basic objectives
for the Czech Repubilic in the given area (e.g. adaptation to

Step 1 climate change, support of R&D&I, support of entrepreneurship,
L Regional Develompent
Strategy of the Czech
Deciding whether it is Republic
desirable to determine the territorial dimension for selected o -
Step 2 topics according to: — '
Territorial dimensions
defined in another way[3>{e.g.

drought, tourism potentals)

Finalization of the
Step 3 operational programme
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Urbandimension

In the context of RDS, urban space is conceived across all RDS types of tergtomyetropolitan

areas, agglomerations, regional centres (always with their hinterlands), economically and socially
vulnerable areas and structurally affecteddions. These territories were categorized so as to reflect
the different starting conditions, problems and potentials of these types of territory.

The basic principles of urban development are described in the Urban Policy Principles which were
updatedin 2017. A working group under the Government Council for Sustainable Development is set
up for the Smart Cities area.

The urban policy principles define the following main objectives/principles:
Strategic and integrated approach to urban developm®&utlycentric development of the
settlement system
Promotion of the development of towns as development poles in a territory
Care for the urban environment
Ensuring the implementation of the New Urban Agefida

Figure 6: The urban dimmsion of implementationof the urban agenda principles
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Rural dimension

In the context of RDS, rural space is not conceived as a homogeneous space but as a diverge territor
with its specific problems and needs, from rural areas near metropolitan areas and agglomerations
(i.e. suburban countryside) through stabilized countryside to rural areas with increased economic and
social problems.

The rural heterogeneity outlined ale and the objectives of the development of rural space are
defined in more detail by the forthcoming Rural Development Concept (RDC). It sets out the following
strategic objectives for rural development:

58For more information seenttp://habitat3.org/wp-content/uploads/NUACzech.pdf
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